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NATIONAL POLICY AND ISSUES 





FORUM STRESSES STRUGGLE AGAINST ECONOMIC CRIMES 
HK261356 Urumqi Xinjiang Regional Service in Mandarin 1650 GMT 24 Apr 82 


[lext] The recent Xinjiang Regional Forum of Industry and Commerce adminis- 
trative bureau directors emphatical’y pointed out: Industry and commerce 
administrative departments at all levels must seriously implement the decision 
of the CCP Central Committee and the State Council on striking blows at serious 
criminal activities in the economic sphere and regard striking blows at specu- 
lative and profiteering activities as this year's central task. Under the 
unitied leadership of CCP Committees at all levels, they must organize forces 
and take measures to strike severe blows at speculative and profiteering 
activities to ensure the successful progress of the building of socialism. 


fhe forum pointed out: Over the past few years, speculative and profiteering 
activities have run rampant in a small number of places and the number of big 
and serious cases has increased. The number of cadres, staff members and 
workers in organs, organizations, enterprises ana units, particularly state 
and collective units, who have engaged or participated in the speculative and 
profiteering activities has increased. Some of them have even been supported 
by certain leading cadres. Of these big cases, the cases of conspiracy and 
offering and receiving bribes have increased. 


[Industry and commerce administrative departments are comprehensive state 
economic management departments and the main organs to investigate and deal 
with speculative and profiteering activities. In the course of waging the 
struggle against criminal activities in the economic sphere, they have 
shouldered important responsibilities. Therefore, industry and commerce admin- 
istrative departments at all levels must take a serious view of this struggle. 
Revyarding cases under investigation they must verify the facts and on the 
basis of authentic evidence, deal with them in accordance with the law. They 
mist resolutely correct the wrong ways of dealing with cases using economic 
rather than punitive measures. They must affix the economic as well as legal 
responsibility of the criminals for big and serious cases and cases of con- 
spiracy. State personnel who participate in, harbor or connive at criminal 
activities must be severely punished. Big and serious cases which involve 
leading cadres must be impartially dealt with. 


(he forum pointed out: it is essential to strike blows at speculative and 
profiteering activities under the unified leadership of CCP committees at all 
levels. In close coordination with public security departments, banks, postal 











and telecommunications and communi ations departments, industry and commerce 
idministrative departments must supp ~t each other and engage in the struggie 
cooperatively. They must strengthen investigation and study. While dealing 
with biz and serious cases which involve a relatively large number of people 
end units, they must fully take the mass line and within certain limitations, 
mobilize the masses to conduct investigations and mobilize the masses who know 
the situation to expose, accuse and supervise people who commit serious crimes. 
ihe departments can hand over to the masses certain cases directly connected 
with the latter for discussion and for hearing their views. 


The forum also discussed the problem of restoring and controlling the market 
tor daily-use industrial products and small commodities. Regional CCP Com- 
mittee Secretary Qi Guo spoke at the conclusion of the forum. 


CSO: 4006/428 











NATLONAL POLICY AND LSSUES 





HEITLONGJIANG DEALS BLOWS AT ECONOMIC CRIMES 
SK240504 Harbin Heilongjiang Previncial Service in Mandarin 1100 GMT 23 Apr 82 


|iLacerpts] According to our reporters, at a meeting of leading cadres of 
provincial organs sponsored by provincial CCP Committee yesterday afternoon, 
Chen Lei, secretary of the provincial CCP Committee, emphasized the need to 
conscientiously study and implement the decision of the CCP Central Committee 
and the State Council on dealing blows at serious criminal activities in the 


economic field and carry out the struggle in depth in provincial organs. 


in his speech, Comrade Chen Lei said: The struggle to deal blows at serious 
criminal activities in the economic field is being carried out in depth 
throughout the province. The development of the struggle has been healthy, 
and its results are good. When the struggle was being carried out in depth 
step by step, the CCP Central Committee and the State Council issued the 
decision which requires our conscientious study co help improve our under- 
standing of the significance of the struggle to deal blows at serious criminal 
ictivities in the economic field. Party committees at all levels should 
organize party members and cadres to conduct comprehensive studies. First of 
all, leading bodies of party committees should conscientiously study and dis- 
cuss the decision, comprehensively and clearly understand its basic principle 
and ways to approach some questions and to implement policies, improve our 
understanding and unify our thinking and actions. Only by so doing can we 
‘iirantee that we implement to the letter the spirit of the decision and carry 
the struggle through to the end. 


Comrade Chen Lei said: The major cases exposed in our province show that 
economic crimes have the following salient features: 1) The amount of money 
involved in illegal activities is increasing. 2) Incidents of reselling large 
amounts of goods for profit are increasing. 3) The targets of criminal 
activities are expanding. 4) Illegal activities are getting more and more 


rampant. 5) Means to commit crimes are getting more and more vicious. 
Comrade Chen Lei said: The overwhelming majority of party committees at all 
levels in our province have attached importance to investigating and handling 
these cadres. Principal leading comrades of the provincial CCP Committee and 
prefectural, municipal and county CCP Committees have personally handled 
major cases. This has plaved a decisive role in enabling the struggle to 
develop in depth. Most organs at the provincial level have done a relative 
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ood 


\ in carrying out the struggle. However, the development of the 
struzvle is uneven. A tew units have been relatively slow in actions. 


Comrade Chen Lei urged party committees and departments at all levels to in- 
vestigate and sum up experiences of their own units in carrying out the 
Struggle to deal blows at serious economic crimes over the past few months on 
the basis of conscientiously studying and discussing the decision of the CCP 
Central Committee and the State Council and work out measures to correctly 
implement the decision in accordance with the realities of their own units 
and the spirit of the decision. 


Comrade Chen Lei said: As of 15 April, 331 criminals had confessed their crimes 
involving 577,000 yuan of illicit money. Over 317,000 yuan of illicit money 

had been returned. In order to expand the victory and redeem as many economic 
criminals as possible, all departments should seize the time before 1 May 

Labor Dav aid concentrate efforts to do a good job in conducting the education 
and propaganda work of the two decisions to stir up strong public opinion and 
enable the criminals to wake up in time and confess their crimes in order to 
receive leniency. 


CSU: 4006/428 








NATIONAL POLICY AND ISSUES 


RELATIONSHIP BETWEEN GROWTH OF NATIONAL INCOME, GROSS OUTPUT VALUE DISCUSSED 


Beijing BEIJING RIBAO in Chinese 8 Feb 82 p 3 


(Article by Xu Chuanzhen [1776 0278 3791]: "How Should We Deal With the 
Relationship Between the Size of Increases in National Income and the Size 
of Increases in Gress Industrial and Agricultural Output Value?"] 


(fext] National income is the value newly created by the workers of material 
production departments in a given period (generally a year), i.e. the 
ditference between the value of all social commodities produced during the 
yiven period by material production departments and material consumption 
(transferred value) during the production process. In other words, national 
income is the total net output value of the material production departments. 


Increases in national income are based on increases in the output of the 
material production departments and thus are deteremeined by increases in 
consumption and by improvements in labor productivity. But the size of 
increases in the national income is also conditioned by conservation or waste 
in material consumption by the production departments. In addition, 
structural changes in production departments with different consumption 
indices also have a certain effect on the extent of increases in the national 
income. Accordingly, the size of increases in the national income may 
sometimes fail to agree with the size of increases in output. If the consump- 
tion indices of the production departments increase, even though the total 
output ot social commodities increases, national income may possibly fail to 
increase, or may even decline. 


Our country's national income is the aggregate of net industrial output value, 
net agricultural output value, net construction output value, net freight 
transport output value and the output value of that part of commerce which 
represents the continuation of the production process in the circulation area. 
Net industrial and agricultural output account for more than 80 percent of 
this total, so that the rate of increase of our country's national income 

is largely determined by the rate of increase of gross industrial and 
ayricultural output value, and the trend of material consumption in these 

two sectors is the key factor determining how great a discrepancy there is 
between the size of increase in national income and the size of increases in 
gross industrial and agricultural output value. 











Since the state was founded the size of increases in national income in this 
country has generally been somewhat smaller than the size of increases in 
‘ross industrial and agricultural output value. This is because historic- 
ally, industry and agriculture were developed faster than other production 
departemtns and the rate of increase of national income has been dragged down 
by the three other sectors with their slower rates of development. But there 
have been years in which the increase in national income was equal tec or 
Hreater than the rate of growth of industrial and agricultural output. For 
example, gross industrial and agricultural output increased by 0.9 percent 
trom 1962 to 1963, while national income increased by 10.7 percent; national 
income and gross industr‘al and agricultural output both increased by 12.3 
percent trom 1977 to 1978. In some years, total industrial and agri.ultural 
output value increased but national income decreased. During the second 5-Year 
Plan, for example, the average rate of increase of gross industrial and 
ayricultural output value was 0.6 percent, while the national income showed 
an average annual decline of 3.2 percent; industrial and agricultural output 
value increased by 1.7 percent between 1975 and 1976, but national income 
declined by 2.7 percent. During the Fourth and Fifth 5-Year Plans there was 


some increase in the discrepancy between rates of growth of national income 
nd industrial and agricultural output value. The primary reason was the 
ettect of interference by "Left" errors during these years, throwing industrial 
anaygement into chaos, increasing materials consumption indices, !~-wering 
produc. quality, producing serious waste, causing many enterprises to show 


losses, and producing a negative net output value. Since 1980 there has been 
some im>rovement; the rate of increase of national income is now close to the 
rate of increase of industrial and agricultural output, but economic perform- 
ance is still well below historic highs and there is still much unused 
potent.al. The adoption of the economic responsibility system in the 

count’ vside is currently resulting in a very good performance. The Central 
Committee has made a major effort in enterprise reorganization, which has 
strenythened enterprise management and should result in a great improvement 
in enterprise economic performance. It is quite possible that the rate of 
increase in national income may equal or even surpass the rate of increase of 
industrial and agricultural output. 


SU: +006/406 








ECONOMIC PLANNING 


"TIANJIN RIBAO' ON IMPROVING ECONOMIC RETURNS 
HK280347 Tianjin City Service in Mandarin 2330 GMT 18 Apr 8? 


[fext] Today, TIANJIN RIBAO carries a commentator's article entitled "it is 
necessary to fight a comprehensive battle to improve economic returns." The 
article says: In the first quarter of this year, a steady increase in our 
city's industrial production was maintained and more products that suit the 
needs of the market were produced. But the economic and technological targets 
were not satisfactorily fulfilled. Improving economic returns is the key 
problem in all fields of our economic work. By saying all fields of our econom- 
ic work, we do not only mean industrial production, but also agricultural pro- 
duction, capital construction, circulation and so forth. Therefore, it is 
necessary to fight a comprehensive battle to improve economic returns. All 
trades and professions in our city must show great concern for this work. 


why should we stress the importance of fighting a comprehensive battle at pres- 
ent? This is because some comrades, especially some comrades on the nonpro- 
duction fronts, are thinking that improving economic returns is merely a matter 
for factories and enterprises, and has nothing to do with themselves. This is 
not correct. In his speech at the national conference on industrial and com- 
munications work, Comrade Zhao Ziyang clearly pointed out that at present, it 

is necessary to correct our industrial production guiding ideology. That is 

to say, we must pay more attention to improving economic returns so that our 
economy can develop on a solid foundation. We must correct our guiding ideology 
not onlv in industiral production, but also in capital construction, circulation 
and aJl other spheres of our economic work. Thus, cadres and masses in all 
walks of life are required to have a clear and sound understanding of economic 
returns and must make concrete efforts to unify the production growth rate and 
the improvement of economic returns. They are required to use their brains, 
suyyest ways and means and work hard to improve economic returns. 


(ihe article continues, how do we judge whether economic returns have improved? 
In this respect, we must see whether more products which suit the needs of our 


society have been produced with the least possible consumption of Labor and 
materials. In order to keep abreast of the needs of our society and the trend 
of development in both dor sstic and foreign markets so that more products that 


suit the needs of market van be produced, it is necessary to have not only the 
efforts of factories, enterprises and other production units but also the close 
cooperation of the trade departments engaged in domestic and foreign trade. 











In this sense, without fighting a comprehensive battle, economic returns cannot 
be improved. At the same time, in fighting a comprehensive battle, it is 
necessary to take the interests of the whole into account and adhere to the 
principle of giving priority to the planned economy and subordinating partial \ 
and local interests to those of the whole. Comrades in factories and enter- 
prises must have a correct understanding of the relations between economic 
returns of the enterprises and those of the society and adhere to the socialist 
orientation of enterprises. They should on no account, put profit-making first 
and do production work blindly regardless of the needs of society and the uni- 
fied plan of the state. Proceeding from the overall interests, the departments 
engaged in domestic and foreign trade should support industrial production. 

They must make things convenient for industiral production units in the work 

of market investigation and analysis, the sales and purchase of products, the 
supply of equipment and raw materials, and so forth, so that industrial, com- 
merical and trade departments can cooperate with each other in a more harmonious 
way and work more efficiently to improve economic returns. 


In conclusion the article says: In order to fight a comprehensive battle to 
improve economic returns, leading organs at various levels must also do a 

zood job in investigation and study, and strengthen unified leadership and 
cooperation. They must work out feasible policies and adopt proper measures 

to mobilize the enthusiasm of various fields. In short, if people of all walks 
ot life work hard to improve the economic returns of the whole society and if 
leadership and cooperation are strengthened, new prospects will surely be opened 
up in the economic construction of our city. 


CSO: 4006/428 











ECONOMIC PLANNING 


"HEBEL' STATISTICS FOR 1981, PLAN FOR 1982 
HK291431 Shijiazhuang HFEBEI RIBAO in Chinese 11 Apr 82 p 2 


[Excerpts from report on Hebei's 1981 economic performance and the social and 
economic development plans for 1982 delivered by Vice Governor and Provincial 
Planning Committee Director Lan Kaimin [5695 6418 3046] at the Fourth Session 
of the Fifth Provincial People's Congress of Hebei Province on 30 March 1982] 


{lext] Honorable representatives: In accordance with the resolution adopted 
at the 13th session of the Standing Committee of the 5th Provincial People's 
Congress and entrusted by the Provincial People's Government, I have the honor 
to report on Hebei's 1981 economic performance and the social and economic 
development plans for 1982. Your examination of this report is requested. 


I. 1981 Economic Performance 


At the third session of the Fifth Provincial People's Congress convened in 
October last year, I reported on the economic performance of the province during 
the period January to September 1981. As a result of the endeavor of the people 
of the whole province in the fourth quarter of 1981 and the continued implemen- 
tation of the various policies of the 6th plenary session of the 11th CCP 
Central Committee and the spirit of the Hebei Provincial Work Conference con- 
vened by the Central Committee Party calling particularly for carrying out 
criticism of the "left," further readjusting the national economy, and making 
the utmost efforts to rectify the backward situation, we are pleased to report 
that the whole year's plan has been basically fulfilled, and the majority of the 
targets have been attained in a comparatively satisfactory manner. 


Turning first to agriculture, although we have suffered rrom a serious drought 
for 3 years ‘n succession, yet as a result of the thorough implementation of a 
series of the party's economic policies for the countryside, particularly the 
further promotion and impovement of the production responsibility system which 
aroused the enthusiasm of the vast masses of cadres and people, the situation 

in the countryside of the whole province is very satisfactory. The gross grain 
output of the whole province increased by 3.5 percent over the preceding year. 
The gross cotton output exceeded the plan by 22.2 percent. The output of 
edible oils likewise surpassed the plan, by 16.3 percent, the highest on record. 
Forestry, animal husbandry and sideline undertakings all made new developments. 











As tor industry, it has speeded up the development of production of consumer 
vyoods for the people's everyday use. Definite results have been achieved in 
the reorganization of the enterprises while continued improvement was made in 
their internal structure. The ratio of the output value of light industry in 
the gross output value of industry rose from 45.3 percent in the preceding year 
to 49.8 percent last year. Of the 64 major products under the plan, 52, or 
81.3 percent, fulfilled and exceeded the targets set in the state plan. Of 

the comparable major products, those registering relatively large increases 
were several large categories urgently needed for people's life, important 
daily-use articles of the textile industry and certain means of production for 
agriculture. Of them, output of television sets was 120,000, an increase of 
200 percent; output of washing machines was over 2,500, an increase of 480 
percent; and output of bicycles was 645,000, an increase of nearly 100 percent. 
Fairly large increases were achieved in the output of wristwatches, sewing 
machines, radio sets, cotton yarn, cotton cloth, matches, soap, daily-use 
pottery articles, electric bulbs, wooden furniture, aluminum kettles, clothing, 
footwear, sugar and detergent. The production of water pumps for agriculture 
was increased by over 100 percent and that of other means of production for 
agriculture such as large and small tractors increased from 17 to 48 percent. 
(he structure of products of heavy industry and their service orientation were 
further readjusted. About 60 percent of the enterprises under the machine- 
building industry further readjusted the structure of their products and expand- 
ed their service areas. The output of their products intended for technological 
reorganization and tor serving the livelihood needs of the people increased 

by more than 60 percent over the preceding year. As for industrial reorganiza- 
tion and economic integration, in conformity with the principles of specialized 
coordination and economic rationalization, 42 economic combines in varying 
forms were newly organized and 40 specialized companies and principal plants 
were organized. Some 436 enterprises joined these combines. Six hundred 
thirty-six enterprises were closed, suspended, merged, or shifted to other 
modes of production on account of their high consumption rate of raw materials 
ind tuels, or general extravagance, or their products being unmarketable or 
having suftered losses for a prolonged period of time. 


The scale ot capital construction was further reduced, the ratio of non- 
production investment was increased while the ratio of fixed assets put into 
actual operation was also raised. Capital construction investment has been 
oriented toward key engineering projects and nonproduction undertakings such 
as education, science and technology, culture, public hygiene, commercial net- 
work and staff dormitories and residences. Of the total investments, the ratio 
ot nonproduction construction rose from 41 percent in the preceding year to 
*8.'7 percent this year. Of the investment plans financed generally by the 
malities, investment in science and technology increased by over 100 percent, 
investment in education increased by 24 percent and investment in cultural 
“undertakings increased by 85 percent. According to statistics compiled by 15 
institutions of higher learning, the volume of capital construction completed 
during the year was 80 percent more than in the preceding year. This was the 
best vear ever in our province as tar as capital construction for institutions 
of hivher learning wad concerned. In Tangshan Municipality, the investments 

On post-quake recovery projects completed during the year amounted to 660 
million vuan and some 1.5 million square meters of residential housing was com- 








pleted. Construction erterprises throughout the province learned from the 
experience of the Handan No 2 Engineering Company. As a result, the ratio of 
mpleted housing projects receiving the "superior grade" rating amounted to 43 
percent, an increase of 8 percent over the preceding year. Those receiving the 
"tair grade" rating comprised around 80 percent. Aiming at tapping the hidden 
potentials of existing enterprises and taking the road of expanded reproduction 
by tension, 1,236 projects on tapping potentials, renovation and restructuring 
were completed. The newly added output value from this source this year amount- 


ed to 680 million yuan while profits and taxes amounted to 173 million yuan. 


furning next to finance and trade: Despite the existence of a large number of 
tactors contributing to reducing revenue and increasing expenditure, the utmost 
eltorts were made by various quarters to increase revenue and to rigidly con- 
trol expenditure. As a result, local fiscal departments managed to reduce 
expenditure by 494 million yuan, basically achieving a balance in revenue and 
expenditure. Concurrently, it succeeded in performing the assigned task of 
tloating a state loan of 393 million yuan and purchasing treasury bonds worth 
200 million yuan. With regard to commerce, the development of production and 
the increase in channels of circulation brought about increases in purchasing 
and marketing and an enlivened market. New development was made in foreign 
trade. The gross value of purchases of commodities for export and the gross 
Value of the export trade both showed increases over the preceding year, by 
7.5 percent and 26.3 percent respectively. Both were the highest records in 
iistoryv. 


Concerning science and technology, education and public health undertakings, 
their development was accelerated in the course of the construction of material 
civilization and spiritual civilization. Despite the retrenchment measures in 
local finance, an increase of 3.8 percent over the preceding year was recorded 

in the expenditures on educational, cultural, public health and scientific under- 
takinys. 


\s tor the people's standard of living, further improvement was made, following 
the development of production. The number of people employed has increased. 
Over the year, 244,700 people in the cities and towns found employment. The 
wazes and salaries received by employees under the system of ownership by the 


whole people averaged 771.30 yuan per capita for the year, an increase of 18.5 
Vuan over the preceding year. The salaries and wages received by employees 
under the system ot collective ownership averaged 616.50 yuan per capita for 
the vear, an increase of 21.3 yuan. According to a general survey, it was 


found that the averaye monthly income for living expenses of staff and workers' 
households rose trom 32.6 yuan per person in the preceding year to 35.82 yuan 


per person last vear, an increase of 11 percent. The income of commune members 
in the countryside also increased substantially. Each person averaged an 
annual income of 207 yuan last year, an increase of 9.9 percent over the pre- 
ceding vear. Of this income, the portion derived from sideline production 


consisted of 84 yuan, an increase of 33.3 percent over the preceding year. 

there was also a general increase in the savings accounts of residents in the 
cities as well as those in the countryside. Savings deposits of urban residents 
mounted to 1.58 billion yuan at the yearend. This was an increase of 27.4 
wercent over the early part of the year. Similarly, deposits in peasants’ 
credit} cooperatives amounted to 1.32 billion yuan, an increase of 53.5 percent 
compired with the tirst part of the year. 
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Il. 1982 Feonomic and Social Development Plan 


'ollowing the 10 principles for economic construction proposed by Premier Zhao 
Zhivang at the fourth session of the Fifth NPC and the spirit of the national 
planning conference, the guiding thought over the principal tasks and planning 
for economic and social development in our province this year is: continued 
thorough implementation of the policies and spirit of the 6th plenary session 
ot the llth CCP Central Committee and the Hebei Provincial Work Conference 
convened by the party Central Committee, performing a good job of the readjust- 
ment, restructuring, reorganization and upgrading program, effecting an overall 
upyrading of the economic effect, increasing financial revenues, stabilizing 
market prices, rectifying the passive and backward situation, and enabling the 
economy of our province to enjoy a steady and healthy development. 


l. Agvicultural production. Concurrently with grasping grain production, we 
Shall accelerate the development of the industrial crops and diversified 
operations. The gross output value of agriculture is planned to increase by 
4.3 percent over last year. The target for gross grain output is 33 billion 
jin, an increase of 4.8 percent. Planting of the grain crops will be maintained 
it above 70 million mu. In order to raise the gross output, major efforts 
will be made to increase the per unit yield and special attention will be given 
to inereasing production from the medium or low-grede farmland. The planned 
cotton planting acreage is 11 million mu, an increase of 3.04 million mu over 
last year. The output target is 607 million jin, an increase of 37.9 percent. 
Our province enjoys special advantages for cotton production. In order to 
bring these advantages into full play, in the course of planning the output, 
we have made suitable arrangements such as increasing the planting acreage, 
introducing superior cotton seeds and promoting the adoption of advanced 
techniques in cotton field management. The acreage for edible oils under the 
plan is 7.45 million mu. The output target is 1 billion jin, an increase cf 
7.5 percent, which will be another record in history. The gross output 
planned tor meat is 470,000 tons. This will be almost the same as last year. 
ln order to conserve our aquatic resources, we plan to fish rationally. The 
planned output of aquatic products is 70,000 tons, slightly lower than last 
vear. Certain production increases were planned for forestry, tobacco, 
beetroot, silk and other agricultural and sideline products. In order to 
realize the above-mentioned plan, we must earnestly implement the spirit ot! 
the decisions of the national rural work conference forwarded by the party 
Central Committee, insist on taking the road of socialist collectivization, 
insist on not changing tor a long time to come the system of public ownership 
of the basic means of production and the production responsibility systen, 
strengthening agricultural planned management, and carry out the plans of the 
state on crop planting, arrangements and their geographical distribution in 
Keepios with the local conditions. In view of the increasingly serious drought 
situation in our province, the focal point in the realization of this year's 
mericultural production plan is to grasp tightly the drought-fighting tasks. 
(he water conservancy measures we have in this province at present are many. 
the problem lies in mobilizing the populace, rationally organizing them and 
tully bringing their role into full play. We must implement well the manage- 
ment responsibility system for artesian wells, and foster the practice of the 
ientific use of water and water conservation. We must achieve the objective 


12 








drought-fighting to protect spring sowing, summer harvesting and reap a 
bumper harvest for the whole year. 
2. Industrial production. The focal point here is to accelerate the develop- 
ment of the production of consumer goods of the light and textile industries. 
Readjusting the service orientation of heavy industry will be continued, in 
this way giving new life to production from this sector. The gross output value 
ot industry is planned to exceed that of last year by 4 percent. Output of 
livht industry will increase by 6.5 percent while that of heavy industry will 
increase by 1.8 percent. It is estimated that this rate of increase is entire- 
ly possible and that it work is well done, the pace of progress can be even 
taster, perhaps reaching the 5 percent mark. As for the textile industry, 
the plan is to produce 1.23 million bales of cotton yarn, an increase of 2.5 
percent, also to produce 990 million meters of cotton cloth, an increase of 2 
percent, and 170,000 bales of yarn for knitted goods, an increase of 21.4 
percent. The scale of the production of mechanical and electrical goods for 
everyday use was arranged according to the state plan, which called for the 
production of the tollowing: 900,060 bicycles; an increase of 43 percent; 
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222,300 sewing machines, an increase of 16.8 percent; 160,000 televisio 34", 
in increase of 33.3 percent; and 500,000 wristwatches, an iacrease of 42.9 
percent. Concerning the energy industry, the plan called for the output of 
2.5) million tons of coal, 39.5 millton tons of which was from mines under the 


unitied allocation plan of the state, and 13 million tons of which was from 


local mines, both representing an increase over the preceding year. Judging 
trom the present excavation and mining conditions, the realization of these 
planned targets appears to be rather difficult. But the country now is facing 
the contradiction of coal supply lagging behind demand and yet since our pro- 
Vince is one of the principal coal-producing centers, we must bravely take up 
this challenge and endeavor to fulfil! the targets. 

s. Capital construction. The scale of the 1982 capital construction invest- 


ments of our province as arranged by the state is 2.16 billion yuan of which 
he amount raised locally is 124 million yuan. This is the same level as last 
year. In addition, locally financed construction projects have a "controlled" 
tarvet of 200 million yuan, an increase of 5.2 percent over the preceding year. 
ihe state assigned 400 million yuan as special investments for Tangshan Muni- 
inpalityv's post-quake recovery program. The investments raised locally were 
meant primarily to continue untinished projects, for the purchase of accessory 
equipment and doing finishing-up work on newly completed projects. Under this 


cateyory, altogether 143 projects have been planned of which 73 projects are to 
be completed and put into operation this vear. In the distribution of invest- 
ment, the great majority of the departments received the same share as last 
vear. But, in addition, scientific, technological, educational and cultural, 
and municipal construction projects have been newly allocated a portion of the 
investments. Two major industrial investment projects have been undertaken. 


they are the Shijiazhuany, Petroleum Retinery and the Yaohwa Plate Glass Plant 
ot Cinhuanydao Municipality. As for other industrial projects, slef-provided 


tunds and bank loans will provide the main source of investments. 
+. inance and trade. This year the revenue collection task assigned by the 
State to our province amounts to 3.406 billion yuan. Of the portion to be re- 
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tuined by the province, 250 million yuan has been initially earmarked as a loan 
to the central government. This makes up 12 percent of the gross revenue 
receipts of our province. In addition, our province has been assigned the task 
of buying treasury bonds amounting to 173.9 million yuan. Of this amount, 
purchases assigned to units under the system of ownership by the whcle people 
and units owned by the collectives amount to 78.1 million yuan while those 
assigned to individual people amount to 95.8 million yuan. The financial ex- 
penditures will amount to 1.744 billion yuan. Arrangements have been made to 
tulfill all the assignments made by the state. It is realized that our 
tinancial tasks this year are rather difficult. We are required, at the same 
Lime as readjusting enterprises, to sternly enforce discipline in the financial 
and economic sectors, to resolutely punish criminal activities in these sectors, 
to open up new financial resources and to increase revenue and reduce expendi- 
ture so as to ensure the realization of these financial plans. 


An increase of 7.59 percent over last year is estimated in the social purchas- 
ing power of commodities of the province whereas the increase in available 
supply of commodities is estimated to be 6.82 percent. There is thus a certain 
disparity between social purchasing power and the demand for commodities and 
the available supply of commodities. In order to minimize this discrepancy, 
the commercial departments have arranged that the total commodity purchases 
should increase by 7.02 percent and that the retail sales of the commodities 

of society should increase by 7 percent. Plans for the purchase of commodities 
for export and for the gross export value are all in accordance with the stipu- 
lations of the state; and they are 1.54 billion yuan and $730 million respec- 
tively. 


» Seience and technology. In order to better bring the role of science and 
techaology into full play and to overcome the past trend of scientific research 
beiny dislocated from actual production, in the planning work, emphasis is 
laid on applied research and development research. There are five focal points, 
namely: agriculture, consumer goods of the light and textile industries, 
energy conservation, public hygiene and pharmacy, and application of new 
technology. Initially, 49 scientific and technological results have heen 
elected for adoption and promotion. On the side of educaiton, the guidelines 
illing tor the development of culture, the intellect and the physique are 
strictly adhered to in further improving higher learning and education of the 
intermediate and specialized grades. The readjustment and reorganization oft 
tiddle sehools are being continued and professional training is being promoted 
while the primary schools are being strengthened. The higher institutions ol 
learning plan to admit 11,100 new students this year. Institutions specializ- 
inv in subjects which are in great demand such as light industry, food, tex- 
tiles, business management, finance and economics and politics and law plan to 
take in slightly more new students than others. Intermediate and specialized 
hools will admit 20,000 new students of whom 10,000 are allocated to teachers’ 
training schools ot the intermediate grade. New admissions to senior middle 
chools are Limited to 190,000 students while admissions to primary and middle 
hools will amount to 892,000 students. Enrollment in professional middle 
chools and agricultural middle schools is to be enlarged and there are plans 
t idmit 68,590 students to these schools. With regard to primary schools, 
the principai tasks are to raise the quality of the teachers, imporve the teach- 
ing environment, and stabilize enrollemnt. The plea is to admit 1.05 million 
students and to achieve the objective of providing schocling for 97 percent of 


the childrer. of school age. 
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lli. Several Major Tasks in Fulfilling the 1982 Plan 


in order to triumphantly realize the whole year's plan, it is essential that 

we continue to thoroughly implement the spirit of the 6th plenary session of 

the llth CCP Central Committee and of the Hebei Provincial Work Conference con- 
vened by the party Central Committee. We must mobilize the masses, overcome 

the obstacles, and shift the various kinds of economic work onto a track center- 
ed on increasing economic returns. It is necessary that we grasp the follow- 
ing major tasks: 


1. Improving and thoroughly carrying out the readjustment plan and speeding 

up the pace of economic readjustment. Since implementing the readjustment 
program and, on the basis of results trom investigation and research, the 
provincial government has organized forces to produce a draft pian on revising 
the regulations on the agricultural zoning of the provii.ce. The pamphlet 
entitled “suggestions concerning regulations governing the development of 
diversitied operations in the countryside during the sixth 5-year plan" and 
another pamphlet "tocal points in the plan to readjust industry and communi- 
cations in Hebei Province in 1981" both mentioned the principles and views 
concerning the direction, content and structure, geogranhical distirbution and 
the readjustment procedure in the development of industry and agriculture in 
our province. The principal tasks now are to further improve these suggestions, 
work out the concrete measures and quickly implement them. Agricultural re- 
idjustment this year consists principally of implementing the fixed 3-year 
measures for the purchase, sale, and allocation of grain and other related 
policies, and, on this basis and following the guidance of the state plan, 
fully carrying out the agricultural planting program, grasping well the building 
of tarm bases, implementing scientific farming and ensuring that grain pro- 
duction is stabilized and that cotton, edible oils and other economic crops 

is well as multiple-line operation all enjoy greater development. This will 
pave the wav for subsequently continuing the readjustment of the agricultural 
structure and veoygraphical distribution of the crops and gradually building up 
the conditions for the emergence of a beneficial cycle in agricultural ecology. 
As tor industry, the principal tasks will be centered on the first batch of 50 
focal products selected by the province on a unified basis and on readjusting, 
reorganizing, and merging the enterprises. First of all, we shall organize 
well the coordinated production of the dialy-use machinery and electrical pro- 
ducts such as bicycles, sewing machines, wristwatches, television sets and 
radios. Within this year, we shall gradually effect the unification of pro- 
cedures and the "Linking up of the parts to form a whole" in the production of 
tractors, diesel engines, textiles, ceramics, coke-chemicals, petrochemicals 
ind pharmaceuticals. In order to promote reorganization and merging work, 
unitied planning and arrangements are to be made for these enterprises which are 
participating in joint ventures, in regard to the direction of their production, 
olanning, supply of materials, and marketing of products. Their relationship 
to the departments to which they belong will not be changed; nor will the 
channels of their protit remittance be changed. But the base profit figures 
turysets will be set and the enterprises are entitled to retain increases in 
profits according to a tixed percentage. On the other hand, enterprises whose 
products ore not marketable and are poor in qulaity but show a high consumption 
rite ot materials and which have suffered losses for a prolonged period will 
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continue to be closed, suspended, merged or shifted to other lines of produc- 
tion. Utmost etforts are to be made to do a good job of developing the collec- 
tive economy and the individual economy. The circulation lanes will be ex- 
panded which in turn will promote the development of production. 


2. Grasping tightly the reorgan zation of enterprises and raising the economic 
etfect. this constitutes the central task in our entire economic work this 
year. It is also the key to the realization of this year's plan. In accor- 
dance with the decision of the party Central Committee and the State Council 
appertaining to the overall reorganization of the industrial enterprises, 
commencing this year, 2 to 3 years will be devoted to carrying out, ina 
planned manner, the overall reorganization of all industrial enterpirses above 
the county level of the entire province. This year, one-third of these enter- 
prises will be reorganized and one batch of enterprises will be selected to be 
the key enterprises for reorganization. The central aim of the reorganization 
is to raise the economic benefits. First, the state and phenomena of the enter- 
prise leadership being loose, weak, oversize, overage and of low efficiency must 
be rectitied. We must choose cadres, engineers, and technical personnel who 
ire youny or middle-aged, are strong and resourceful, and are red and expert to 
iill the leadership posts. This will enable the leadership to become revolu- 
tionized, more professional, more knowledgeable and younger. Second, the 
management system must be reorganized. Business accounting must be enforced. 
\ system of overall quality control must be implemented. The economic re- 
sponsibility system must be improved and the standard of operation and manage- 
ment of the enterprises must be raised. Third, labor organization Must be 
reorganized. Labor discipline must be strictly enforced. The system of fixing 
the number of personnel must be impiemented. We must endeavor to promote 
civility and politeness in work and in production. We must organize ina 
svstematic manner, study and training programs. The practice of periodically 
rotating the personnel in their job assignments must be introduced. We must 
rectity such phenomena as overstaffing, laxness in discipline, and law-breaking. 
ourth, we must restructure discipline in financial and economic matters and 
set up and strengthen various financial and economic systems. Loophoies must 
he plugged up. <All criminal activities in the realm of finance and economics 
ust be sternly dealt with. In reorganizing the enterprises, the advanced ex- 
perience of the second construction engineering company should be promoted. 
hhrough reorganization work, we should shift the pivotal work of the enter- 
rrises to the direction of raising economic benefits, with the aim of consuminy 
the minimum amount of labor and materials but producing more of the goods that 
ire suited to the needs of society. All production, construction and circula- 
tion departments and units should act in this way. This year we plan to reduce 
energy consumption by over 3 percent and to reduce the comparable production 

ist ot products of the enterprises by over 2 percent. We also plan to increase 
the turnover of circulation capital by half or double it, and, ot raise the 
labor productivity rate on the average by 3 to 5 percent. 


». Strenytheniny, the study, application and promotion of science and tech- 
nolovy and grasping well the renewal and technical renovation of the equipment 
ot the enterprises. This vear, we plan to grasp well the following four focal] 
points: 1) Bringing the role of the technical personnel into full play, grasp- 


ins, policy implementation and the assessment and evaluation of the technical 
jobs and titles, and concurrently enlarging the number of talented personnel 
emploved so as to enrich the technological force of our province. 
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fccadjusting and augmenting our scientific research organs, strengthening 

ientitic and technological information work, organizing the scattered 

ientitic and technological forces and centralizing them for utilization so 
that really talented scientific and technological persons will return to suit- 
able posts and bring their wisdom and talent into full play. Large and 
medium-sized plants, mines and enterprises should all institute scientific and 
technological information organs. They should grasp well the designing and 
trial production of new products and the upgrading, alteration and improvement 
ot existing products. The provincial science and technology information in- 
stitute will be strengthened so that it will gradually become the center for 
the collection of information and data. 3) Pointing scientific research in the 
right direction and obtaining a clear understanding of the focal point in 
scientitic research. We must insist on the combination of scientific research 
and actual production. The focal point in this connection is to grasp well 
the promotion and use o! successful scientific and technological experiments 
ind put into practice tiose scientific research projects which have been found 
to produce relatively geod economic benefits. 4) This year 40 to 50 percent 
ot the funds earmarked tor tapping latent potential, restructuring and reno- 
vating will be spent on such technical renovation work as energy conservation 
saving the materials, revising the structure of products and the rational 
utilization of resources, and on the renewal and renovation of equipment. In 
Short, we shall take the road of expanded reproduction by intension. 


4. Strengthening planned control, revising and improving economic work. 
Comrade Chen Yun recently pointed out: "Our country is a planned economy; 
industry likewise is governed by the planned economy. Following the implemen- 
tation of the production responsibility system in agriculture, agriculture is 
i1lso principally governed by the planned economy.'' Thus, the most important 
principle and guideline of our economic work is to insist on taking the planned 
economy as the major factor and regulation by market mechanism as the supple- 
mentary factor, treating the whole country as one chessboard. In order to 
‘nsure the realization of this year's plan, the following points are essential: 
First, economic leadership departments at various levels must further perform 
well the work of shifting the pivotal point of work to focus major energy and 
efttort on yrasping guidelines and policies, grasping and developing strategies, 
and ysrasping the big and important problems and key measures. Second, we must 
pursue the various economic activities under the guidance of the unified plan 
o! the state and the province. We must try a thousand ways and means to ensure 
fulfillment of the planned production targets and for the allocation and supply 
of materials as well as the fulfillment of the export tasks. We must correctly 
handle the relations between the state, the collective and the individual. We 
must pursue the spirit of first providing food for everybody, and second, 
carrying out the construction work. We must ensure that under the logical pre- 
mise of increased revenue for the state, there is also increased income for 
the collective and the individual. Third, we must strengthen the supervision 
tnd examination of the execution of the plan. The functional planning depart- 
ments and economic control departments at various levels must also regularly 
irry out such examination work via various channels so that they may know the 
situation of the execution of the plan and can discover and solve problems in a 
timely way and, in this way, maintain the enforcement of the unified plan. As 
tor the production and allocation of important materials related to the whole 








tational economy and the consturction of key projects, we should guide them 

by means of economic regulations, supplemented by taking the necessary admin- 
istrative or legal measures, so as to ensure fulfillment of the plan. Fourth, 
we must strengthen investigation and research and market forecasting work. 
Planning and economic departments at various levels must change their style 

of work and concentrate on investigation and research so that they may correct- 
ly know the situation and thoroughly and, having regard for the needs of society 
and the feasibility of their proposed actions, make planning arrangements, 
organize production and effect well an overall balance so that the whole 


national economy will develop steadily and smoothly. 
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ECONOMIC PLANNING 


"NINGXIA" HOLDS INDUSTRY, COMMUNICATIONS MEETING 
HK240523 Yinchuan NINGXIA RIBAO in Chinese 15 Apr 82 pp 1, 4 


{[Report: ‘Regional Government Holds Industry and Communications Work Confer- 


"” 
ence’ | 


[Excerpts] The Ningxia Regional People's Government convened a regional con- 
ference on industry and communications work in Yinchuan from 6 to 13 April. 
fhe meeting conveyed the spirit of the national industry and communications 
work conference convened by the State Council and Premier Zhao Ziyang's impor- 
tant speech, summed up the region's industry and communications work since last 
year and made arrangements for this year's tasks. The participants clarified 
the guiding ideology, and expressed their resolve to shift economic work onto 
the track of focussing on improving economic returns, fulfill this year's 
state plans, achieve a realistic and sound growth rate of “ensuring a 5 per- 
cent and striving for a 6 percent increase," and bring about a new situation 
in improving economic returns. Over 350 people attended the meeting. 


Ma Xin, secretarv of the regional CCP Committee and chairman of the regional 
people's government, made an important speech at the meeting. 


Li Yunhe, deputy secretary of the regional CCP Committee and vice chairman cf 
the regional people's government, delivered a summation. He said, this year 
the cadres and workers on the region's industry and cc.amunications front have 
braced their spirits, got an early grasp of production, and done their work 

in a relatively sound way. A good situation has appeared, with production 
rising from its decline and gradually increasing each month. Total value of 
industrial output in the first quarter was 24.1 percent of the year's plan and 
9.6 percent more than in the same period of alst year. March showed a 25 per- 
cent increase over February. The second quarter is the excellent season. We 
must continue to exert every effort and strive for better economic returns and 


srowth rate than in the ftirst quarter. 

On the question of improving economic returns, Comrade Li Yunhe said, the issue 
of improving economic returns, raised by the central authorities, is very im- 
portant. It is a fundamental change for the economic departments, embracing 


everything from guiding ideology to practical work. Our leading cadres at all 
levels must correct their understanding and resolutely embark on the new path 
of improving economic returns, in accordance with the central authorities’ 
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plans. It we are slow to act, industrial production will encounter very great 
ditticulties, and it may even be impossible to continue to develop it. The 
economic returns of industry in our region are rather poor. There are many 
reasons for this. We must seek the causes from the subjective and from our 
work. We should realize that due to the long period of influence of "leftist" 
guiding ideology, ideas of simply pursuing output value and growth rate without 
bothering about economic returns still exist in industry and communications. 

in quite a number of enterprises "political work is weak, management work is 
chaotic and systems and discipline are slack;" there is high input consumption, 
low etticiency, great waste, and serious losses. We must get our brains work- 
ing, Strengthen our confidence, devise more ways, and strive to increase pro- 
duction and practice strict economy. We must bring about a new situation in 
economic returns in the region's industrial departments. 


Revional CCP Committee First Secretary Li Xuezhi made an important speech at 
the conclusion of the meeting. He emphasized strengthening party leadership, 
seriously implementing the spirit of the national and regional industry and 
communications work conferences, striving to improve economic returns, and 
ensuring the fulfillment of this year's production tasks. 


CSO: 4006/428 
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ECONOMIC PLANNING 


OUTLOOK BRIGHT FOR GUANGDONG'S ENERGY RESOURCES, COMMUNICATIONS 
Guangzhou YANGCHENG WANBAO in Chinese 25 Feb 82 p 1 


(Article: “Liu Tianfu Reports During the 4th Meeting of the Fifth Provincial 
People's Congress That Ourlook Is Bright for Guangdong's Energy Resources and 
Communications; Exploration and Development of the South Sea Oil Fields Will 
Soon Be Open to Foreign Companies for Bids; Guangzhou and other Large and 
Medium Cities Push for Telephone Construction" ] 


[Text] "The outlook for energy resources and communications is bright for our 
province. The exploration and development of oil fields in the South Seas will 
be open for bids to the outside in the very near future. The state has given 
its approval for the construction of the Shajiao Power Plant. Efforts are 
being made to place the nuclear power station under the State's Sixth Five- 
Year Plan. The multiple track construction of the southern section of Jing- 
guang Railway has been approved by the State Council. Plans for the construc- 
tion of the Sanmou Railway have been presented and are awaiting state review 
and decision. Feasibility study is being pushed ahead for the construction of 
the high speed highway from Guangzhou to Shenzhen and Zhuhai. On a long-term 
basis, these important construction projects must be emphasized to fundamental- 
lv change the energy resources and poor communications conditions in our pro- 
vince.'' These are the prospects for the energy resources and communications 

ot our province as reported by Governor Liu Tianfu during the 4th Meeting of 
the Fifth Provincial People's Congress. 


Liu Tianfu pointed out in his report that the policy for solvinz the energy 
resources problem is emphasis in both development and conservation. At the 
moment, the priority is on conservation. It is necessary to reconstruct old 
tacilities in order to improve the efficiency of utilization of energy re- 
sources, and to strengthen energy resources management and find ways to develop 
new energy resources. Coal production for this year must be increased and 
cannot be reduced. Power construction must implement the policy of integration 
of large, medium, and small and of hydro and thermal power, with particular 
ittention to the development of the hydroelectric power and the proper equip- 
ping of existing small hydroelectric stations. Beginning this year, about 
150,000 kilowatts in medium and small hydroelectric facilities will be added 
each year. 
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fo solve the communications problem, Liu Tianfu pointed out that solutions for 
the immediate future are to develop the potentials of railway and highway tr-ns- 
portation and to vigorously develop water transportation. The regular cargo 
shipping schedule from Guangzhou to the northern ports and the passenger and 
cargo schedule from Guangzhou to Shanghai should be increased, thus increasing 
the movement of goods and materials for our province through ocean transport. 
[he key projects to improve roads and river bridges for the Guangshan, Guangshen, 
and Cuangzhu lines should be completed according to plan schedules to develop 
their benefits as quickly as possible. For communications construction, the 
major emphasis is the telephone construction in large and medium cities, 
especially Guangzhou and special economic regions, as well as Hainan Island. 
Telephone projects in rural areas should also be strengthened. 


CSO: 4006/429 
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ECONOMIC PLANNING 


DEVELOPMENT OF QUANTITATIVE ECONOMICS URGED 
Beijing RENMIN RIBAO in Chinese 2 Apr 82 p 5 


[Article by Ma Hong [7456 3163]: "Improving Economic Results Is the Main 
Current Topic of Study in Quantitative Economics"] 


[Text] The development of our socialist economy presents new topics for our 
quantitative economic research; some of these are extremely pressing. 


Wiat are these important topics? 


In connection with improving economic results and taking a new road in 
economic construction, the report on government work delivered at last year's 
4th Session of the 5th National People's Congress by Conrade Zhao Ziyang 

put forward 10 important general policies for our country's future economic 
construction which must be conscientiously implemented. These policies 
involve a great number of topics for research. Quantitative economists have 
shown extreme interest in these major matters affecting the national economy 
and people's welfare, and many comrades have already begun research on them. 
Comrade Zhao Ziyang pointed out: "Doing everything possible to improve 
economic results in production, construction, circulation and other areas 

is a matter of central importance." I believe that this matter should be the 
main topic and main task of our current quantitative economic research. 


Analysis of economic performance in the area of socialist construction must be 
conducted in both quantitative and qualitative terms. Qualitative analysis 

is extremely important, for without it quantitative analysis may lose its 
bearings and go astray, and good qualitative analysis requires the guidance 

ot Marxist economic theory and implementation of party guidelines and 
policies. Any approach which neglects qualitative analysis or ignores the 
guidance given to quantitative analysis given by Marxist economic theory and 
party policy, and any attempt to make quantitative analysis replace 
qualitative analysis, is incorrect. 


But if we stress only the importance of qualitative analysis and fail to 
accord due importance to quantitative analysis, contenting ourselves solely 
with political and economic principles without living content or quantitative 
analysis, making political calculations but no economic calculations and 
providing no economic substantiation, it will be impossible to solve real 
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economic problems effectively, and subjectivism, arbitrariness or blind 
command may result. We may have suffered a great deal in this respect and we 
must remember the lesson. 


Practice is the only standard for determining the truth. Without quantitative 
analysis of practice in society, without quantitative comparison of different 
programs made up of a meltitude of contiually changing indicators, and without 
repeated testing and verification it is impossible to determine whether our 
qualitative analysis is correct, whether economic development strategies, 
models, plans, programs and measures reflect objective reality aid whether 
they are really achieving a high level of economic effectiveness. Practice 
proves the qualitative investigation without quantitative investigation is 
unlikely to solve the problem of improving economic results. Our work in this 
area is still very weak. Accordingly, while paying attention to qualitative 
analysis, we must give due importance to quantitative analysis so that the 

two are organically combined and mutually supportive. This is the only way of 
gradually deepening our understanding of objective economic laws, of acting in 
accordance with them and continually improving economic results; and this is 
the only way that the superiority of the socialist planned economic system can 
be brought thoroughly into play. 


We should adopt the analytical attitude of the quantitative economics which has 
been developed by the Western bourgeois countries, incorporating its essence 
and rejecting the chaff. The approach of treating quantitative economics as 

a creation of the bourgeoisie and categorically rejecting it without analysis 
is quite wrong. 


In carrying on socialist construction, we must establish a quantitative 
economics based on Marxist economic theory. Currently there is a difficulty 
in accomplishing this, namely that some comrades who have a relatively good 
understanding of Marxist economic theory and party policy lack a good under- 
standing of quantitative economics, while some comrades who have a rather 
zood und’rstanding of quantitative economics have not made a sufficient study 
of Marxist economics and party policy. Accordingly, estalishing a quantita- 
tive economics based on Marxist economic theory requires cooperation between 
economists and mathematicians, between natural scientists and social 
scientists, between theoreticians and practitioners. This reqiures that all 
ot the comrades concerned organize, unite, learn from each other and bring 
their respective strong points into play in an energetic effort to deal with 
the major question of how to upgrade economic results so as to promote steady 
improvement of economic results in all areas of our country's socialist 
economic activity and the flourishing of socialist economic science. The 
comrades engayed in quantitative economic research in this country are 
resolved and able to overcome this difficulty. The Quantitative Economics 
Research Society and specialists in quantitative economic research must do 
more to find ways of improving our country's economic results in production, 
construction and circulation, and must make a new and greater contribution 

tc implementing the 10 major policies for our country's economic construction 
and tor the great cause of our country's socialist construction. 
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ECONOMIC PLANNING 


PEOPLE'S CONGRESS HEARS REPORT ON GUANGDONG ECONOMY 
Guangzhou NANFANG RIBAO in Chinese 4 Mar 82 pp 1-3 


[Article by Liu Tianfu, Governor of Guangdong Province: "The Present Economic 
Situation and the Tasks for Construction in 1982--Report to the Fourth Session of 
the Fifth Provincial People's Congress on 23 February 1982"] 


[Text] Fellow Deputies: 


On behalf of the Guangdong People's Government, I am now to report on the present 
economic situation and the main tasks for construction in 1982 for deliberation 
and examination by the congress. 


!. The Present Economic Situation 


Since the Third Session of the Fifth Provincial People's Congress, the province 
has continued to implement the important policy decisions of the Party Central 
Committee and the State Council on carrying out further economic readjustment and 
has continued to adopt special policies and flexible measures. Our national econ- 
omy was a remarkable success during the readjustment in 1981, and we have trium- 
phantly completed all the main tasks set by the Third Session of the Fifth Provin- 
cial People's Congress. The economy is full of vitality, and production has de- 
veloped tairly rapidly. Our economic and trade activities with foreign countries 
have further increased; the people's livelihood has continued to improve; and we 
have political stability and unity. All undertakings are now continuing their 
steady progress, and the situation as a whole is now better than had been previ- 
Ously expected. 


[here was sustained industrial growth. In 1981, the total value of industrial 
output in the province amounted to 24.96 billion yuan, an increase of 11.4 percent 
from last year. That was the year of the most rapid growth since the smashing of 
the "gang of four." Light industrial output value was 17.4 percent higher than 

in the previous year. The output value of heavy industry, after the readjustment 
of its service orientation and its product mix, also increased by 1.8 percent over 
last year. The output value of the machine industry hit an alltime high. Labor 
productivity and the profit rate for enterprises owned by the whole people in- 
creased, while progress was made in the conservation of energy and in the reduc- 
tion of consumption. The annual plans for railroad, highway, waterway, and civil 
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air transport were all fulfilled satisfactory. The continued high-speed growth 
of industry during the readjustment played an important role in the steady eco- 
nomic development in the province. 


Our yrain output was decreased because of the effects of natural disasters on 
agriculture, but we had an all-round development of economic crops and economic 
diversification. Last year, many localities in the province suffered from spring 
drought, hailstorms, tornadoes, typhoons, and a lot of torrential rain. More than 
LO million mu cf farmland were inundated, and approximately two-thirds of the vari- 
ous counties experienced flooding in some areas. The losses caused by the disas- 
ters were serious. The heroic struggles waged by the armymen and people reduced 
the losses, but the annual grain output is expected to be reduced by 2.3 billion 
jin. The total output of sugarcane was 13 million tons, an increase of 45 percent 
over last year; that of peanuts was more than 11 million dan, an increase of 13 
percent over last year; that of jute and ambary hemp increased by more than 30 per- 
cent; and there were also fairly large increases in the output of the main vari- 
eties of fruits, including litchi, bananas, and tangerines. By the end of the 
year, the number of hogs had increased by 3.3 percent, while the number of cows, 
Sheep, rabbits, chickens, ducks, and geese also showed fairly high increases, and 
that of pond fish increased by 12 percent. Commune-run and production brigade-run 
enterprises continued to develop. The total value of agricultural output was 9.1 
billion yuan, an increase of 3.3 percent over last year. Distribution among the 
rural collectives was increased, and commune members' household sideline occupa- 
tions also underwent fairly great development. Many peasants now have surplus 
yLain at home and private savings on hand. Thus, despite a year of natural disas- 
ters, people in the countryside still felt at ease, and the peasants were enthusi- 
astic about production. The fine situation in the countryside serves as a founda- 
tion for steady economic development in the province. 


We were able to balance our financial budget and leave a little surplus. Finan- 
cial receipts in the province totaled 4,058,000,000 yuan--more than the annual 
budgeted quota, and an increase of 8.8 percent over the previous year. To share 
the heavy burden of the state and to increase our expenditures for education, the 
province's budgeted investment in capital construction was reduced by 31 percent 
compared with last year's. After fulfilling our financial obligations to the 
state, subscribing to treasury bonds, and lending the state more than 1.6 billion 
yuan, we were still able to balance our budget and leave a little surplus. 

he market was brisk in both urban and rural areas. The volume of procurement 


ind of marketing by the commercial departments in the province are expected to 
increase by 16 percent and 16.4 percent over last year, respectively; the people's 
purchasing power should increase by 15.6 percent; and total volune of retail sales 
should increase by 18.4 percent. The large-scale increase in the production of 
consumer goods has added to the supply of commodities on the marke*. and some com- 
modities which have been rationed for many years because of theii ircity are 
now liberally supplied, while the amount of high- and medium-grade goods which are 


in demand has been increased. The country fairs are flourishing, and many com- 
modities rarely seen before can now be bought on the market. 
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Qur trade and economic contacts with foreign countries have developed fairly 
rapidly. Procurement for foreign trade in the province increased by 13 percent 
Over the previous year. In ftoreign trade, our export plan was completed 2 months 
ahead ot schedule, and the volume of exports increased by 21.9 over that of the 
previous year. Economic activities involving foreign countries are now taking 
many forms, such as processing imported materials, processing according to import- 
ed samples, assembling imported parts and [engaging in] compensatory trade (brief- 
ly referred to as "three imports and one compensation"), coproduction, and joint 
ventures. Such activities are now taking place in 67 counties and municipalities. 
For the processing of imported materials, we actually received more than 110 mil- 
lion dollars in foreign exchange--a sixfold increase over the previous year. 
Tourism has developed a great deal, and our foreign exchange earnings from this 
source increased more than eightfold. To facilitate our contacts with foreign 
suintries, we have opened a port at Shekou, expanded the port at Wenjindu, and 


tdded 51 terminals and loading-unloading points for transportation. Some 7.18 mil- 
lion people, an increase of 34.9 percent over the number of the previous year, 
entered Guangdong by the ports. Total foreign exchange revenues in Guangdong (in- 
cludin.s those of enterprises run by the central government) were more than 2.98 
billion dollars, including more than 2.64 billion dollars earned by the province; 
this was an increase of 7.8 percent over the previous year. 


fhe ©onstruction of special economic zones has shown gratifying results. In the 
snekou industrial area in Shenzhen, the leveling of the land, the building of 
hiyhways and wharves, the supply of electricity and water, and the installation 

of microwave communications facilities have all been completed, while the infra- 
structural construction in the commercial service area in Luohu and the industrial 
irea in Shangpu is being stepped up. For the Zhuhai special economic zone, con- 
struction of the four main highways is proceeding in earnest; the land is being 
leveled, and part of it has already been put to use. For the Shantou special eco- 
nomic zone, the infrastructural construction needed for its development in the 
immediate future, such as water and power supplies, has been completed. As for 

ie use of foreign funds, the Shenzhen special economic zone had by the end of 


last vear signed a total of 989 agreements and contract with foreign merchants. 
By now, more than 20C million dollars are in circulation here, with more than two- 
thirds of this amount stemming from the negotiations conducted last year. By im- 


porting more than 10,000 sets of machinery equipment costing more than 30 million 
dollars, we have given jobs to nearly 20,000 persons. The Zhuhai special economic 
zone imported 240 projects and has used 35 million dollars for them. Since the 


trial operation of the special economic zones began, industrial and agricultural 
production in Shenzhen, Zhuhai, and Shantou has developed fairly rapidly. The ex- 
port trade has increased, the people's livelihood has been fairly greatly improved, 
ind the social order is quite stable in the border regions. Economic rules and 
revulations on individual subjects in the special zone have been worked out and 
vill be publicized and enforced. 
furthe> readjustment of the ratio between accumulation and consumption has con- 

tinued to improve the people's livelihood. While the economic readjustment was 
soins, on last year, the state continued its efforts to raise the people's standard 
f living. The income of the urban and rural population has increased to varying 
extents, and their savings deposits now total some 4,645,000,000 yuan, an increase 
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o1 45.7 percent over the previous year (the increase being 49 percent for the coun- 
tryside and 41.7 percent for the cities). From the collective distribution for 
peasants in the province, it is anticipated that each person will receive an aver- 
age of 121 yuan--an increase of 17.5 percent over the previous year. If the income 
trom commune members’ household sideline occupations is taken into account, each 
person will receive an average of approximately 240 yuan. A total floorspace of 
more than 48 million square meters was completed for new homes for the peasants, 
ind the plan to provide jobs for 400,000 persons in the cities was fulfilled. The 
income of the vast majority of workers and staff members has been increased, and 
the number of persons supported by each worker has declined. The payscales for 
teachers, workers, and staff members of secondary and primary schools, for medical 
ind public health personnel, and for some of the personnel in the sports field 

dre now being revised. The average annual income of workers from their wages in 
the province is now 820 yuan, an increase of 5.7 percent over that of the previous 
year. The funds from various sources used as investment on housing construction 
mounted to 900 million yuan, or more than two-thirds of the investment in nonpro- 
ductive capital construction. Some 5.2 million square meters of floorspace have 
been completed in the cities, and housing conditions for the people are gradually 
improving. 


\long with our achievements in economic construction, the province has also fur- 
ther developed socialist democracy, perfected the socialist legal system, strength- 
ened the people's democratic dictatorship, promoted socialist cultural development, 
ind consolidated and developed political stability and unity. In the past year, 

1 reat deal of work was done, and with remarkable success, on the judicial front 
in preserving social peace in the cities and the countryside, in combating espio- 
nage by special agents, in attacking counterrevolutionaries and criminals, and in 
reforming by means of education those who had erred. We also achieved new suc- 
cesses in science and technology, education, culture, public health, and sports. 

In various international and national tournaments, the sports participants from 

the province have won 158 gold medals. We have also made new progress in civil 
idministration, overseas affairs, planned parenthood, construction in old areas, 
environmental production, labor security, militia building, and people's air de- 


oo 
reise. 


we Should particularly mention that when typhoon No 7 visited the province with 
floods in its wake, the damage caused was very serious. Thanks to the solicitude 
the Party Central Committee and the State Council, and to the heroic rescue 

ors of commanders and fighters of the army, naval, and air forces of the PLA sta- 
tioned in the province and of the local cadres and people, relief supplies were 
received in good time, and many stirring instances of selfless assistance to 
Others were witnessed. Donations poured in from Guangzhou Municipality and other 
-, from various fraternal provinces throughout the country, and from compatri- 
ts in Hong Kong and Macao; in a few days, we had received more than 1.5 million 
sicces of clothing and grain coupons totaling more than 300,000 jin of grain, in 


iddition to large sums of money. This was a strong spiritual as well as material 
upport for the people in the disaster area in overcoming their difficulties, 
restoring production, and rebuilding their homes, thus fully evincing the commu- 


nist spirit of “relief from all directions to a disaster area." 
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rellow Deputies: 


while the state has been carrying out a further economic readjustment, we have 

heen able to achieve a fairly comprehensive economic development and to maintain 

i fairly high speed of economic growth. One objective reason is that in the prov- 
ince we have a high ratio of light industry and a large number of small and mediun- 
size enterprises, and there have not been many major capital construction projects 
tor us to call off. Yhis is an advantage for us in meeting the requirements of 
readjustment. We enjoy fairly favorable conditions in our economic and trade re- 
lations with toreign countries. The permission given us by the CCP Central Com 
mittee and the State Council to adopt special policies and flexible measures and 

to retain a fairly large share of foreign exchange earnings has given us more 
maneuvering room for our economic work at home and in dealing with foreigners. 

inis has helped us in bringing into play the strongpoints of the province. A sub- 
jective reason for our economic growth is that, after summing up our historical 
experiences, we have paid close attention to the actual conditions in Guangdong 
while implementing the policies and various important measures adopted by the CCP 
Central Committee and the State Council for further economic readjustment. We 

have also made efterts to keep our policies stable and coherent, with a view to 
stimulating the economy and maintaining a certain speed of growth during the eco- 
nomic readjustment. Specifically, we paid attention to the following four main 


First, implementing the policy of readjustment, restructuring, reorganizing, and 
upgrading, in light of realities in Guangdong. 


ast year, in implementing the policy of further economic readjustment as required 
by the CCP Central Committee and the State Council, we proceeded from the reali- 
ties in Guangdong in correctly handling tke relationship between advance and re- 
treat and in striving for progress in the process of readjustment. While strength- 
ening centralization and unification, we also opened our doors further to foreign- 
ers, adopted more flexible measures at home, delegated more authority to the lower 
levels, and continued to enliven the economy. Then we stressed the need for im- 
proved management and supervision and actively and steadily carried out our re- 
tructuring in a way that was heipful to the readjustment. In developing our do- 
mestic economy, we also increased our economic and trade relations with foreigners 
and accelerated the construction of special economic zones. These measures have 
played an important role in helping us maintain a fairly rapid growth in our na- 
tional economy. 


Second, readjusting the economic structure and bringing into play the strongpoints 
of the province. 


Readjustment of the industrial structure has speeded up the development of the 
consumer goods industry. The proportion of the value of light industrial output 
to that otf total industrial output was increased from 61.8 percent in 1980 to 


69.1 percent. While closing, suspending, merging, and retooling some enterprises, 
ve also carried out reorganization and integration of others according to their 
productive capacity in order to increase the output of key products. We continued 


to readjust the product mix and the orientation of service for heavy industry so 
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that it can provide greater service for exports, for light and textile industries, 
tor agriculture, and for the technical transformation of enterprises. 


We continued to readjust the crop pattern in agriculture. While paying careful 
attention to grain production, we also took such measures as are suitable to local 
conditions in order to develop cash crops and economic diversification. Accord- 
ing to the pattern, land with low rice yields were used for the rotational plant- 
ing of peanuts and beans in a rational way, or for planting sugarcane and other 
cash crops. Some lowland unsuitable for growing rice was converted into fishponds 
lor breeding fish. In the total agriculture output value in the province, the 
ratio of cash crops and forestry, animal husbandry, sideline production, and fish- 
ery combined was raised from 47.6 percent in 1980 to 52.3 percent. Total revenues 
of commune-run and production brigade-run enterprises totaled 4.96 billion yuan, 
an increase of 19 percent over the previous year. That was why, despite the seri- 
ous natural diasters suffered last year, we had an overall increase in the output 
ot cash crops and increased income from agriculture. 


we readjusted the orientation of investment in capital construction and had better 
investment returns thon in the previous year. Investment was increased in educa- 
tion, science, culture, public health, light and textile industries, commerce, 
service trades, city construction, and residents’ housing. The ratio of nonpro- 
ductive construction was higher than in previous years, and its orientation has 
become more rational. The construction periods were shortened, while the ratio 

of projects completed and in operation has been raised. 


‘third, actively and steadily restructuring the economic management system. 


we Continued to restructure the system of economic management in order to revi- 
tulize the economy and to arouse enthusiasm in various quarters. In industry, 
atter the experiments in expanding the decisionmaking power of the enterprises 

and popularizing the experiences of Qingyuan County, we adopted the system of eco- 


nomic responsibility in various forms, overcame egalitarianism and the practice 
ot "cating from the same pot," and increased the innate driving force of the en- 
terprises. More than 90 percent of the state-run industrial enterprises in the 
province adopted the sys 1 of economic responsibility in various forms, and the 


collective enterprises in the second light industry sector assumed responsibility 
tor their own profits and losses, thus further integrating the rights, responsi- 
bilities, and interests of the enterprises. In agriculture, many different forms 
of the system of responsibility for production, based mainly on responsibility 


ror output quotas, were introduced so that the actual forms of collectivized agri- 
ulture would gradually correspond to the present level of agricultural produc- 
tive forces. In finance, we introduced the practice by which the central and 
local authorities "each apportion their revenues and expenditures," and that of 
"Cooking, in separate kitchens." This has encouraged the authorities at various 
levels to increase their revenues and to curtail their expenditures. At the same 
time, we adopted the system of responsibility for grain output among the prefec- 
tures and counties. In commerce and the service trade, we have changed the sys- 
tem of relying solely on the regulative role of planning, and have supplemented 
it with the regulative role of the market. Many forms of business and many chan- 
nels of circulation are now being used. Collective and individual economies are 
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fairly well developed in the cities. To give full scope to the role of Guangzhou 
Municipality and to speed up the development of Hainan Island, the Guangdong 
Provincial CCP Committee and the people's provincial government have decided to 
increase the financial power, the economic power in dealing with foreigners, and 
some other powers of Guangzhou Municipality and Hainan Island so that they can 
more effectively develop their own production and construction. 


Fourth, regarding the development of economic and trade relations with foreigners 
as an important part of the provincial economic construction. 


Firmly upholding the policy of encouraging investment and exports and making full 
use ol foreign funds and rational use of foreign exchange, we have restructured 
the system of economic and trade relations with foreigners so as to arouse enthu- 
Siasm at all levels for developing these relations. All departments, prefectures, 
municipalities, and counties have actively expanded their trade and economic rela- 
tions with foreigners, attached great importance to the production base for export 
commodities, and made great efforts to increase their "three imports and one com- 
pensation" activities. Of the 13 prefectures and municipalities in the province, 
l2 overtulfilled their procurement plans for foreign trade. Some municipalities 
and counties have combined the processing of imported materials with the process- 
iny of materials supplied by customers along with technical transformation in the 
chnterprises. By this means they have raised their productive capacity and have 
promoted the readjustment and development of economy. 


Fellow Deputies: 


lhe year 1981 was a year of exploration and advance in continuing the adoption 

of special policies and flexible measures, as well as the year of our steady na- 
tional economic development after surmounting various difficulties. All the 
achievements of that year were attributed primarily to the correctness of the 
line, principles, and policies adopted after the Third Plenary Session of the 
llth Party Central Committee, and to the great might displayed by the special 
policies and flexible measures. At the same time, they were the result of the 
unity and great efforts of the people's governments at all levels, the broad 
masses of cadres and people on various fronts, the people of all national minori- 
ties, and personages of all parties and groups in the province, under the leader- 
ship of the CCP. The commanders and fighters of the army, naval, and air forces 
of the PLA stationed in our province have won outstanding achievements in defend- 
ing and participating in socialist construction, in supporting the people in 
rescue operations, and in guarding the coastline of the motherland. The broad 
misses ol overseas Chinese, compatriots in Hong Kong and Macao, and our Taiwan 
compatriots have made new contributions in supporting construction in their moth- 
erland. On behalf of the People's Government of Guangdong Province, I wish to 
express our deep respect and heartfelt thanks to the comrades and compatriots 
struyzling on various fronts! 


While affirming the excellent situation and the achievements in economic read- 
justment, we must also note the many difficulties and problems in our economic 
vork. First, we did not fully realize the seriousness of the piohlems of un- 
healthy tendencies in the economic sphere, of liberalistic tendencies, of smug- 
vliny activities, and of graft, bribery, and other violations of the law, and we 
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failed to adopt stern measures in dealing with violations of our economic policies 
ind laws. We also failed to deal powerful blows against smuggling, graft, bribery, 
and other criminal activities. Second, our management and supervision have lagged 
behind, and we have failed to handle matters in the way they should be handled. 
for example, imports of consumer goods have been excessive; the scale of capital 
construction was too large; controls on the payment of bonuses have not been 
strict enough; and price rises, particularly among vegetables and nonstaple foods, 
have adversely affected the people's livelihood. Third, because of the shortage 
ot energy resources, the heavy strain on transportation facilities cannot be alle- 
viated, and economic development has been seriously handicapped. Our economic re- 
sults are poor, and there is serious waste. Fourth, our administration is over- 
lapping and overstaffed with multitiered departments crammed full of superfluous 
personnel, and bureaucracy is rampant. All these things must be taken seriously, 
and the people's government at all levels in the province should adopt forceful 
measures to deal with them. 


While taking a serious view of these difficulties and problems, we should also 
note our favorable conditions and strengthen our confidence that we will triumph 
over them. At present, the enthusiasm and initiative of the broad masses in the 
province are further developing, and our experiences in adopting the special poli- 
cies and tlexible measures are being carefully reviewed. The political and eco- 
nomic situation is continuing to develop in a direction that is favorable to us. 
Our ranks are now more united; our work is more in step; and the road we are tak- 
ing continues to become broader. We deeply believe that as long as the people 

in our province continue to advance along the correct road charted by the Party 
Central Committee for building socialism, conscientiously carry out the 10 prin- 
ciples formulated by the State Council, and work hard, we can certainly surmount 
the difficulties in our path so that the situation will continue to improve every 


Il. The Main Economic Construction Tasks for 1982 


In his report to the Fourth Session of the Fifth National People's Congress, Pre- 
mier Zhao Ziyang put forward 10 principles for economic construction in our coun- 
try in the future. These principles have pointed out the direction of our ad- 
vance. To develop the national economy in the province according to the Sixth 
Five-Year Plan, we must carry out these principles in the light of actual condi- 
tions in Guangdoug, basically complete the tasks of economic readjustment in our 
province, accively restructure the economic system, pay great attention to tech- 
nical trans*’ormation, improve economic results, strive to maintain a fairly high 
speed of econowic growth, and gradually improve the people's livelihood on the 
basis of production development. By these means, we will be able to conserve our 


strength and provide a good toundation for even greater developments during the 
woventh Five-Year Plan. Now let me report to the congress our main tasks and 
easures for economic development in the province in 1982. 

Sased on the main tasks put forward by the CCP Central Committee and the State 


Council for economic development throughout the country in 1982, the Guangdong 
CCP Committee and the provincial people's government have set the following tar- 
vets, in the Light of realities in the province: Economically, we will strive 
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i better economic results and a higher rate of development; politically, we will 
Strive tor a decisive improvement in party style, social practice, and social 
stability so that our work in various respects will be raised to a higher level. 
The general planning is for a twofold task: the promotion of both material and 
cultural development, with particular emphasis on the work of modern economic con- 
struction. The main tasks for our province in economic development in 1982 are 
to consolidate and develop the fruits of the economic readjustment; to maintain 
a tairly high rate of economic development; to improve economic results; to 
strengthen our economic relations with foreign countries; and to resolutely sta- 
bilize commodity prices, in striving for new economic progress in the province. 
The main economic planning targets are: a 6.4-percent increase in our total in- 
dustrial and agricultural output value; a 4-percent increase in our agricultural 
Output; a 7-percent increase in our industrial output; a 12-percent increase in 


the volume of retail sales; a 6.5-percent increase in our total export value; and 
a 6-percent increase in revenues. Therefore we must resolutely enforce the spe- 
cial policies and flexible measures, adopt the methods which have proved to be 


effective in enlivening the economy, and continue to improve the economy. At the 
same time, we must step up efforts to combat violations of economic laws, and 
liberalistic and other unhealthy tendencies. We must provide more active super- 
Vision and administration, step up our planned management in order to achieve an 
Overall balance, exercise strict control on the market and commodity prices, regu- 
late the payment of bonuses, and strengthen the control and coordination of our 
economic relations with foreign countries so that we can be united in our action 
vis-a-vis foreigners. These methods will enable our province to bring about a 
healthy economic growth. 


ln 1982, we should stress the following nine items of work in economic construc- 
t ion: 


(1) Strive for an all-round bumper harvest in agriculture. 


At present, the rural economy in our province is full of vitality. In striving 
for an all-round bumper harvest in agriculture, we must resolutely implement the 
rural economic policies which have proved to be effective in order to arouse the 
enthusiasm of the broad masses of peasants for production. At the same time, we 
‘should strengthen the basic-level political power in the countryside. The produc- 
tion brigades and production teams should be more active in their economic func- 
tion, while the communes and production brigades should be correspondingly 
‘trengthened in their function as organs of political power at the basic level, 

30 as to ensure that all rural policies can be carried ouc and all assigned tasks 
can be accomplished. 


Agricultural production should be guided mainly by a planned economy, supple- 
mented by the regulative role of the market. The communes, production brigades 
ind teams, and peasants must accept the guidance of state planning and should not 
indiscriminately plant whatever is more profitable. In readjusting crop patterns, 
they must uphold the policy of actively deveioping economic diversification with- 
out relaxing their efforts on grain production. In the past 3 years, we have 
taken rather stringent measures to readjusting crop patterns, with the result 

that the land [devoted to] grain production has been much reduced. Hereafter, 
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there can be no further reduction in the area for grain crops, and strict control 
must accordingly be exercised, particularly in those areas where commercial grain 
has to be transferred in. If the low-yielding fields in tlie high and cold moun- 
tainous areas are unfit for growing rice, they may be used for other crops after 
approval. In the future, the counties, originally serving as grain-supply units, 
cannot reduce their supplies, and in normal years they should even gradually in- 
crease their supplies. For those counties originally receiving grain supplies, 
such supplies cannot be increased in future. Furthermore, the supplies should be 
radually reduced every year. The urban suburbs should mainly engage in vegetable 
‘rowing to ensure adequate supplies for the cities. The peasants should be taught 
to properly handle the relationship between the state, the collective, and the 
individuals, so as to ensure that the unified, assigned, and contracted purchase 
of agricultural sideline products can be accomplished. 


in developing economic diversification, stress should be laid on the tapping of 
potential in the mountainous and hilly areas, on beaches, and in territorial 
waters, and the geographical conditions of "seven mountains and one river" in our 
province should be fully utilized. We should energetically develop both fresh- 
water and seawater breeding and quickly restore and develop ocean fishing. In 
developing animal husbandry, we should pay equal attention to the raising of hogs, 
chickens, ducks, and geese as well as to grazing animals. W. should encourage 
some households to raise hogs as their special and exclusive occupation, so as to 
fulfill the procurement quotas of hogs and to implement the policy of production 
quota. The fine breeds of cattle and fowl should be popularized along with the 
im) ¢ovement of their immunization, and mixed foods should be developed in order 
to promote scientific feeding. 


The system of production responsi>ility should be consolidated and improved. From 
now on, provided the principles of socialist collectivization in agriculture ani 
of public ownership of the basic means of production, such as land, are upheld, 


the system of production responsibility--mainly the responsibility for given out- 
put quotas--should be affirmed. We should sum up the experiences and further im- 
prove this system. In work, we should provide guidance according to local condi- 
tions and the need to develop production and improve the economic results. The 
work should be either split up or unified according to local production needs. 
fhrough the system of responsibility, dividea and unified efforts should be well 
coordinated so that there will be unified control as well as individual responsi- 
ility. We should permit the coexistence of many different forms of undertakings, 


labor organization and methods of remuneration so as to combine the enthusiasm of 

individual commune members with the superiority of unified collective management. 
ntinued efforts should be made to improve the system of responsibility in for- 
‘try, animal husbandry, sideline production, and fishery production and to im- 


rove the system of economic responsibility among the commune-run and production 
riyade-run enterprises, the enterprise units, the public agencies engaged in sci- 
atitie research, farm machinery, irrigation, and so forth. We should encourage 
ind provide yuidance for various new forms of cooperation and economic integra- 


we should strengthen our work in agroscientific research, popularize agrotech- 
sum up our experiences, widely disseminate the fruits of successful 
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research in science ind technology, and gradually set up a system to popularize 
the application ot such science and technology. In conducting agroscience and 
(ecunology, we should bear in mind the need to develop agriculture and stress the 
Dreeding of fine strains, the improvement of soil, the conservation of water, the 
protection of soil and plant life, the pattern of crops, and the upgrading of in- 
secticides and farm machinery. We should also try to produce outstanding results 
in the exploitation and utilization of tropical and subtropical resources. Re- 
search in high and stable yields of late rice should be our main concern. We 
should step up our efforts in agricultural zoning, general soil surveying, inspec- 
tion of the coastline, and comprehensive investigation into the natural resources 
ot Hainan Island, all of which are already in progress. 


Exploitation and construction of the mountainous regions are strategic tasks in 
loping the rural economy in our province. In developing the mountainous re- 
wions, we should uphold the principle of all-round development, with forestry as 
the main factor, and including economic diversification with a combination of 
lonzs- and short-range plans. We should work out suitable plans, adopt flexible 
policies, create more avenues of production, and further enliven the economy. 

fhe important job at the moment is to promote forestry production, to delegate 
iuthorities for mountains and forestry, to designate private mountains for com- 
mune members, to set up the system of responsibility for forestry production and 
to strenythen the planting of economic trees and the management of economic for- 
ests. We should encourage and support the planting of fruit trees, tea, bamboo, 
and medicinal herbs, and the setting up of quarrying bases and small hydropower 
stations in the mountains. At the same time, we should energetically consolidate 
and develop the state forestry farms and those run by commune and production bri- 
vades, and exercise unified control of timber production. Indiscriminate felling 
of trees must be strictly torbidden. Governments at all levels and all depart- 
ments concerned should give more and greater support and assistance in the form 
of manpower, material and financial resources, and technology to the mountainous 
reyions, and particularly to the old revolutionary bases and the minority nation- 
Miilty areas. 


People throughout the province should actively respond to the call issued by the 
Fourth Session of the Fifth National People's Congress for a national afforesta- 


tion drive, and accordingly launch a tree-planting campaign so that everybody 

will plant trees, love trees, and cover the motherland with trees. 

(2) Continue to readjust the industrial structure, carry out an all-round reor- 

vanization of enterprises, pay attention to technical transformation, and improve 
onomic results. 

We should continue to attach great importance to the development of the daily 
Onsumer goods industry, readjust the service orientation of heavy industry, and 

treat efforts for the production of goods urgently needed in people's daily 
Live ind the production of export commodities. 


In accordance with the decisions of the CCP Central Committee and the State Coun- 
ii concerning an all-round reorganization of state-run industrial enterprises, 
we should, bexinning this year, carry out in a planned and systematic way a 








comprehensive reorganization of all state-run industrial and communications enter- 
prises in the provinces in order to improve their economic results. This overall 
reotyanization ot the enterprises will be comprehensive, including a reorganization 
ot the leading bodies and the ranks of workers and staff members, a streamlining 
of the management system, a revision of labor discipline and financial and economic 
laws, and a strengthening of ideological and political work and cultural and tech- 
nical education among the workers and staff members. The key to reorganization of 
the enterprises lies in the perfection of the system of economic responsibility. 
fo combine the reorganization of enterprises with the perfection of the system of 
economic responsibility, with a view to improving economic results, we must stress 
the following points: 1) The system of profit retention and responsibility for 
protits and losses should be combined with an overall evaluation of the economic 
and technical indexes and the way in which contract obligations are fulfilled, so 
is to guard against a tendency toward a one-sided quest for profits. 2) In order 
that the responsibility system inside the enterprises can be enforced as a matter 
Of prime importance, personnel at all levels must be given specific jobs with spe- 
cific responsibilities. By this means there will be a combination of rights, 
responsibilities and interests, strict controls, and a clear distinction between 
awards and punishments. We must continue to overcome "eating from the same pot" 
and egalitarianism. 3) The relationship of the interests of the state, of the 
enterprises and of individual workers and staff members should be correctly 
handled. The profit base and the ratio for profit retention set by the state 

tor the enterprises should be rational. If the base figure is too low or the 
ratio of retained profit is too high, there should be suitable readjustments. In 
the distribution of profits that are above quota, we must be sure that the state 
has the larger share. The increase of retained profits for an enterprise cannot 
exceed the increase in production or profit. Bonuses to the workers and staff 
members should be based on their above-quota labor. In deciding on the amounts 

Ot bonuses, we should be mindful of the feelings of other people. Enterprises 
that practice the system of piecework wages must first set advanced average quotas 
for production -1d consumption, coordinate the sequences of operations, and ensure 
2ood quality and variety in their products. Indiscriminate payment of bonuses 
under plausible excuses which may undermine the state and the collectives must be 
resolutely checked. 4) The principle of collective party committee leadership 
should be upheld, as should democratic management by workers, with the factory 
lirector in charge of administration. Through overall reorganization, there 
should be a system of democratic and centralized leadership in the enterprises, 

a contingent ot workers and staff members who are both Red and expert, and a sci- 


entific and civilized system of management. These enterprises will then become 
"Six-sood" enterprises--namely, good at considering the interests of the "three 
arties'' [the state, the enterprise, and the individual workers]; good-quality 
roducts; vzood economic results; good labor discipline; good at civilized produc- 
tions and yood in political work. In reorganizing the enterprises, we should 
ive overall planning, take into account the experiences gained in selected en- 
ferprises and their popularization in other enterprises, and provide separate 
itidance level bv level. The reorganization of enterprises will be carried out 


two Separate vroups in the province this year. First to be reorganized will 
the large backbone enterprises and key enterprises; we hope basically to com- 

ete the reorganization of all state-run industrial and communications enter- 
orises in 2 years or a little longer. Commercial, service trade, foreign trade 
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enterprises (including industrial-foreign trade and agricultural-foreign trade 
enterprises), and collectively owned industrial, commercial, and communications 
chterprises should also be reorganized in separate groups in the same spirit. 


In Our province, there are many old enterprises which have outdated equipment, 
backward technology, low productivity, and poor economic results. We must selec- 
tively carry out technical transformation and equipment renovation among them, in 
coordination with the importing of technology and equipment, in order to improve 
their economic results. All trades and undertakings, all prefectures and munici- 
palities should work out 3-year or 5-year plans for technical transformation to 

be carried out each year, in the hope that, after several years of effort, the 
production technology of the enterprises will be raised to a new level and will 
acquire a brandnew complexion. In carrying out technical transformation at pres- 
ent, we must stress the need for improved quality so as to promote the upgrading 
of products. We must also stress energy conservation, the saving of raw and semi- 
finished materials, and improved transportation. At the same time, we should pay 
attention to the comprehensive utilization and treatment of the "three wastes" and 
other technical transformation projects. This year, the province has appropriated 
60 million dollars out of our retained foreign exchange earnings to be used on the 
importation of advanced technology and equipment and on the key projects of tech- 
nical transformation. All departments in the various localities should also raise 
tunds (including their retained foreign exchange earnings) to be used for the 
technical transformation of their enterprises. The depreciation funds and produc- 
tion development funds of enterprises should be used mainly for their technical 
transtormation, and must not be diverted to welfare facilities or be used to fi- 
nance new construction projects. In importing technology and equipment, we must 
lay stress on their real effects instead of one-sidedly insisting on automation. 


(3) Strengthen energy resources and transportation facilities. 


lhe principle for the solution of the energy problem is to stress both exploita- 
tion and conservation, with priority to be given at present to conservation. We 
should vigorously transform our old equipment, popularize new techniques and tech- 
nology, lower energy consumption, and raise the utilization rate of energy. To 
‘trengthen our energy control, we should pay particular attention to the heavy 
consumers and the large and medium-size cities where the consumption is heavy, 

‘o that our limited energy resources can be used on the most urgently needed pro- 
duction and construction projects with better economic results. We should look 
tor new energy resources to solve the problem of fuel in the daily life of the 
urban and rural population. Marsh gas should be developed on a large scale in 


the countryside. 


Our coal production this year must be increased; we cannot afford to have any de- 
crease. Therefore, we should appropriately increase our funds for coal mining, 
imodement the relevant policies, and further arouse the enthusiasm in various 
localities and coal mines for production. All coal mines, including small coal- 
pits that are in fairly good condition, should be actively exploited as long as 
they have resources and these resources can be transported out of them. At the 
came time, we should try every possible way to bring in more coal from other 
provinees. As to electric power, we should adhere to the principle of large, 
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small, and medium-size combinations and combinations of hydropower and thermopower, 
and pay particular attention to the development of hydropower by completing the 
auxiliary equipment for the existing hydropower stations. Beginning this year, we 
will increase the construction of small and medium-size hydropower stations by ap- 
proximately 150,000 kw. The electric power construction projects and the engineer- 
ing projects for power transmission and transformation which have been included in 
this year's plan must be completed on schedule. 


To solve the problem of transportation, our main efforts in the near future should 
be directed at tapping the potential of existing railroad and highway facilities, 
while at the same time vigorously developing waterway transport. This year we 

have appropriately increased our investment in capital construction for transporta- 
tion mainly for the purpose of renovating and transforming our ships, building 
harbors and bridges, increasing the capacity for loading and unloading, and rais- 
ing the efficiency of transportation. We should actively support collective enter- 
prises that engage in waterway transport, and quickly change the backwardness of 
inland river navigation. We will open more scheduled runs for freighters between 
Guangzhou and the northern ports and for passenger-cargo ships between Guangzhou 
and Shanghai, so that more supplies can be brought into our province by sea. The 
key projects tor rebuilding the Guangzhou-Shantou, Guangzhou-Shenzhen and Guangzhou- 
Zhuhai highways and the building of bridges at some ferry points should be com- 
pleted according to schedule, so that they can yield the desired results as soon 

as possible. Enterprises engaged in communications and transportation should im- 
prove their business management and set up a rational system of dispatching so as 
to reduce the number of empty runs and to raise their transport efficiency. In 
communications, our primary concern should be to provide better telephone service 
in the large and medium-size cities--particularly in Guangzhou, the special eco- 
nomic zones, and Hainan Island. Telephone service in the countryside should also 
be improved. 


There is a bright future for this province in energy resources and communications 
and transportation facilities. We will soon invite tender offers from abroad for 
the exploration and exploitation of the Nanhai oilfield. The state has already 
approved the building of the Shajue powerplant, and efforts are being made to in- 
clude the building of a nuclear power station in the Sixth Five-Year Plan. The 
State Council has approved the laying of double tracks in the southern section of 
the Beijing-Guangzhou Railroad, and feasibility studies are being conducted on the 
building of freeways trom Guangzhou to Shenzhen and Zhuhai. In our long-range 
planning, we must pay great attention to the major projects in order to basically 
change the present weaknesses in energy resources and communications in our prov- 


nce’. 


(4) Maintain basic stability of market prices. 


in recent years, the prices of some commodities, mainly vegetables and nonst2ple 

food, were excessively increased, thus affecting people's livelihood and causing 

widespread concern. To stabilize commodity prices, the Guangdong Provincial Party c 
Committee and the provincial people's government have since last year repeatedly , 


studied the situation, worked out suitable measures, and done a great deal of work 
which has had certain good results. This year we must firmly implement the Staite 
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Council's Notice and the other relevant rules and regulations concerning the 
stabilization of market prices, continue to uphold the policy of maintaining the 
busic stability ot commodity prices, and take resolute and effective measures to 
check the tendency toward price inflation. We should combine the use of economic 
and administrative methods with ideological education as a comprehensive treat- 
ment in order to guarantee the basic stability of commodity prices. 


In stabilizing commodity prices, we must continue our efforts toward solving the 
Most urgent problem. Commodity prices, which account for 60-70 percent of work- 
ers’ daily expenditures, must be firmly stabilized so as to ensure an adequate 
supply ot goods basically needed for the gradual improvement of the people's live- 
lihood. The prices of vegetables and nonstaple food, rentals, and charges for the 
use of water and electricity must be kept basically stable. We must further carry 
out the provincial people's government's 10 measures for stabilizing vegetable 


prices and be sure they produce good results. 


lhe key to price stability lies in the development of production, an orderly mar- 
ket, and more effective market control. In setting our market in order this year, 
we should pay particular attention to the production of nonstaple food and indus- 
trial daily consumer goods, and try every possible way to narrow the difference 
between availability of commodities and social purchasing power and to control the 
retail price indexes of consumer goods. The principal measures to be used are: 

to increase the production and supply of nonstaple food and vegetables, with par- 
ticular attention to their supply during lax seasons and after natural disasters; 
to set up strony production bases for nonstaple food, and support and encourage 
some households to raise fowl and cattle as their special occupation; and to edu- 
cate the cadres and peasants on the need for the "three considerations'"--with ad- 
ministrative intervention, if necessary--so as to guarantee the fulfillment of 

the tasks of production, procurement, and delivery of nonstaple food to the state. 
Controls over the procurement of light and textile industrial products and daily 
consumer yoods should be strengthened, and the system of economic contracts should 
be further improved. Sales of industrial products by industrial units themselves 
should be streamlined strictly in accordance with the regulations of the state 

and the province, and the scope of sales cannot be enlarged without permission. 
Sugar, cigarettes, matches, soap, and pencils, altogether five types of commodi- 
ties, must be procured by the commercial departments according to a unified policy; 
factories are not permitted to sell them. The monopoly on sales of tobacco and 
liquor should be restored. The rural market should be set in good order, and the 
supply of industrial goods to the countryside--particularly chemical fertilizers, 
insecticides, small and medium-size farm tools, building materials, bicycles, sew- 
ins, machines and so forth--should be carefully attended to. We should reduce 
stockpiling by increasing sales. Cash and banking management should be strength- 
ened, and continuing efforts should be made to control the issuance of currency, 
to organize currency withdrawal by noncommodity means, and to provide various 
avinyss tacilities. At the same time, we must strengthen our control over market 
prices, strictly enforce price laws, resolutely check the unhealthy tendencies in 
the sphere otf commodity circulation, and deal resolute blows at speculation, 
protiteering, the driving up of prices and other illegal activities. Governments 
it all levels should include the subject of market prices on their meeting agenda; 
this subject should be discussed several times each year. We hope that people's 
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deputies at all levels will do some publicity work concerning the principle and 
policy of pricing amony the masses, convince them of the firm confidence and de- 
termination of the government with regard to stabilizing the market prices, and 
carry out their constant supervision and inspection in this connection. 


(5) Strengthen financial and banking management; ensure a balanced financial 
budget. 


This year the province has a fairly tight financial budget. Furthermore, we have 
to continue to share the state's financial difficulties, and our task is an ardu- 
Ous one. We must make every possible effort to improve economic results, strength- 
en our management, increase our revenues, curtail our expenditures, oppose waste, 
and yuarantee a balanced financial budget with a little surplus. 


Governments and financial departments at all levels must conscientiously study the 
methods of acquiring, accumulating, and spending money, and must adopt various 
methods to help the enterprises develop their production, increase their revenue, 
and open up more sources of income. The financial system should be further im- 
proved and perfected according to the relevant rules and regulations of the provin- 
cial government. Financial departments must do everything within their power and 
devise ways and means to support any project that is conducive to the development 
ot production, to an improvement of economic results, and to an increase in reve- 
nues. All localities and departments, while carrying out the economic measures, 
must ftully consider the effects of their action on financial receipts and expen- 
ditures. They must close, or reduce, the loopholes that lead to increased expendi- 
tures and decreased revenues. 


We should continue financial inspections among enterprises, consolidate our ti- 
nance, and strictly enforce our financial laws. No department whatsoever can in- 
flate its production costs or operating expenses or raise the ratio of retained 
profits or retained special funds without authorization, while the erroneous prac- 
tices of holding back profits that ought to be delivered to the state and trans- 
terring, funds for unauthorized purposes must be resolutely checked and corrected. 


Financial consolidation should be highlighted by a revision of the bonus system; 
the indiscriminate payment of bonuses must be stopped and severely dealt with. 
Tie taxation departments should strengthen their control of tax collection in 


order to do their work really well. They should cooperate with the relevant de- 
partments in controlling the collection of taxes on the agricultural-foreign trade 
market, and, in accordance with unified state planning, and based on the actual 
conditions in the province, taxes should be restored on certain items and imposed 
n others. The work of bank credits should be strengthened, and active measures 
wuld be adopted to raise social funds and transform consumption funds into con- 
struction funds. All localities, economic departments, and enterprises should 
pay wreat attention to the control and use of their own funds. They should speed 
up the turnover of their circulating funds and endeavor to shorten the construc- 
tion periods of their capital construction projects in order to bring about better 
investment returns. In making financial payments at various levels, we should 
combine extra-budgetary funds with budgeted funds and use them rationally, in line 
with overall planning, in order to produce better economic results. 
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ll regions, all departments, and the broad masses of people should support state 
onstruction by actively subscribing to the treasury bonds. 


(6) t-xpancd economic and trade relations with foreigners. 


expansion of economic and trade relations with foreigners should occupy an inm- 
portant place in the economic construction of the province. To develop our for- 
vign trade, we must greatly increase the sources of goods for export and rationally 
readjust the product mix according to the principle of an overall arrangement for 
sur domestic and export sales. We must continue to promote exports of our agri- 
cultural sideline products and native products; exports of light and textile in- 
dustrial products, special arts and crafts, mechanical and electrical appliances, 
nonterrous metal, and other mineral products; and exports of finished products. 
we must make great efforts to improve the quality of export products, raise their 
wrades, increase their designs and varieties, and develop more brandname and high- 
ly competitive products. While expanding sales of the traditional products of 
the province in Hong Kong and Macao, which now serve as our markets, we should 
boldly enter the international market, set up and increase the network outlets 
ibroad to push our sales, open more new markets, and expand our overseas trade. 
we Will make great eftorts to expand the processing of imported materials and to 
be sure that these processed materials will form approximately 40 percent of the 
total sources of our export goods. We must improve our foreign trade management 
ind practice the system of economic responsibility, so as to increase the foreign 
exchange earning capacity of our products, facilitate the fulfillment of our con- 
tractual obligations, and stimulate our export trade. We should also strengthen 
the work of customs inspection and improve the construction and management of the 


coastal ports. 


We Should carefully sum up the experiences of our economic relations with for- 

vigners and combine such economic activities with the economic readjustment and 
‘onomic construction in our province, along with the technical transformation 

of our old enterprises and the strengthening of our weak links, so that these 

economic activities will further increase our power of self-reliance. Under the 

principle of unified planning, rational disposition, and efficient management, 

we should actively promote the “three imports and one compensation," coproduction, 
oint ventures, and export of labor. In addition to cooperation in the expansion 
) all and medium-size projects, we should also have the courage to import large 


projects. In importing technology, we should import mainly the advanced types 
that are suitable for our use, the key equipment and the single engines which we 
innot manutacture in our country. It is also permissible to import certain ad- 


inced complete sets of equipment, if necessary. At the same time, we should make 
llorts to assimilate imported technology, popularize what we have learned from 
it, and introduce certain technical innovations. For all these projects, we 

hould conduct careful feasibility studies, consider our ability to repay, be sure 
that the basic conditions are favorable for normal production, and stress economic 


uurism should be actively developed under overall planning. Our services should 
» improved, and the attractions offered should embody our socialist spiritual 
ivilization as well as the unique characteristics of Guangdong. 











Control over toreign exchange should be strengthened, and the retained share of 
foreign exchange tor localities should be carefully used. It should be used main- 
ly tor the purpose of importing raw and semifinished materials, supporting indus- 
trial and agricultural production, keeping the domestic market well balanced, and 
boosting export trade. It can also be used for importing technology and equipment, 
Strengthening the technical transformation of enterprises, improving our communi- 
cations and transportation, and increasing our energy resources and building mate- 
rials. <A turther way to use this foreign exchange is to bring in some commodities 
that are needed by the people but are in short supply at home. Import management 
must be strengthened, and the import of consumer goods must be strictly controlled 
and subject to approval by the provincial government. The retained foreign ex- 
change should also be carefully controlled according to plan. All transfers or 
exchange ot foreign exchange must be arranged through the Bank of China at the 
state's official rate of exchange. Black market and any [other] form of illegal 
dealings in foreign exchange are strictly forbidden. Contacts, cooperation, and 
integration with other provinces will be increased, but these must be in strict 
iccordance with state and provincial regulations. Procuring goods for export by 
oftering higher prices and selling imported consumer goods in other provinces-- 
which may contlict with the state's policy to protect domestic industry--are not 


permitted. The reorganization and control of small businesses should be strength- 
ened in order to combat and proscribe their being used as channels for smuggling, 
illegal dealings in foreign exchange, and other illegal acts. 


Experiences should be carefully summed up in restructuring the foreign trade sys- 
too. Pretectures and municipalities have the right to examine, supervise, and re- 
idjust the business of the branch companies at various ports. They will consoli- 
date and strengthen import-export companies based on the combination of industry 
ind foreign trade, agriculture and foreign trade, or technology and foreign trade; 
clearly define the scope of their business activities; set the planned tasks for 
imports and exports; strengthen their organizational structure; perfect the rules 
and regulations; and adopt a unified policy in dealing with foreigners so as to 
lead the work of procurement, imports, and exports on to the road of healthy devel- 
pment. 


Strengthen the building of special economic zones. 


suilding special economic zones, we must conscientiously sum up our experiences, 
‘trengthen our management, and speed up construction so that within this year, the 

indation of these zones can be firmly established. We should continue our legis- 
itive efforts for these zones. The regulations on special economic zones and the 

iomic rules and regulations on individual items which have already been promul- 


should be properly carried out, and the formulation of other necessary rules 
reyulations should follow. The special zones should have a free hand in at- 
cline toreign tunds and importing advanced technology. At the same time, they 
mild attach great importance to feasibility studies. Some plants and enter- 
Cisse should be jointly set up by the special zones and some inland enterprises 
the purpose ot producing export goods. We should continue our efforts to 
rk out an overall plan for social and economic development and urban construc- 
tion plans for the special zones, act strictly in accordance with these plans, 








and draw a demarcation between special and the nonspecial zones as soon as pos- 
sible. All three special economic zones should pay special attention to the de- 
velopment of transportation and communications and speed up the infrastructural 
construction. In the Zhuhai special economic zone, the traffic route between 
Jiuzhoukang and Hong Kong should be opened as soon as possible. We should ac- 
tively create favorable environments and good business conditions for prospective 
investors. All new problems that may emerge, or have already emerged, in the spe- 
cial zones must be promptly investigated and solved. We should pay great atten- 
tion to the training of personnel and gradually reform the present personnel sys- 
tem. We should also strengthen our cultural development, preserve and develop 
our tine national and proletarian traditions, and create a new socialist atmo- 


sphere. 
(4) Vigorously develop science and technology to serve economic construction. 


the leadership at various levels should further recognize the importance of sci- 
ence and technology. Leaders must uphold the principle of using science and tech- 
noloyy to serve economic construction (including the work of science and technol- 
ogy in our national economic plans), work out long- and short-range plans for the 
“three-in-one" development of science and technology, economy, and sociology, and 
use the scientific and technical forces to promote national economic development. 
[in planning, we should study how to bring Guangdong's strong points into play and 
how to solve the technical problems involved in increasing agricultural output and 
in carrying out industrial technical transformation, conservation and exploitation 
of energy resources, the comprehensive utilization of natural resources, and en- 
Vironmental protection. Scientific research and the production departments should, 
through investigation and study, set up specific projects to be included in our 
planning, organize their forces to tackle the key problems, accomplish these proj- 
ects one by one, and thus make new breakthroughs in the technology of production 
so that our production level can be further raised. At present, we should quickly 
ipply and popularize our scientific and technical achievements. We should stress 
the application of the results of scientific and technological research in labora- 
tories to production--first among the advanced regions and units and later among 
the backward ones. The advanced technology imported from abroad should be exten- 
sively used in production and construction. Scientific research should be carried 
out with joint forces. The scientific research departments should closely coop- 
erate with one another and at the same time strengthen their contacts and coopera- 
tion with the production departments. They should sign scientific and technolog- 
ical cooperation contracts and speedily popularize the results of scientific re- 
earch. Enterprises and plants should establish their owr scientific research 
oryans and have them adequately staffed. Then they should take the initiative to 
invite cooperation from the scientific research departments in order to better 
serve production. We must strengthen the scientific and technological ranks, give 

i}! scope to the role of the old scientific and technical personnel, and commend 
ind reward outstanding achievements. Those who are genuinely competent should be 
properly evaluated and promoted, while young and middle-age scientific and tech- 
nical personnel should be carefully trained, selected, and appointed. There are 
many scientitic and technical specialists among the overseas Chinese and the Hong 
Kons, and Macao compatriots, and these specialists constitute a force that cannot 
be ivnored. We must make every effort tc obtain their contribution to scientific 
ind technological development in our province. 
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(9) Continue to improve the people's livelihood; strictly control population 
wri wth . 


The purpose of all our work is to satisfy the constantly increasing requirements 
of the people's material and cultural life. Since the state is still in diffi- 
culty during the present readjustment of the national economy, the improvement 
of the people's livelihood can only be based on the development of production, 
and such improvement can only be gradual, as permitted by our capabilities. In 
taking care of the people's livelihood, we must see to it that the people are 
well fed and at the same time we must enable the state to carry on construction. 
We can neither disregard the people's suffering nor let them eat up everything. 
Our main jobs for this year are as follows: 


(lL) In trying to create more job opportunities, we should base our planning 
mainly on the development of the collective and individual economy, the develop- 
ment of handicrafts, the repair trade, commerce, and other forms of social ser- 
vices. People can either be recommended by the labor departments or organize 
themselves on a voluntary basis to look for their own means of living. 


(2) Workers’ wages should be increased on the basis of a rise in labor produc- 
tivity, while the peasants' income should be increased along with the development 
of agricultural production. 


(3) We should continue to raise funds from various sources to build residential 
houses so as to improve the housing situation. We will make every effort to com- 
plete at least 5 million square meters of floorspace this year. At the same time, 
we will take active and planned steps to solve the problems of drinking water, 
electricity, public transportation, commercial network outlets, public health, 

and environmental pollution in the urban and rural areas. Housebuilding in the 
countryside must be controlled under a unified plan, and the use of farmland is 
strictly forbidden. 


(4) Due arrangements should be made for the people's livelihood in the disaster 
ireas. In places where natural disasters have brought hardships to the people, 
the provincial and local governments must adopt effective measures-~including 
state aid, social relief, and self-help through production--to help these people 
tide over their difficulties and live a settled life. 


‘amily planning should be strengthened in order to strictly control population 
‘rowth. This is an important strategic issue in our socialist modernization pro- 
gram, and it has a bearing on the future destiny of our state and our nation. 
leading government cadres at all levels should fully recognize its significance, 
solutely implement the directive recently issued by the CCP Central Committee 


ind the State Council concerning further efforts for family planning, provide 
more active leadership, and carry out sustained, in-depth propaganda and educa- 
Lion among the broad masses of people for the specific purpose of convincing 
them of the great significance of family planning and population control so that 
these people will realize the urgency and arduous nature of this task and gradu- 


lly become eager to cooperate. We should provide health protection for women 
ind children and improve the eugenic quality of our population by limiting its 











number. The focus of our work in family planning is in the countryside. The 
problem of support for the families enjoying the "five guarantees" should be 
solved satisfactorily. We will make every effort to lower the rate of natural 
population growth in the province to less than 1.3 percent. 


The third national census is a large-scale social survey that will enable us to 
have a better grasp of our basic national conditions. The governments at all 
levels should strengthen their leadership in this work. Approximately half a 
month before and after the standard hour on 1 July when the census will offi- 
cially begin, these governments should regard the census as their central task 
and as one that must be carried out thoroughly. ‘ 


[Iil. Strive for Socialist Cultural Development 


There must be a high leve! of socialist cultural development. This is a funda- 
mental issue in the socialist modernization program. While striving for a high 


level ot material development, we must also have a high level of cultural devel- 
opment before we can guarantee the sustained development of our national economy 
ind the socialist orientation of our material development. Since our province 
is «close to Hong Kong and Macao, and since we are adopting a more active open- 
door pelicy, it is even more necessary for us to strengthen cultural development. 


therefore, we must undertake a twofold task: material development on the one 

uand and cultural development on the other. Of course, this twofold task is con- 
sistent with the modernization drive which is the focus of our work, and both of 
them should be our correct guiding thought in our overall planning. We should 
continue our in-depth studv of the "Resolution" of the Sixth Plenary Session of 
the Iith Party Central Committee and continue to carry it out so as to achieve 

a unity of purpose in overcoming the state of laxity and flabbiness in leadership 
and in mohilizing the entire social force to influence public opinion in striving 
tor socialist cultural development. We must conduct in-depth and sustained educa- 


tion in the four basic principles, education in the "three considerations" of so- 
cialism, patriotism, and collectivism, and education in the worker-peasant alli- 
ance} Oppose the bourgeois corrosive ideology and various bad tendencies; uphold 
the four basic principles; and combat liberalistic tendencies. We must continue 
to stress sanitation, hygiene, ethics, and courtesy as the breakthrough points in 
the extensive "five stresses and four points of beauty" and "national socialist 


ethics and courtesy month" campaigns, so that the broad masses of cadres and peo- 
ple will all bear in mind the overall situation, uphold principles, respect and 
be concerned with one another, become united, help one another, and develop com- 
radely relations. We should further strengthen ideological and political work, 
develop patriotism by placing the interests of the motherland above all things, 
foster the spirit of dedication to the socialist modernization drive, and firmly 
Oppose unhealthy tendencies in an effort to bring about a decisive improvement in 


the workstyle of cadres, the social atmosphere, and the social order in our prov- 


~ 


bnee 


Developing education, science, culture, arts, hygiene, and sports in order to 
raise the people's scientific and cultural level is an important component of so- 
ialist cultural development. Education is the foundation of achievement in the 
our modernizations, and the school is an important base for cultural development, 
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which begins in the primary schools and kindergartens. The present educational 
level of our province is inadequate for the requirements of economic construction. 
All levels of yovernment must step up their efforts in intellectual investment by 
increasing funds for education so that a correlation between intellectual invest- 
ment and economic construction can be achieved. The focus of our educational work 
this year is to implement the principle of overall moral, intellectual, and phys- 
ical development; to pay attention to teacher training in order to improve the 
quality of teaching; and to strengthen ideological and political work among the 
Students so as to create a new atmosphere for the schools. While continuing the 
rational readjustment of the layout for higher education, we should actively pro- 
ceed with the preparatory work for Shantou University and Hainan University and 
strive to administer the sparetime universities, TV universities, correspondence 
universities, and agricultural radio schools well. For secondary education, we 
Should gradually alter the monotonous structure of secondary schools and vigorous- 
ly promote vocational and technical education. If conditions permit, enterprises 
Should also be encouraged to conduct their own vocational secondary schools. We 
should at the same time step up our work in popularizing elementary education and 
in wiping out illiteracy, and try our best to open more kindergartens and train 
more kindergarten teachers so that more children can receive preschool education. 
Elementary and secondary school students should wear school uniforms and speak 
Mandarin as the popular language. 


In developing sparetime education for the workers and peasants, we should provide 
conditions for them to study without [having to] quit their jobs. In public 
health, we should improve the administration of the medical and public health 
units, strive to raise the standards of medical work, public health, and nursing, 
and pay special attention to the reorganization of medical and public health ser- 
vices in the countryside so as to perfect the rural public health network. All 
sports personnel in the province should learn from the spirit of the Chinese 
women's volleyball team in struggling and in scaling the high peak so as to 
achieve more outstanding results and to promote mass sports in the province. All 
undertakings, including cultural, arts, newspaper, broadcasting, television, and 
publication units, should contribute to socialist cultural development by produc- 
ing more fine works with healthy ideological content, novel styles of presenta- 
tion which the masses enjoy, and rich typical Guangdong flavor so as to create 

a rich and colorful cultural life which will dominate the ideclogical and cul- 
tural sphere as a bulwark against the corrosive influence of bourgeois culture 

as an inspiration to the masses in striving for the four modernizations. 


In striving for a decisive improvement in our social atmosphere, we should attend 
to the most pressing task of the moment, namely, to combat smuggling, graft, brib- 
ery, and other economic crimes, and to curb violations of law in the economic 
sphere. In adopting special policies and flexible measures, we are stressing the 
need for flexible policies at home and for an open-door policy in dealing with 
loreigners. However, we must also stress the need for integrity, public spirit, 
ind strict obedience to the law, and we cannot tolerate any special rights or 
orivileges. Our economic sphere is now rife with smuggling, graft, bribery, mis- 


ippropriation of state property in huge amounts, and other acts that are in vio- 
lation of the law; even some cadres in leading positions have participated in 
these illegal activities. In some localities and units, such unhealthy tendencies 
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as sziving lavish dinner parties and presents, trying to establish underhand con- 
nections, backdoor dealings, extravagance and waste, jeopardizing the public in- 
terest in order to fatten private purses, and so forth are quite prevalent. We 
must tully realize that combating smuggling, graft and bribery, resisting the 
corrosive influence of bourgeois ideas, and rectifying unhealthy tendencies are 
all important matters with a -lose bearing on many major issues, such as whether 
or not we can uphold the four basic principles; whether or not the people's gov- 
ernment can preserve its integrity and maintain its close relations with the 
masses; whether or not we can continue our work in triumph; and whether or not 
this province can smoothly carry out the special policies and flexible measures 
in order to administer the special economic zones well. In short, it is a ques- 
tion of success or failure for Guangdong in striving for the four modernizations. 
In view of the cardinal principles involved, governments at all levels and all 
cadres must take a clearcut and firm stand. They cannot remain indifferent, and 
far less can they shield or connive in these offenses. 


In order to check these violations of law in the economic sphere, we must del 
our main blows at smuggling, graft, bribery and other economic crimes. All im- 
portant and serious cases that may produce harmful effects must be thoroughly 
tried one by one. Regardless of what department or cadre may be involved, every 
clue must be traced to its very source in order that every shred of evidence will 
be brought to light. The higher the rank of the cadre involved and larger the 
unit to which he belongs, the more severe will be his punishment. Some closed 
cases even nave to be publicized in the press. The trial of some typical cases 
Will serve the purpose of educating the broad masses of cadres and people. Such 
education must be given wide publicity so that the whole society will form the 
idea that it is an honor to be honest in the performance of official duty, and a 
race to smuggle or take bribes. This publicity will lead to an improvement 
ot the whole social atmosphere. 


[In rectifying the unhealthy tendencies in the economic sphere, we should, after 
all, use education as the principai method. Through study, education, criticism 
ind self-criticism, people should become more enlightened and be able to distin- 
guish right from wrong. They will then willingly combat all forms of unhealthy 
tendencies. "Tell the truth; don't save face." In serious cases, particularly 
cases of willful offenses, and in dealing with those who have failed to turn over 
1 new leaf even aiter repeated education, severe punishment must be meted out. 
The leadership at various levels must not be irresolute and hesitant; no crimi- 
nality is to be tolerated. In dealing with smuggling, corruption, bribery, or 
intringement on state or collective property, we must insist on economic restitu- 


tion or contiscation according to law, and impose fines. We can never permit 

i offenders who try to benefit themselves at public expense to make any eco- 
nomic sein. Government personnel at all levels, particularly the economic per- 
onnel, must keep a sober mind and be highly vigilant against the corrosive ef- 
tects ot decadent bourgeois ideas. They must be honest in the performance of 
their official duties and remain impeccable. We are in favor of expanding our 
economic and trade relations with foreigners, and we welcome legitimate trade and 
ooperation. As tor the very small number of people who are carrying out smug- 
ling, bribery, speculation, and profiteering in the name of trade, and thus are 
Violating the law, we should Likewise punish them according to the law. 
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Governments at all levels should perfect their systems, rules, and regulations 
in order to close loopholes that may lead te unhealthy tendencies. They should 
trengthen their economic administration and economic i:egislation, set up eco- 
nomic la that are practical and can be simply referred to, and establish and 
perfect various systems. They should also form and perfect an organ for the in- 
spection of economic discipline for foreigners, step up discipline education and 
discipline inspection, and deal strictly with cases of violations of the law that 
involve foreigners. To supervise the activities of cadres, the provincial people's 
government has decided to form a supervisory department, with corresponding super- 
Visory organs at various levels. All relevant departments, including the public 
Security, the procuratorate, the judiciary, the industrial and commercial adminis- 
tration, customs, and the taxation departments should also cooperate closely in 
dealing timely and effective blows at all economic criminal activities and in up- 
holding normal economic order. 


we must consolidate the social order in order to bring about a decisive improve- 
ment. Governments at all levels must consider the preservation of social order as 
their important task. They must resolutely crack down on the subversive activi- 
ties of special agents, counterrevolutionaries, and other criminals. The small 
number of active criminals in cases of homicide, robbery, rape, and criminally 
caused explosion and arson which seriously disrupt social order should be heavily 
and swittly punished according to the law. The forces on all fronts, in all de- 
partments, and from all quarters should be organized, and various measures--ideo- 
logical, political, economic, administrative, and legal--should be employed in 
various forms to enforce the principle of "comprehensive control." We should con- 
duct education in the socialist legal system among the people so as to enhance 
their law-abiding concept. In stepping up education among young people, we should 
pay particular attention to the education, redemption, and persuasion of misg: ided 
youths, in order to transform them into useful assets in socialist construction. 
We should also further consolidate the internal order of some units and set up 

the system of responsibility for security so as to reduce the number of cases and 
accidents. In the countryside, we should mobilize the masses to set up "village 
regulations and pecple's pledges" for the joint preservation of social order. In 
some urban and rural areas of the province, the practice of mercenary marriages, 
teudal superstition, and organized gambling are now prevalent. They should be 
juickly corrected through more active control. 


we should turther strengthen army-government and army-people unity. The PLA is 
the pillar of the dictatorship of the proletariat. All our victories in the past 
were the result of the united struggles of the army and the people. [n the cur- 
rent year, we should develop the fine tradition of “the army cherishes the people 
ind the people support the army," so that the army and the people will be as 
losely united as they were during the war years. The governments at all levels 
ind people of all nationalities should warmly cherish the soldiers, whe are the 
people's sons and brothers, and give them every support in their military and 
political training, national defense construction, and various other tasks. We 
must guarantee the supply of vegetables and nonstaple food to the army units, 
help them find work for their dependents, including their sons and daughters, 
welcome the cadres who have left the army and returned to civilian life, do our 
best to give preterential treatment to the dependents of soldiers and martyrs 
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and to disabled soldiers as well as in the placement of demobilized soldiers, and 

lp promote the modernization and regular organization of the army units. We 
should also consolidate the militia organization and strengthen militia building. 
With the army and the people joining hands, we will be able to win even greater 
Victory in both material and cultural development. 


We should continue to implement various policies, and consolidate and expand the 
patriotic united front. We should also strengthen the unity of various parties 
and groups, nonparty democratic personages, and patriots from various quarters; 
strengthen the unity of various nationalities; implement the minority nationality 
policies; and respect the regional autonomy of minority nationalities. We should 
lurther strengthen our overseas work, implement our overseas policies--united with 
the broad masses of overseas compatriots, the Hong Kong and Macao compatriots, and 
the Taiwan compa: riots--and strive to enlist their support for socialist construc- 
tion in the province. We once again express a welcome to our Taiwan compatriots, 
including the party, government, and army lead: rs of Taiwan, to come to Guangdong 
to visit their native villages, relatives, or friends, or for sightseeing. We 
welcome our Taiwan compatriots coming to sett!c in Guangdong. We welcome indus- 
trial and commercial personages in Taiwan to come to Guangdong to invest in vari- 
ous economic undertakings. If Taiwan's fishing boats should come to Guangdong 
phoon shelter, repairs, purchases, or medical treatment, we will provide 
every tacility and guarantee their freedom to come and go. We hope the broad 
masses ot Taiwan compatriots will display their patriotism and contribute to the 
return of Taiwan to the motherland and to the great cause of the unification of 


; 
the motherland. 


~~ 
co 
~ 


Peli Ow Deput les: 


Premier Zhao Zivang pointed out: The existing bureaucratic tendencies in our 
political lite and economic administration are an important obstacle to the reali- 


ration ot our modernization program. The State Council will adopt resolute mea- 
sures of restructuring. At present, there also exists in this province a situa- 
tion of overlappine and overstaffed administrations, with their multitiered de- 


partments crammed full ect superfluous personnel and deputy and nominal chiefs who 
envase in endless haggling and shifting of responsibility. We will resolutely 

i unitied nationwide arrangement in carrying out our restructuring. The 
direction of the restructuring is to reduce and merge some organs and to cut down 


the number of levels. We will reduce the personnel at the upper levels and con- 
colidate the basic levels, and then gradually separate government administration 
tr enterprise management. By restructuring, we will have "better troops and 


bapler government" and will resolutely abolish the old bureaucratic rules and 

practices. We will clearly define the function of the government at various 

Le Ve ind the duties of the workers, perfect the responsibility system, and set 

i) a sound svstem of evaluating the performance of government workers and the 
rewards and punishment. In the course of simplifying our structure, 


vill reshutfle our leading cadres in a planned way, carefully arrange for some 
idres to retire, and promote the fine young and middle-aged cadres to lead- 
positions at various levels, so that gradually the ranks of our leading func- 
aries at various levels will become revolutionized, better educated, profes- 
sionally more competent, and younger. Government organs at all levels should 
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intensify their investigations and study, in the light of the restructuring, and 
change the style of their leadership. The leading cadres at various levels should 
maintain close contacts with the masses, be aware of their hardship and their 
needs, and strive to restore and carry forward the fine tradition of sharing every 
weal and woe with the masses as they did during the revolutionary war. We must 
resolutely correct the bureaucratic style of shirking responsibility, taking a 
dilatory attitude toward work, and piling up redtape without solving actual prob- 
lems, and we must transform all levels of government into strong, united, clean, 
and highly efficient political power organs of the people. 


Fellow Deputies: 


For this province, 1982 will be the year to achieve better economic results and a 
high rate of economic growth. It is also the year for us to combat unhealthy ten- 
dencies and to bring about decisive improvements in the workstyle of cadres, in 
the social atmosphere, and in social order. The task is arduous, but the future 
is bright. In close unity and under the leadership of the CCP, let us hold high 


the banner of Marxism-Leninism-Mao Zedong Thought and struggle hard to accelerate 
the modernization of our province! 

41] 

CSO: 4006/ 366 
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ECONOMIC PLANNING 


BRIEFS 


TAIWAN ECONOMY STUDIED--Beijing, 27 Apr (ZHONGGUO XINWEN SHE)--The seminar on 
the development of Fujian and Taiwan economies opened at Xiamen University on 
26 April. The seminar is being held at the suggestion of Xiang Nan, first 
secretary of the Fujian provincial CCP Committee and chairman of the standing 
committee of the Provincial People's Congress. Professor Chen Bisheng, direc- 
tor of the Taiwan Institute at Xiamen University pointed out in his opening 
address that the purpose of this seminar is to make a comparative study in the 
economic development of Fujian and Taiwan, and to explore the characteristics 
and problems in the economic development of Taiwan which Fujian can refer to 
as learning material in its own economic construction. Nearly a hundred 
economists and representatives from academic units throughout the country are 
attending the seminar. The seminar will last for 7 days. There are more than 
50 theses presented for discussion so far. [HK280430 Beijing ZHONGGUO XINWEN 
SHF in Chinese 1308 GMT 27 Apr 82] 


CSO: 4006/428 
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AGGREGATE ECONOMIC DATA 


"TONGJI' PUBLISHES DATA ON DAILY ECONOMIC ACTIVITIES 


Beijing TONGJI [STATISTICS] in Chinese No 1, 17 Feb 82 p 44 


[Article by Guo Zonghe [6753 1350 0736]: 
Economic Activities in 1980"] 


[Text] Daily National Output 
Total industrial-agricultural] output value 


Total agricultural output value 
Total industrial output value 


National income 
Financial receipts 
Standard energy 
Coal 

Power veneration 
Crude oil 

Stee] 


Total Daily Consumption 


Residents" consumption 
Per capita consumption 
Grain 

Pork 

Plant oil 

Sugar 

Cloth 


Ret ii! sales: Bicvcles 


Sewing machines 
Wrist watches 


TV sets 


Daily National Service 


Passengers carried by various types 


of transport 


including railway passengers 
dormitories 


’ . om 
floor area of workers 
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"Highlights of Daily National 


1.9 billion yuan 
580 million yuan 
1.35 billion yuan 
1 billion yuan 
290 million yuan 
1.57 million tons 
1.7 million tons 
800 kWh 

290,000 tons 
100,000 tons 


600 million yuan 
0.60 yuan 

1.2 billion jin 
60 million jin 
12.38 million jin 
10,000 tons 

27 million meters 
32,000 

18,000 

69,000 

10,000 


9.36 million 
2.5 million 


230,000 square meters 








Books published 
Magazines published 
Newspapers published 
Letters mailed 
Telegrams sent 


Daily Changes in National Population 


Births 
Deaths 


Marriage and Employment Each Day 


Marriages 
Divorces 
People newly employed in cities and towns 


Daily Economic Activities in Cities 


fotal industrial output value 
Retail sales of consumer goods 
Grain supplied 
Vegetables supplied 
Pork supplied 
Fresh eggs supplied 
fap water consumption 
liquid gas for daily use 
Gas for daily use 
Passengers by buses or trolleys 
Movie viewers 
Sewaze discharged 
Including domestic sewage 
Sewage disposal 
Trash disposal 
Manure disposal 


CSO: +006 / 347 
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12.58 million copies 
3.08 million copies 
38.47 million copies 
9.08 million 

400 ,000 


48,000 (33 per minute) 
16,000 (11 per minute) 


20,000 couples 
494 couples 
25,000 persons 


1 billion yuan 

200 million yuan 

130 million jin 

76.33 million jin 

13 million jin 

2.12 million jin 

9.29 million tons 

8 million tons 

2.9 million cubic meters 
49.34 million persons 
15.5 million persons 
53.45 tons 

10.38 tons 

700,000 tons 

86,000 tons 

45,000 tons 











AGGREGATE ECONOMIC DATA 


‘TONJL' PUBLISHES NATIONAL ECONOMIC STATISTICAL DATA 
Beijing TONGJI [STATISTICS] in Chinese No 1, 17 Feb 82 pp 45-49 
[Article: "National Economic Statistical Data"] 


[Text] 1. Industry and transportation: Industrial and transport produc- 
tion in 1981; 


2. Capital construction: Capital construction projects completed from 
January to November, 1981 (units owned by the whole people); 


3. Domestic trade: Supply of commodities for the urban and rural markets 
from January to November 1981; and commodity procurement by commercial 


units owned by the whole people from January to November 1981. 


Industrial and Transport Production 














Quantity Percentage 
198] Dec 1981 
Dec against against 
Unit 1981 1981 1980 Dec 1980 
1. Total Industrial 100 mil- 5,190.4 477.1 104.0 115.7 
Output lion yuan 
Light Industry " 2,662.0 255.2 113.6 134.3 
Heavy Industry " 2,528.4 221.9 95.5 99.9 
Main Output 
Bicvcles 10,000 1,745.0 186.3 134.0 167.2 
Sewing machines 10,000 1,019.8 113.9 132.8 171.8 
Watches 10,000 2,882.1 270.5 127.1 145.2 
rV sets 10,000 484.2 55.7 194,3 284.2 
Radios 10,000 3,951.5 259.4 131.6 105.1 
Cameras 10,000 59.6 6.4 160.0 211.9 
Household laundry 10,000 125.7 19.7 912.2 780.2 
machines 
Chemical fiber 10,000 52.4 4.8 116.3 129.2 
tons 
Yarn " 316.7 27.9 108.2 112.0 
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Quantity Percentage 
1981 Dec 1981 
Dec against against 
Unit 1981 1981 1980 Dec 1980 
Cloth 100 mil- 140.0 12.4 103.9 108.2 
lion 
meters 
Sugar 10,000 307.9 70.4 119.8 - 
tons 
Salt " 1,815.3 62.7 105.1 55.0 
Cigarettes 10,000 1,678.1 haeee 110.4 148.3 
cases 
Machine-made paper 10,000 5$24.2 43.7 98.1 99.8 
and paperboard tons 
Coal 100 mil- 6.17 0.58 99.4 116.7 
lion tons 
Crude oil 10,000 10,117.9 866.6 32s2 96.0 
tons 
Electricity 100 mil- 3,066.7 276.8 102.0 109.5 
lion kWh 
Including hydro- is 643.6 he 110.6 88.4 
power 
Stee! 10,000 3,220.0 282.8 95.9 92.3 
tons 
Pig iron " 3,418.5 280.8 89.9 84.7 
Rolled steel 7 2,666.8 220.8 98.2 98.1 
Coke (machine-made) is 3,176.6 272.6 93.3 94.0 
Sulphuric acid . 776.3 67.9 101.6 109.0 
Soda Ash ™ 165.4 13.3 102.6 96.0 
Caustic soda " 191.5 16.4 99.6 99.2 
Chemical fertilizers " 1,249.1 106.0 101.4 100.2 
Chemical pharmaceuti- ‘ 3.8 G2 93.6 88.5 
cals 
insecticides " 50.7 3.6 94.5 77.8 
Plastics ° 90.9 8.1 101.2 102.5 
limber* 10,000 2,081 240 95.6 96.8 
cubic 
meters 
Cement 10,000 8,330.0 745.2 104.3 109.0 
tons 
‘late glass 10,000 2,992.5 291.2 108.0 140.1 
standard 
cases 
Mining equipment 10,000 10,1 1.0 61.9 95.3 
tons 
Metal cutters 10,000 10.03 0.81 74.8 78.1 
Motor vehicles 10,000 17.51 1.34 78.9 71.1 
fractors 10,000 5.29 0.20 54.1 25.8 
tPipures for Northeast and Nei Menggol forest areas only. 
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Quantity Percentage 

















1981 Dec 1981 

Dec against against 
Unit 1981 1981 1980 Dec 1980 

Locomotives Unit 398 30 67.1 93.8 

3. Transport 
Railway transport 100 mil- 10.48 0.89 96.5 103.5 
lion tons 
Water transport by 7 1.41 0.12 98.6 100.0 


ships directly 
under the Ministry 
of Communications 


(Note: Figures for 1981 are based on an initial statistics.) 


Completion of Capital Construction Projects 
(For Units Owned by the Whole People) 

















Quantity _ Percentage 
Jan-Nov 1981 
against 
Unit Jan-Nov 1981 Jan-Nov 1980 
fotal capital con- 100 mil- 314.5 83.7 
struction investment lion yuan 
Including: 
|, State investment " 164.3 ; 
Self-raised funds ™ 95.5 93.1 
Total investment 
inc ludes: 
Productive projects ‘ 191.1 13.3 
Nonproductive projects i 123.4 107.3 
Including: 
Housing " 79.8 110.4 
lotal floorspace otf 
housing structures 
Total construction 10,000 sq i9,326.8 7h 
irea meters 
Includiny resi . i Be > Pe 102.7 
lentia buildinys 
Area of completed . 6,423.6 99.4 
buildings 
Including resi- 4,106.7 102.5 
dential buildings 


56 








Quantity Percentage 
Jan-Nov 1981 





























against 
Unit Jan-Nov 1981 Jan-Nov 1980 
3. Large and medium- 
sized projects and 
Single-item projects 
completed and put to 
use 
Large and medium-size Unit 21 80.8 
projects 
Single-item projects ’ 42 107.7 
Supply of Commodities for the Urban and Rural Markets 
Quantity Percentage 
Jan-Nov November 
1981 1981 
against against 
Jan-Nov Nov Jan-Nov November 
Unit 198] 1981 1980 — 1980 
Retail sales 100 mil- 2,033.4 194.2 108.5 110.8 
lion yuan 
Consumer goods " 1,706.6 173.1 110.1 112.4 
retail sales 
Sales of main commodi- 
ties 
Hogs 10,000 10,600.0 1,017 88.8 93.0 
head 
Fresh eggs 10,000 92,656.5 4,288 89.4 89.3 
jin 
Maritime products 10,000 137.1 Pe | 92.4 82.9 
tons 
Salt 10,000 788.5 86.0 98.2 92.0 
tons 
Sugar " 320.3 26.2 103.7 104.0 
Cigarettes 10,000 1,466.2 133.1 109.8 100.5 
cases 
|.iquor 10,000 289.9 27.6 105.3 111.3 
tons 
Cotton cloth 100 mil- 63.8 6.2 98.3 108.8 
lion 
meters 
Mixed cotton-chemi- 100 mil- 20.2 1.8, 
cal fiber fabrics lion 121.7 115.0 
meters 
Chemical fiber " 6.7 vs] 
fabrics 
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Quantity | Percentage 
Jan-Nov November 














1981 1981 
against against 
Jan-Nov Nov Jan-Nov November 
Unit 1981 1981 1980 1980 
Wool fabrics 10,000 12,966.0 1,431.0 118.5 124.8 
meters 
Silk ’ 32,827.0 3,138.C 99.7 88.9 
Matches 10,000 2,057.0 194.1 111.8 106.7 
Soap 10,000 3,503.5 319.9 109.9 LZ3s2 
cases 
Laundry powder 10,000 32.7 Zef 118.9 122.7 
tons 
Vacuum flasks 10,000 8,283.6 842.0 106.6 107.9 
Sewing machines 10,000 656.6 71.3 125.5 152.0 
Wrist watches 10,000 1,953.0 155.9 113.0 102.9 
Bicycles 10,000 1,105.2 107.0 115.2 122.7 
Transistor radios 10,000 1,805.5 159.3 90.8 69.9 
TV sets 19,000 319.2 29.1 154.7 164.4 


Note: Total retail sales here do not include the direct sales from peasants 
to the nonagricultural population. The sales figures of main commodi- 
ties are only for enterprises owned by the whole people. 


Procurement by Commercial Units Owned by 
the Whole People 

















Quantity Percentage 
Jan-Nov November 
1981 1981 
against against 
Jan-Nov Nov Jan-Nov November 
Unit __ 1981 1981 1980 1980 
Total domestic procure- 100 mil- 2,166.2 263.0 108.0 Lideo 
ment lion yuan 
Main commodities pro- 
Cur ed 
Hogs 10,000 10,917.0 1,367.0 93.8 101.5 
head 
Fresh eggs 10,000 137,275.0 3,003.0 93.8 79.3 
jin 
Maritime products 10,000 153.7 19.4 87.1 86.6 
tons 
Salt " 832.3 91.7 102.9 104.9 
Sugar a 202.7 18.6 118.0 144.2 
Cigarettes 10,000 1,422.7 147.3 117.1 132.8 
cases 
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Liquor 


Cotton cloth 


Mixed cotton-chemical 


tiber fabrics 
Chemical fiber 
tabrics 
Wool fabrics 
Silk 
Matches 


Soap 
Laundry powder 


Vacuum flasks 
Sewing machines 
Wrist watches 
Bicycles 
fransistor radios 


TV sets 


4006 / 347 


Unit 





10,000 
tons 


100 mil- 


lion 
meters 


100 mil- 


lion 
meters 


10,000 
meters 
10,000 
10,000 
cases 
10,000 
tons 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 


Quantity 





Jan-Nov 
1981 


286. 


73. 


” 4 J 


10. 
6,772. 


27,524. 
1,887. 
3,712. 


36. 


10,343. 
705. 
1,715. 
1,231. 
2,503. 
170. 
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Percentage 





Jan-Nov November 


1981 1981 
against against 
Jan-Nov November 

1980 1980 





122.1 148.7 


114.2 125.9 


148.9 152.0 


111.3 111.9 


. 


87. 80. 
113. 124, 
112.4 127.6 


oo 


* ) 
Se) 


137.3 173.7 


i16.2 147.6 
143.9 180.9 
120.9 133.3 
136.2 161.5 
134.6 95.2 
150.7 193.2 





S{SONOMIC MANAGEMENT 


NEED FOR STATISTICS IN REORGANIZING ENTERPRISES STRESSED 
Beijing TONGJI [STATISTICS] in Chinese No 1, 17 Feb 82 pp 38-39 


[Article by Guangzhou Municipal Statistics Bureau: "Combine the Reorganiza- 
tion of Enterprise Management with the Reorganization of Statistical Work"] 


[Text] To reorganize the basic-level statistical work comprehensively and 
systematically in accordance with the State Council's "Resolutions Concern- 
ing Strengthening Statistical Work and Staffing Statistics Organs" issued in 
October 1979, together with the municipal planning commission and the munici- 
pal economic commission we jointly formulated the "Plans for Strengthening 
Basic-level Statistical Work," calling on all enterprises to combine the 
reorganization of their management with that of their statistical work. In 
April 1981, a notice was issued in the name of the “two commissions and one 
bureau" concerning a mass inspection of the implementation of the "plans." 


According to the results of the implementation as we have observed, the 
reorganization of statistical work this time was a relatively great suc- 
cess, as shown by the following: 


|. The mass reorganization and mass inspection were in fact a process of 
uublicity and education in the importance of statistics. During the reorgani- 
‘ation and inspection, we carefully studied the State Council documents and 
the relevaant RENMIN RIBAO editorials along with our municipal documents. 
The study enabled us to understand the importance of statistics in the four 
modernizations drive, and the necessity for reorganizing the statistical 
work. Some enterprise leader said seriously: "In the past, statistics did 
not receive due attention mainly because we, as leaders, lacked the concept 
scientific management. Since all people were ‘eating from the same pot,' 
the regard or disregard for statistics made no difference. Now the situation 
isn different. We have to strengthen our enterprise management and our 
economic accounting in order to assess the economic results and to adopt the 
ystem of responsibility for production. Without statistics and economic 
inalysis, it will be very hard to get good results." That is why many enter- 
prises are now planning to reorganize their statistical work along with the 
reorganization of their management. After studying the documents, the broad 
nasses of statistics personnel gained a better understanding of the reorgani- 
‘ation, and many of them were enthusiastic in their work and eager to show 
their good performance at the time of inspection by the higher authorities. 
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me units carried out their own inspection according to the "plans," and 
realized that there were "four not's" in their statistical work, namely, 
"not enough detail" in reflecting the economic and technical indexes of the 
plant's economic activities; "not flexible," mainly because of poor statis- 
tica! analysis, which therefore cannot effectively play the role of 
"adviser" of "assistant"; "not specialized" because, first, the statistics 
personnel had to do many other jobs and, second, they lacked specialized 
knowledge; and "not complete” mainly because of the weaknesses in the system 
of keeping firsthand records and in the statistics system itself. After 
the reorganization carried out in light of these problems, the work is now 
much improved and has shown good results. 


[l. To strengthen the work organizationally and vocationally, an overall 
statistics organ has been established and adequately staffed. The majority 
ot bureaus in charge (company) in the industrial-communications sector have 
established their own planning statistics sections, and approximately 80 
percent of the plants now have all-round professional statisticians 
(although some of those who are in small factories also engage in produc- 
tion). Most plants have established a three-level statistics network, while 
ecial persons have been assigned exclusively or concurrently to the jobs 
statistics and recording in the workshops, work teams or groups. After 
the personnel disposition, the management at all levels turned its attention 
to the professional training of statistics cadres, and the technical level 
the statistics personnel has generally been raised. 


Besides setting up and perfecting a system of firsthand reco: ., 
statistics records and statistics report forms that are compatible w. 4 the 
ictual conditions, the plants also set up the following statistics sys. ems: 


The system ot statistical work, including the scope of activities of the 
verall statistics departments and various business departments; the exchange 
transfer of tasks and material supplies; and the system of management. 


The job responsibility system, clearly defining the duties of statis- 
ians at the plants, workshops (and work teams and groups, too, in some 
lants) and their requirements. 


i system of statistics report forms and the control of figures. Under 
i stem, all developments will have their own share of responsibility. 
sides the production reports and the figures, the overall statistics 
artment of the plant will also be responsible for the unified control and 
ply ot reports and figures to other units. 


e system of economic accounting and analysis of economic activities. 
e majority of plants are practicing the three-level (the plant, the work- 
ind the work teams and groups) system of accounting. The analysis of 
economic activities is generally conducted at the plant level once a month, 
© workshops and work teams and groups conduct theirs every 10 days 


r every month. 


e system of assessment of statistical work. This job has been fairly 
ectively carried out by the chemical-industrial, the metallurgical, the 
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iviit industrial, the textile industrial and the pharmaceutical trades. A 
common characteristic among them is the effort to arouse the enthusiasm of 
the statisticians through commendations or rewards (for units as well as 
individuals) as a regular practice. 


6. The system of statistics data control and the filing system. The enter- 
prise's overall statistics department generally keeps the files by years 
under a centralized system so as to be sure that no data will be misplaced. 


IV. The statistics departments and their personnel had the courage to 
uphold principle, to seek truth from facts and to truthfully report on the 
conditions, in playing their statistical and supervisory role. For example, 
i leading person of a plant once wanted to include some products which had 
not been verified in the total output value, but the plant statisticians, 
standing firm on principle, told him that this could not be done. Thus 
the authenticity of the statistics figures was preserved. Some statistics 
workers also discovered that the figures in the statistics forms did not 
orrespond to the progress of a project. They then visited the workshops to 
iscertain the cause of discrepancy and corrected the mistakes. In the 
course of their inspection, they also discovered that some enterprises : ad 
either advanced or postponed the deadline of their reports; that some enter- 
‘rises always "withheld something" whe: transferring products into the ware- 
nouses; and that some enterprises exaggerated their output value by including 
the processed products as entirely their own products. All these irregulari- 
ties were corrected during the inspections. 


basic methods used in this reorganization of statistical work, from 
which we have learned something, are as follows: 


fersonal attendance of the leadership. The majority of units combined 
the reorganization of statistical work with the reorganization of enterprise 


7 


inagement in all such matters as mobilization, reorganization, inspection 


ind delivery checks. This method has produced fairly good results. As 
roved in practice, the merits of this method are as follows: 


) The leadership was strengthened under unified planning. The leading 


roups in charge of reorganization of the enterprises attended to both the 
inavement of the enterprise and the statistical work, or treated statistics 
the basic work of scientific enterprise management. 
t ‘sible to conduct carefully planned investigations and study, 
to raise suggestions for reorganization to be carried out in conjunction 
with the reorganization ot enterprise management. 


) e requirements of reorganization may vary according to different ccndi- 
the foundation of the enterprise's statistical work. 


Mass inspection. Purposeful reorganization was carried out on the basis 


‘ring contradictions. The inspection mainly consisted of self- 
wection by the enterprises, supplemented by mutual inspections with the 
eration of mutual-aid teams (or basic-level units organized by the ' 





as a unit), and spot checks by the bureaus in charge (in prefectures 
inties). The mutual-aid teams played a very useful role in the inspec- 
When they arrived at a plant, they would first report to the plant 
idership all about the conditions of the self-inspection in the plant, 
rding to the requirements of reorganization. (At the time of reporting, 
fing personnel and the responsible persons of the departments con- 
cerned were all present.) Then they proceeded to check on the quality of 
statistical work, including the accuracy of figures, the sources of data and 
the methods of calculation (such as whether these methods conformed to 
rezulaitions and whether the figures could be compared on a common basis), 
the Keeping of firsthand records and statistics records, the progress of 
statistical analysis and so forth. After hearing, seeing, checking, dis- 
issing and commenting, the mutual-aid teams finally summed up the work 
ny with their evaluation before the plant leadership. They affirmed the 
ichilevements, pointed out the problems and suggested measures for improve- 
ic. By this means, tley helped promote the reform of statistical work 
acquired more knowledge from the exchange of views. 


re 
, 
” 
. 
~ 


necks were carried out on the basis of mutual inspections. The indus- 
trial bureaus venerally organized the statistics personnel of various com- 
ies and mutual-aid team leaders for this task. The units to be checked 
Jere typical enterprises at various levels, and the methods used were 
sically the same as those used in mutual inspections. The inspections 


trom below upward helped strengthen the foundation of statistics in the 
icipalityv, and improved the quality of the statistics figures. 


Settins, good examples, inviting inspections and exchanging experiences. 
le, the basic work of statistics in the Guangzhou Boiler Plant was 
iirlv solid, meticulous and comprehensive, and we have many times introduced 
experiences to others. The Zhujiang Power and Chemical Plant and the 
Nanzhons Plastic Plant did their jobs well during the reorganization, so 
the municipal chemical-industrial bureau held on-the-spot meetings at these 


two plants, and these meetings produced fairly good effects on the other 
Inits. Since working out the system of job responsibility for the statis- 


tics personnel in 1979, the municipal timber industrial company has twice 


revised the svstem, and by now all the statistics personnel in the plant are 
vith their own duties and the way to fulfill them, thus insuring the 
t rogress of various statistical tasks. We have also popularized 
their methods and experiences and, through these activities, effectively 
t t! reorvanization of statistical work in various enterprises. 


taneous reorganization and construction. The purpose of reorganiza- 
improve the quality of work, while the role of inspection is to 
that the purpose of reorganization can be accomplished. Therefore, 
e units are now able to strengthen the weak links in their work and 


t ivance to their goal ‘tt reorganization, construction and improvement 
- i ‘ , l . r 
leved initia success in this mass reorganization and mass 
~ but the development among various enterprises is not even, and 
t ertain problems with the manner ot implementation after the 








Systems are set up. We should hereafter continue to attend to this work. 

We should pay attention mainly to both ends: at one end, we should sum up 
and popularize the experiences of the good enterprises; and at the other 
end, we should help the backward ones to catch up with the others. We are 
planning to conduct mass checking in early 1982 so as to further consolidate 
and improve the work of statistics in the basic-level enterprises, and to 
help statistics play an even-greater role in the four modernizations. 


9411 
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tCONOMIC MANAGEMENT 


LIAONING HOLDS FORUM ON GENERAL, MAJOR CASES 
Sk270655 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 26 Apr 82 


_Text}] According to our reporters, at a provincial forum on general and major 
cases, Comrade Xu Shaofu, secretary of the provincial CCP committee, said: 

The struggle to deal blows at serious criminal activities in the economic field 
should be focused on major and current cases and cases involving the state's 
organs, enterprises and establishments. 


Comrade Xu Shaofu said: The struggle to deal blows at serious criminal activ- 
ities in the economic field is good as a whole. However, the development of 
the struggle is uneven, and its main points are not obvious. Some units and 
leading comrades lack an adequate understanding of the nature, significance, 
urgency and necessity of the struggle and are not mentally prepared for a 
protracted war. Therefore, solving leading bodies' problems in understanding 
is a key to carrying out the struggle in depth. Leaders at all levels should 
overcome the fear of offending people, implicating innocent persons, cutting 
otf financial resources and hindering the revitalization of the economy, and 
the fear of the difficulties in handling cases, collecting evidence and imple- 
menting policies. They should have a profound understanding of the serious- 
ness and harmfulness of the criminal activities in the economic field and the 
necessity and urgency of the anticorruption struggle. 


Comrade Xu Shaofu said: The struggle to deal blows at serious criminal activ- 
ities in the economic field should be focused on major and current cases and 
cases involving the state's organs, enterprises and establishments. The 
seriousness of a case should not be based on the amount of illicit income. It 
is necessary to take a firm hold of serious cases involving leading cadres and 
large amounts of illicit money and to seriously investigate and handle then. 

lt is imperative te classify in the order of importance and urgency cases 
already exposed, make sure which cases should be handled soon and strive to 
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publicly handle a number of cases in May. 


In his speech, Comrade Xu Shaofu set forth four requirements for strengthening 
the leadership over the struggle. 


First, leaders at all levels should all consider the wage of the struggle as 
a central task. Discipline inspection commissions of all party committees 
should spare no effort. Public security organs, procuratorial organs and 
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people's courts should actively cooperate with and play well the roles as 
advisory and administrative bodies of party committees. 


Second, the struggle should be carried out in accordance with the scope and 
arrangements made by the CCP Central Committee. It should not be escalated 
level by level or distorted. 


Third, efforts should be made to correctly implement policies, strictly 
differentiate the two contradictions of different natures and draw a clear 
distinction between mistakes in work and law violations and offenses, between 
unhealthy workstyles in the economic field and economic crimes, between smug- 
gling, selling smuggled goods, embezzlement, accepting bribes, speculation 
and swindling and problems caused by imperfect systems and measures in imple- 
menting the policy of opening to the outside world and revitalizing the do- 
mestic economy. Slogans and demands should not be wantonly shouted and made. 


Fourth, it is necessary to integrate efforts to deal blows at serious criminal 
activities in the economic field with efforts to rectify the party and strength- 
en the work style and overcome the idea of exclusively handling the cases. It 

is necessary to investigate economic problems but also problems concerning the 
party's discipline and work style and management system. It is imperative to 
strengthen education among party members by enhancing the party's discipline, 
intensifying the party's organizational life, discussing exemplary cases, con- 
ducting criticism and self-criticism and ensure that every party member en- 
hances the party spirit and improves the ability to resist corruption. 


The provincial forum on general and major cases began on 29 April and lasted 
for 5 days. At the forum, leaders concermed at municipal and prefectual levels 
reported the proz;.vess their own units and localities made early in dealing 
blows at serious criminal activities in the economic field and made a list of 
new provincial-level general and major cases. 


CSO: 4006/427 
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ECONOMIC MANAGEMENT 


PROPER IMPLEMENTATION OF ECONOMIC RESPONSIBILITY SYSTEM 
Beijing CAIMAO JINGJI in Chinese No 2, 10 Feb 82 pp 30-34 


\Arcicle by Sun Xuewen [1327 1331 2429], Office for Organizational Reform, 
State Council: "We Must Properly Implement the Economic Responsibility 


S\ st em" 


(Text | In 1981 our nation's industrial, communications, finance, and trade 
fronts followed the experience on the agricultural front, and vigorously 
implemented the economic responsibility system. To implement the responsi- 
bility system in all trades and professions by integrating responsibility, 
authority, and profit has an important signi: icance in solving the "eating 
from the same big pot" problem, overcoming equalitarianism, bringing out 
the initiative of the enterprises and the workers and staff members, 
improving operational management, and improving economic results. The 
direction is correct. However, there is an incomplete understanding of the 
economic responsibility system, and the guiding ideology is not sufficiently 
correct. Moreover, we started with distribution and worked on the system 
responsibility for one's own profits or losses and the piece rate wage 
ystem. In addition, the systems used did not include all the factors, and 
methods used were not adequate. For these reasons, new problems and new 
ntradictions were inevitable in the process of implementation. We can 
place the economic responsibility system on the track of healthy development 
ind bring its proper effect into full play only if we have a correct 
inderstanding of the system and implement it step by step with planning. 


Correct Guiding Ideology; Unify Ideological Understanding 
\s indicated in the preceding paragraph, understanding is not unified and 
views are not uniform on what economic responsibility system the industrial 
ommunications, finance, and trade fronts should implement, what the meaning 
ot the economic responsibility system is, what it should include, and what 
the voals and the significance of implementing the economic responsibility 


stem are. Some believe that the economic responsibility system is the 
ime as the "contract" system or the "piece rate" system. Some sum up the 
urrently existing forms of distribution as several different forms of the 


‘nomic responsibility system. They even treat the “profit changed to tax" 
ind “rvutonomy-extended" enterprises, and their methods of retaining profits 
is a form of contract, saying that "contract results in effectiveness, 


67 








ontract results in liveliness, contract results in change," as if the 
contract methods are the “magic pills and miracle drugs" for curing a hundred 
illnesses. Others believe that "only the piece rate wage system can overcome 
egualitarianism and ‘eating from the same big pot," and ask that it be 
completely implemented in all trades and all enterprises." All these views 
ire worth discussing. 


in its original meaning, the economic responsibility system is a system 
of clearly prescribed individual responsibilities between the state and an 
enterprise, between one enterprise and another, between individual links 
within an enterprise, as well as the responsibilities of individual workers 
in their productive activities. For the responsibility system in the 
Secialist economic management, the key point is that the economic responsi- 
bilities of an enterprise to the state should be clearly prescribed for the 
responsible department, the enterprise itself, shops, teams and groups, and 
workers and staff members. From the standpoint of the enterprise, the 
important thing is to establish and strengthen the responsibility system for 
the factory director (manager), the special responsibility system for 
production, technology, and operational management, and the responsibility 
system for the individual workers in their posts. To interpret the economic 
responsibility system as “contract"™ or "piece rate" is not correct and is 
‘ntrary to the original meaning of the system. "Contract™ and “piece rate" 
ire only methods of distribution or forms of paying wages. At most, they 

in only be called the “system of responsibility for one's own profits or 
losses" which is not the same as the economic responsibility system. It 

is only an element of the economic responsibility system. 


Ihe goals for implementing an economic responsibility system are to 

‘trengthen the economic responsibilities of each level and each post, raise 

their sense of responsibility, mobilize their enthusiasm and initiative, 

improve operational management, tap potential, eliminate waste and losses, 

etter fulfill the tasks prescribed by the state, satisfy the needs of the 

people, guarantee the realization of the various economic relations in 
ialist reproduction, and maximize the social economic results. All 

economic work will lead to the wrong path if it departs from this final 

sal of raising the social economic results and if it departs from the 

requirements of the basic economic laws of socialism. If the implementation 

t the economic responsibility system is viewed only as “fulfilling the 

fiscal tasks," if it is thought that entering contracts alone will "fulfil] 
tiseal tasks," if hard work is not directed to developing production, 
reising production and revenue, working out an economic responsibility 

it each level, and seriously improving operational management, and 

it in the end the social and economic results are not improved and production, 


rotits, and labor productivity are not raised, the fiscal tasks will still 
t be completed. Those approaches which deal with "contract" and "piece 

raite,'’ and trv evervthing possible to depress the contract base, raise the 

ratio of the above-quota profit-sharing, depress the piece work quota, and 


raise the piece work unit price will hurt the state and the people, create 
, Obstacles for reform, and create new difficulties for the national 


nomvy. If the state revenue and expenditure are not in balance, if money 
in excessive supply, and if purchasing power or society greatly exceeds 
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pply of poods, prices will go up and the benefits gained by the 
erprises and the workers and staff members will be lost. 


ificance of implementing the economic responsibility system should 


een from the angle of temporary fiscal difficulties and the 
tion of the income of the workers and staff members. It must be 
erstood as having a deeper significance. Operational management standards 


nic results can be improved only if the economic responsibility 
implemented, economic responsibilities are fulfilled at every 

yariou isic work in an enterprise is strengthened, various 

ms and systems are established and improved, and potentials are 
<ploited. From this view point, the implementation of the economic 
itv system is the breakthrough point for enterprise reorganization. 
e capital construction of an enterprise. It has great significance 
zing our industrial backwardness. The implementation of the economic 
ibility system, integration of economic responsibility and economic 

ind making difterent economic contributions to the state depending 


egree to whi in enterprise and the workers and staff members carry 
ir work i responsibilities will undoubtedly correct the maladies of 
. from the same big pot" and equalitarianism that have long existed 
terprise ind among workers and staff members. In this manner, 
le “from each according to his ability to each according to 
"will be trulv carried out, and enterprises, workers and staff 


be mobilized to develop production, to improve management and 
istration, t increase income and reduce expenditures, and to improve 


' f the ransformation of the capitalist industry and commerce 
HOS meant the elimination of private ownership of the means of 
tj ind system of exploitation of others, then the reform today is 


e the pr lem ‘f “eating from the same big pot™ and equalitarianism 
e establishment of public ownership of the means of production. This 
use in actuality “eating from the same big pot" and equalitarianism 
ent a disguised form of exploitation of those who work more and receive 
se who work less and receive more. It was in this sense that 
e Chen Yun [7115 7189) said: "The significance of organizational 
‘'t anv less than the transformation of privately operated industry 


merce." The implementation of the economic responsibility system will , 
leep impact on every aspect of the national economy. It is not 
important link from the improvement of enterprise management leading 
the way to the improvement of the management of our entire national 
toa i major element in the management of our economy by economic 
Moreover, it is also an important measure for the fundamental 


rovement f the fiscal economy and a benign cycle in our national economy. 


ire the healthy development of the economic responsibility system 
it is underst i totally and accurately as well as consistently from 
ivher levels to the grass-roots. This article will first discuss some 
the " tract’ problem 








rrect Attitude Towards the System of Responsibility for One's Own 


Protit r Losses; Solve Existing Problems in the Contract System 

v . y : ’ ' . _ . . c . . . ' 

lanv areas in the country started the system of responsibility for one’s own 
protits or losses last year. According to statistics, among the state-run 


enterprises above the county level, 35,000 were under the contract system by 
the end of August, or 65 percent of the total. They included over 6,000 
mconomy-extended enterprises, 264 of which practiced the profit-contract 
tem a rding to protession (bureau or company), and 195 which practiced 
the contract system on the basis of the jurisdiction of the county economic 
mmission. In terms ot regions, nine provinces and municipalities had an 
SQ” level of implementation, including Shandong, Beijing, Tianjin, and 
| Twelve provinces, municipalities, and autonomous regions had an 
implementation level of less than 80 percent but over 50 percent, including 
el, inner Mongolia, and Shanxi. Shandong started the contract system 
earliest and had the widest implementation. In Jinan, 92 percent of the 
enterprises were under the contract system. In Yantai Prefecture, they 
reached 9/ percent. There were altogether 1,850 enterprises in Shandong 
ind l,osi of these, or 88.7 percent, had implemented the "contract" 
procedures. Existing problems in "contract" are discussed below, based on 
ir investigations in Shandong and other provinces and municipalities. 


First, the contract base is too low and the ratio of the above-quota profit- 
iring is too high. fo practice the contract system, there must be a base 

kase figure has been established, can the contract 

e practiced and the amount of the above-quota profits accurately 


termined. Currently, in the determination of the contract base figures, 
ri re neither anv established principles nor any objective bases. And of 
rse there are no detailed computations and prescribed computation methods. 


rrentiv, it is advocated that “enterprises be given a small profit, and 
te receive a large profit" and that the enterprises and the management 





reius “have production-quotas to exceed, and profits to gain." Thus, in 
when the contract base figures are determined. they are based 
itiiet the profit plans transmitted by the state nor on the actual 
in, ‘tt the vear before. Some do not permit any increase from the 
eir. As a result, the contract bases are entirely experimental 
, tigures determined bv back and forth bargainings. That the contract 
ie ire too low in some regions und enterprises is reflected in 
wtual production lower than the previous year, figures lower 
’ i generally 20 to 30 percent over the above-quota profits. 
iti f the above-quota profit sharing is too high. This is reflected 
(|) e rati tf sharing the above-quota fixed profits were raised by 
() percent over the ratios for autonomy-extended enterprises. (The 
ring the increased profits for the original autonomy-extneded 
| ere at 1O., 207, and 30% levels. For the ratio of sharing the 
fixed protits., the enterprises now receive at least over 40 
t , ises, the entire amount goes to the enterprise.) (2) Enter- 
retaining the above-quota profits have increased greatly. In 1980, 
fy, viit extended enterprises in the entire country enjoyed the 
tit t increased profits. In 1981, the number of state-operated 





terprises enjoying the benefits alone increased to 35,000. In Shandong, 
9S autonomy-extended enterprises retained the above-quota profits 
riginally. This number has now increased to 1,641, an increase of 27.3 
times. (3) In addition to sharing in increases over the base figures and 
in increased profits, the original autonomy-extended enterprises also share 
in the above-quota fixed profits, which is much higher than the ratio of 
the above-quota profit-sharing as compared with the original increased 
profits. (4) Thoseenterprises which practice the system of retaining the 
above-quota profits and the system of extending management autonomy receive 
enterprise funds, in addition to retaining the above-quota protits, and 
this means a double take. (5) The percentages retained by the collective 
enterprises have greatly increased. The departments concerned decided that 
for the collective enterprises run by the Ministry of Textile Industry and 
Ministry of Light Industry the expanded portion over 1980 could enjoy the 
peclal treatment of having income tax and fixed profit turned over to the 
ite “both reduced to \.alf." Shandong and other provinces applied this 
lation to all collective enterprises. After enjoying the "double reduced 
t iif" treatment, income taxes were paid on the remaining portion, and 
protits after taxes were divided on a "30/70" basis or "40/60" basis. For 
e ot the collective enterprises with large excess profits, it was "the 
terprise taking the large share, the state taking the small share" not 
for the expanded portion but also for the gross profits. 


nd 
’ 


1, there is no economic responsibility system which is implemented at 
levels. Since attention is focused on "contract" and "piece rate," there 


ne belief that ‘once an enterprise practices contract and piece rate it 
equivalent to fulfilling the economic responsibility system.'' There is 
rnother belief that “once there is economic profit there is naturally 
economic responsibility." The result is that after an enterprise institutes 
ntracts and piece rates it is considered in name to have an economic 
responsibility svstem. Actually, the economic responsibility system has 
been implemented inside the enterprise, for the enterprise itself, and 
‘ide the enterprise. Because the economic responsibility system is not 


ylemented at all levels, it is impossible to link economic responsibilities 
vith economic benefits. As a result, the workers and staff members, the 
t yrise, the management bureau, and the county economic commission all can 


nomic benefits from "contracts" and "piece rates." However, they do 
iulder anv concrete economic responsibilities. It is called the 





»f responsibility for one's own profits or losses. When there is 
eX profit, the bureau and the enterprise receive more. When the quota 
eeded, the workers and staff members receive more. However, if there 
reoor the tasks are not completed, there is no penalty. Actually, 
“only contract tor excess and not for shortage, only responsible for 
nN protits, tt for one's own losses." 
hen thre ntract system is based on profit only, the attitude of 
ll-our ettorts when high profitability is expected, making no-effort 
hen rrofits are expected" is bound to appear and the enterprises 
e in dishonest practices. Because “contract™ is linked with 
, other tindards reflecting other enterprise operating results 
ide and are not paid attention to. This causes the enterprises to 





‘ee 


produce and develop more high priced goods which yield large profits, in 
order to exceed the quota more, to retain more, and to receive more rewards. 
There is no desire to produce low priced goods which yield small profits 

or small commodities, or only small quantities of these goods are produced, 
despite society's and the people's needs. This creates large overstocks 

ot goods in excessive supply and shortages of goods in short supply. Under 

a condition of irrational prices and taxes, to only assume responsibility 

for one's own profits will inevitably create mismatches in production and 
demand. It will create a situation running counter to the purpose of 
socialist production. When there is no inspection or supervision, when the 
enterprise has not been properly reorganized, and when management work cannot 
keep pace, to only fulfill profit targets will inevitably cause the enterprise 
to adopt improper methods and unlawful measures to seek profits. Preliminary 
inspections have shown that losses in tax evasions alone reached over 1 
billion yuan. 


Fourth, atter the implementation of the contract system, a series of new 
contradictions have emerged. Because the system adopted the procedures of 
assuming sole responsibilties at every level, it has caused the economic 
ictivities of the provinces, prefectures, municipalities, counties, management 
bureaus, and enterprises to stagnate and become immobilized and it has tended 
tO aggravate regional blockage and enterprise disintegration, and the 
Situation of each doing things in its own way and forming its own systems. 
[mplementation of the contract system will cause all factors affecting the 
economy to become bargaining chips, whether they are beneficial or not to the 
enterprise or the management bureau. This, in turn, affects economic 
readjustment and changes and prevents economic interchange. We are now in 

i period of great economic changes. The Party Central Committee has announced 
that during the entire 6th Five-Year Plan period, further readjustment of 

Our economy must be carried out, the "system of wrangling" must be changed, 
the role of economic leverage must be brought into play and completion of 

the programs during the 6th Five-Year Plan period and the annual plans must 

be assured in order to achieve a balance between state revenue and expenditure 
ind secure the basic improvement of our national economy. These are all 
important strategic decisions and strategic measures. However, contradictions 
will develop between these requirements and the current contract method. 


After making a contract, a region, a department, and an enterprise become 





tixed. As long as the profit item is fulfilled, the task is considered as 
eing tulfilled. Other matters cannot be interfered with and there is no 
way to interfere. Thus, those that should be closed, suspended, merged, or 


ynverted cannot be closed, suspended, merged, or converted. A contradiction 
thus develops between contract and readjustment. For the same reason, 
reorganization and merging of enterprises based on the principles of 
specialized cooperation and economic rationality cannot be smoothly carried 
ut. <A contradiction develops between contract and reorganization. Because 
ntract specifies no changes for one vear or three and four vears, 


lisputes occur each time prices or tax rates are changed, or when changes 
1 the base figure and percentage share of above-quota profits are 
jemanded. Beneficial changes are often taken away by the enterprise. No 


ne fiehts for the benefit of the state. When it is not beneficial to the 








terprise, factors lending to reducing income and reducing profits are used 


i 2 
leve 
une 
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excuse} Co request the state to take the entire loss. The result is 


the enterprise gets the benefits while the state gets the blame for "too 
changes in policy" and “breaking its words." A contradiction is 


‘ped between contract and reforms in prices and taxes. For the sake of 


ii 


ite interests, some enterprises after implementing the contract system 
icritice their long-term interests and do not carry out the necessary 
logical transformation that is within their capabilities. A 


‘diction is developed between contract and technological transformation. 


yn the requirements of the 6th Five-Year Plan, gross value of 
rial output and fixed profits to be turned over to the state must have 


fic rates of increase each year. This requires that the profit base 


res used by the contract units for transmitting fixed profits to the 


ry of Finance must be gradually increased each year. The base figures 
tits or losses must be decreased each year, and the principle must 
ntained that the state receives more of the portion that exceeds the 


tigures. The common practice now is that the contract base figures are 


:ined for many vears without change or even lowered each year. The 


pes that the enterprises get from the above-quota profits become 
and higher. These are contrary to the requirements of the state plan. 
se contract methods are not changed, contradictions will be created 
ontract’’ and the state plan, affecting the balance between state 


ie and expenditure during the 6th Five-Year Plan period. It should 
irther pointed out that originally people believed that with the imple- 
ition of contracting at all levels, (an increase in) state revenue would 


ired. In reality, we can only say that it reduced the gap in the task 
ing over fixed profits to the Ministry of Finance. Looking at 
y, Tienjin, Shandong, and Liaoning, since they fully implemented the 


let System on a level by level basis in 1981, theoretically they should 


a 
- 
~~ 


fulfilled their fiscal responsibility of turning over fixed profits 
state. However, preliminary estimates show that these four provinces 


Inic ipalities are over one billion yuan short. The conclusion is 


lw Contract svstem cannot guarantee the fulfillment and completion of 
il responsibility of turning over fixed profits to the state. 
inv, although there are definite achievements in adopting the 
ting methods, there are many problems in the above described methods 
ev have produced manv abuses. As pointed out by Comrade Zhao Ziyang: 
e Standpoint ot the actual conditions in China today, the use of 
in contracting as the only standard of evaluating an enterprise is not 
‘rv and easily produces many abuses. Profit does not necessarily 
letelv the operating levels of enterprises. The contribution of 


terprise with a large profit is not necessarily large. The contribution 


« enterprises with small profits is not necessarily small."" The 


ve already adopted or will be adopting remedial 


res tor the problems in contracting described above, issuing some 


whi i ire undoubtedly correct and necessary. However, I believe 
rere till a number of problems which are worth further 
iny and study. (1) Is it necessary to contract at all levels or 


r three or four vears without change? I believe that to only 
ibility tor profits is not inclusive enough. This should be 
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include such indexes as profits, output, quality, variety, and 
». With regard to the responsibilities assumed by the county economic 
nission and the manayement bureau, evaluation should also be made of 
things .thin their spheres of responsibility, in addition to the various 
@conomle indexes, such as the readjustment, restructuring, and reorganization 
enterprises, technological transformation, training of staff and workers, 
ind other work. To only tulfill profit targets and fail to do other work 
well is still to neglect one's duty. However, this will produce another 
problem. An overall evaluation will not be much different from the original 


eValuation of the eight technical and economic indexes for production 

enterprises and the inspection conducted in accordance with the duties and 

responsibilities of the departments. In other words, there would not be 
flirerence between contracting or not contracting. If we still want to 


t the contract system, it is worth further studying how to 
ind what the relationships between various standards and various 
kind f work are. From the point of view of the state's 6th Five-Year 
Plan, there will probably be differences in annual plans. Especially since 
the emphasis of various departments and regions with respect to investment, 
loans, and technical transtormation will be different and the annual 
preduction plans and tiscal tasks allocated by the state to the regions 
e departments will also be different, and since these factors are 
iftieult to predict, contradictions will undoubtedly occur with "contracting 
r three or four vears without change" and the overall completion of the 
ite plan cannot be assured. For these reasons, I have doubts about the 
tem of contracting at all levels and the requirement of no change for 
ree or tour years. (2) I have always had a different opinion on the 
implementation of the contract system for the normal and profitable 
terprises. 1 believe that the "“autonomy-extended" and "profit changed to 
yilot projects are important measures for organizational reform. 


ese experimental enterprises are the enterprises that operate with large 
rofits.) The goal is to improve the enterprise management system, expand 
ritv of the vrass-roots enterprises to make their own decisions, and 
Ket lis ecome relatively independent producers or operators. "Contracting 


" is only a temporary emergency measure adopted of necessity to 
’ ’ . , e - " Bl 
fiscal tasks. It is not any kind of reform "break through. 
t a breakthrough point but also it has presented a new 


reorganization, price and tax adjustments, and the opening up o! 


inges. Some sav that "retention of the above-quota profits must 


profit-contract system." This cannot stand up either in theory 
1) practice of reform. There are objective bases and methods 
ent and computation for "autonomy-extended" enterprises to use in 
t the svstet f retaining the above-quota profits. They are 
the basis of the degree of difficulty or ease with which an 
rise in increase production and increase income, the size of its 
it i to the tate, levels of production and living standards, and 
ial re ra ‘f the state. Their ration truly reflects the increased 
rti ind truly retlects the spirit of "the state shares the bulk of the 
: terprise retain the minor portions; and individuals share 
: it is to sav that the "“autonomv-extended"” and profit- 
vt Cot xt " Hilot projects an he method of retaining the above-quota 
re wore t LAD Le ind a ed han it yntract svstem. 


~ 
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e, | believe that with regard to profitable enterprises with normal 


n, those "“autonomy-extended" enterprises practicing profit-sharing 


se “tax in place of profit" experimental enterprises should continue 


rry out the originally specified experimental system and should not be 
‘rted int Ontract enterprises. For those nonexperimental enterprises 
earn large profits, conditions should be actively created for them to 
the ranks of the autonomy-extended pilot projects. (Three conditions 
‘rivinally specified for autonomy-extended enterprises: production, 
, and marketing are normal; the leading group is fairly good; the 
ement system is relatively sound.) I believe that only three categories 
terprises should practice the contract system; (1) low-profit enter- 
s with products of low price and small profit; (2) enterprises which 
wt Profitable for policy reasons; (3) enterprises whose production 
protic have dropped sharply as a result of economic readjustment but 
ire not in the category for closure, suspension, merging, or conversion. 
ler enterprises which are operating with very small profits or at a 
ecause of poor management, drastic measures should be taken through the 
readjustment, restructuring, reorganization, and upgrading to push 
in the direction of becoming profitable or very profitable enterprises. 
ild not and need not go through the contract system and be allowed to 
share of the above-quota profits or bonuses without any kind of 
re [ maintain that standards for all contract enterprises should be 
i vearly basis and not for three or four years without change. The 
ts tor contract (including a share of above-quota profits and 
lards for awards) must be lower than for the "autonomy-extended" and 
it changed to tax" experimental enterprises. It cannot be the other way 


In fact, more backward, more poorly managed, and very small profit 
ict deficient enterprises receive more and greater benefits than the 


‘-expanded enterprises with yearly rising production and profits. 


remely irrational phenomenon must be changed. The reason is that to 


it the principle of “distribution according to work," enterprises 


e ntributions to the state should also receive large rewards. 
t ma ‘ntributions should also receive small rewards. Enter- 
| profits or operating at a loss should receive less or 
king into consideration the irrationality of prices and taxes, 
Measure ’ lready been taken for those enterprises with very 
tits or operating at a loss bécause of objective reasons by their 
t lhe tract stem and allowing them to receive some definite 
Wer than t ‘e for the autonomy-extended enterprises. Only by 
rtain pressure on the enterprises which practice the system 
the oa e-guota profits and the system ot extending management 
, or the enterprises designated for closure, suspension, merging, 
! by imposing strict limitations on economic benefits 
re istments in prices and . axes), can these enterprises be pushed 
thre r of mking more contributions to the state and the 
vi iven “extended autonomy.” A principle for reform should be 


enterprises with profit levels above the medium can 


etits. tnterprises below the medium should be graduallv 
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REPORT ON MARKET MANAGEMENT WORK 
Xian SHAANXI RIBAC in Chinese 9 Mar 82 p 3 


[Article by Pu Shengzhang [0479 4164 7022] and Liu Bangxian [0491 6721 7359]: 
"Report on Market Management Work (Excerpts) (At the 13th Meeting of the 
Standing Committee of the Provincial People's Congress on 25 February 1982) "] 


(1) 


[Text] Since the Third Plenary Session of the Party, market conditions in this 
province have generally been good due to the attention devoted to them by leaders 
at all levels of the Party and to close cooperation among all those involved. 
There have been overall increases in purchases, sales and savings, there has 
been an increase in channels of circulation, the market has been active and 
prices have remained comparatively stable. After the "Shanxi Province Trial 
Method for Market Management” was issued last year, there was a new improve- 

ment in urbal and rural agricultural and trade markets. 


l. There has been recovery and expansion in urban and rural agricultural and 
trade markets. At present, there are 1,147 urban and rural agriculatural and 
trade markets in the province, an increase of 406 since the latter period of 
the “cultural revolution" and an increase of 136 as compared to 1965. 

The urban and rural economies have been stimulated. Since the recovery in 
mtry fair trade, there have been continual increases in goods appearing on 


the market and there has been a gradual increase in the volume of business. 

m the basis of typical survey calculations, the total value of goods on the 
market in country fair trade for urban and rural areas of the province as a 
wnole in 1981 was more than 2,070,°°0,000 vuan. The sales ratio was 68 percent. 
T lume of busincss increased 10.3 percent by comparison with the previous 

ar and increased 41.2 percent by couparison with 1979. The expansion of 

intry trade fair is basically healthy, and, under conditions in which the 
orimary emphasis is on maintaining a planned economy, provides a supplementary 
regulatory effect on the market and makes up for the deficiencies in state- 


3. Market prices have remained comparatively stable. Since the recovery of 
‘Ountry fair trade, market prices have fallen from a high to a low level and 
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en a gradual! fall after a rise. By 19890, there was 


y 
+ 


a tendency toward 
itv. In 1981, there was a rise in country fair prices because of th 
t f natural disasters and elevations in the prices of some agricultural 
--roducts. However, generally speaking, country fair trade prices have been 
much more stable than before the markets were opened. 


~~ 


+. An attack hhas been made on speculation and profiteering. Last year, more than 
l2 t isand cases of infraction of the speculation law were examined and dealt 
with in the province as a whole, an increase of over 10.8 percent over the 

US year. ’f these, 6,950 were cases of speculation and profiteering, an 


an 4 ; ‘ * r>¢ \" - ~ > ry tae. a* > 
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following characteristics can be seen from a study of the speculation and 
ises that have heen examined and dealt with. First, there has 
‘rease in major cases. Second, there h:* an increase in 
mnitted in several organizations and ent se collective units 
i ‘adre ind individual workers. Third, there has been an increase in 
mmitted by persons who have habitually engaged in speculation and 
Lteering and ty persons who have been released from labor reform. Fourth, 


there has been an increase in group offenses. 


d to itmilding markets. Over the past 
» de -O0,¢ Lan has been invested in building country fair trade 
f< in various regions, with 198 markets having been expanded or newly 
lt and covering an area of 145 thousand square meters. Four-hundred 
-eight covered markets have been built amounting to an area of 4 
and sguare m rs. Fourteen thousand meters of vending stands have been 
More than 3 business service offices have been established. They 
<i b of service and provide facilities and conditions 
* trade. Vt the ime time, an initial reorganization is being made of 


\<) 


r t. there are till many problems remaining in market management work. 
rominent are t! following. First, there still has not been a basic 
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. economy order, with disorder in these activities. 
;, goods and iterials that are not permitted to be put on the 

een demonstrated to have been put on the market or have been 

t. Several major agricultural by-products and a number 


_ ‘ 
4 


rial good have gone onto the market. his has affected 


i :urchase assignments. In several places, business is 

luct it t hve irket Th destroys planned uniform management 
1, the work of attackin; speculation and profiteering and of 

rrect attituds about circulation of goods is not progressing in 


x . In Y “ounties and cities, a great effort is not being made 
r, lack of familiarity with business and great 
tat that llega] peculative activity is still rampant in some 


ri, may t ori ir omparatively disordered. There are some 


rte-managed and collective units) that raise the 








r. is as they please or that have expanded the range of goods subject 
to! ‘.ated prices. Some business units and collective consumption units have 
} mmnodity prices on the market in competition for goods. Some of them 
r ll wi.at they have bought at a profit on the spot, driving up the price. Some 
1x jooi>s for fakery and sell short catties and short liang, thereby increasing 
{isguised form. Fourth, the corps of industrial and commercial 
iiministrative management cadres is weak and is not suited to the demands of 
t work. Fifth, market building work has not kept pace. At present, many 
ty faz io not have areas for doing business so that, on market day, 
it their activities along the sides of streets, with intolerable 
rowding ‘Curring. This disrupts traffic and creates disorder so that 
acCidents continuously occur. These problems are awaiting immediate study and 
r lution. For this purpose, we propose that the items of work be undertaken 


nued reorganization of market economy order. Under the leadership of all 
the jovernment, we must organize the concerned departments in 
in the regulation of industrial and commercial enterprises on the 
Ths ylicies and in a planned and orderly way. The principal 
roanization s..ould be the trust work units of state-managed com- 
rprises, trade warehouses of supply and marketing cooperatives, 
t i: ly and marketing units of industrial departments and commune and 
rprises. The time allotted for reorganization should be two years. 
» we Can handle a part of it and we can complete it next year. At the 
Je must mtinued to do a good job of managing registration of 
and commercial enterprises. By means of reorganization and 
nterprises, we can correct the practice of doing business 
iret, suppre ioing business without a license and stop illegal 
‘ uld hold to a primary emphasis on a planned economy and to a 


ass pOlicy of market regulation to control disorder and stimulate 


that an orderly development of the national economy can be assured. 
trative management departments of industry and commerce should 
“exe! b of managing controlled material stipulated by the 
wit r i departments in accordance with relevant state 
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it state purchase plans are fulfilled and that contracts are 
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siingy prices on the whole and we must ptovide severe punishment to 
ir, ndividuals that violate price policies in a serious way and that 
profits illegally. Fourth, business units that enter the 
ir ket ist implement state price provisions and must clearly mark the prices 
f various types of goods. The industrial and commercial administrative management 
irtments must announce the prices of a number of the major goods that are 
rmitted on the market in a timely way either one day before the market day or 
to the market day in order to facilitate guidance of reasonable price 
stions by both parties to a transaction. Fifth, we must examine and 
irket weighing scales in order to safeguard gair trading. Those that 
‘ neet the standard should not be permitted to be used in markets. Scales 
manufactured illegally should without exception be confiscated. 
w ractice fraud and who sell at short measure to drive up prices should 
em firmly; punished. sixth, we must conscientiously implement the relevant 
irket price management. Business units and collective consumption 
nit 11d not be allowed to drive up prices by competing for purchase on the 
nall merchants and peddlers should not be permitted to buy up goods 
-tate-managed and collective stores and then turn them over for 
it increased prices. Enlarging the range of the negotiated prices as 
t be permitted. Tyre 1 and ty; agricultural by-pr 


ted orices before the state 


to be traded at negoti 
ive been fulfilled and retail prices of type three industrial 
ila be set in strict accordance with the relevant provisions. All 
1:1 and commercial enterprises that sell type 1 and type 2 industrial 
pecified quality on the same market at the same time must 
for them. Things must not passed off as being in proper 
ces must not be inflated by 
ins as Changing trade marks in order to facilitate trade. No 
tal may engage in bullying to gain domination over the market, 
tricker r drive up the pric.s of goods and materials. 


r 
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r attac} n speculation and profiteering and private selling and 
a stop to incorrect rractices in the circulation of goods. 

and comme: 11 administrative management departments at all levels 
y committees and the government at all 
perate with such concerned sectors as the discipline and inspection, 
rity, personnel, tax and banking sectors in further amplifying 

lating to the economy, strengthening market management, 
1correct practices in the circulation of goods 
itta ;eculation and profiteering and private selling and 
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rial and commercial administrative management corps and 
iarkets. The insufficiency of industrial and com- 
, , 
trat iv Inazement personnel should pe made up for as quickly as 


justrial and commercial administrative management 


be established as quickly as possible. Counties 
r transacting trade should make overall plans to 
ve t problem. In the future, the provincial government 
tr l and mercial administrative management 
irket trade service tees, that the quarantine departments 








>t the quarantine fees during periods of quarantine and that the tax 


lepartments collect the market trade taxes, and, that aside from these depart- 
ments, no other units or individuals, without exception, are to be permitted to 
collect fees from the masses privately under various concocted pretexts. We 


must resolve to correct the phenomenon of disordered collection of fees. 
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INCREASING INCOME AND ECONOMIZING ON EXPENDITURES URGED 
Kunming YUNNAN RIBAO in Chinese 6 Mar 82 p 2 


Article by a Commentator of YUNNAN RIBAO;: "Strive to Increase Income and 
Limit Expenditures; Increase Revenue''] 


_lext] Consolidating stable economic results and continuing to realize 
“the two balances and one stability" is an important mission for economic 
development this year. If Yunnan wants to maintain basic balance of revenue 
and expenditures, it should strive to improve economic resu!ts in all 
economic departments by increasing revenues. This is both the key to a 
stable economy and realizing "the two balances and one stability" as well 
as an important condition for laying a good foundation for accumulating 
strength in the future. According to staistics, taking Yunnan's needs for 
economic development over the next few years into account, we should strive 
to have revenues increase by an average of 10 percent a year before 1985. 
Starting now we should strive to achieve this by all means possible. 


achieve this goal rejuires the collective effort of all departments of 
the national economy, bur primarily industrial departments should increase 
income by every means possible because over 80 percent of Yunnan's revenues 
ome from industry. Industry has many ways of making money. It has great 
potential. The important way to increase income this year is to continue 
ieveloping Yunnan's superiority and vigorously develop production of consumer 
goods. We should increase output, improve quality, reorganize preiuct mix 
and improve economic results. In this regard, great contributions should be 


made by flue-cured tobacco, cigarettes, Sugar, tea and other food industries 
is well as by the textile industry. As early as possible these departments 
should set concrete goals for increasing production and income this year and 
make them public and mobilize and organize employees to promote their 


attainment. At the same time, the following work should be done: state- 
run commerce and supply and marketing cooperatives above county level should 
increase taxes and profits for the state by expanding sales; industrial and 
‘ommercial enterprises should do a good job of economic accounting, 


igorously launch movements against waste, lower expenses for raw materials 
and energy, reduce losses, lower costs and circulation expenses, conscien- 
tiously put in order the rectify irrational subsidies, and lighten the 
nomic burden; become closely involved with enterprise financial inspection 


ind tax revenue payment. By doing these things, all economic departments 


I 


an directly make their own contribution to increasing revenue. 
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nere are also some departments where the improvement in economic results is 
tly retlected in increasing the revenue for that year, but has 
important influence in increasing social wealth and benefitting the masses 
even more and in the long view also has an important relationship to increasing 
revenues, Thus it is necessary to pay careful attention to and stress the 
wore ot these deparrments, including: improving the return cn investment 
in capital construction, strictly controlling construction scale, utilizing 
investment rationally, shortening construction time, improving project 
quality, lowering project costs, strengthening enterprise management of 
protects under construction; improving the economic results of agricultural 
production, and it is necessary to be painstaking in these improvements, 
whether it be planting, cultivating or rural sideline industry. In foods 
and ecOnomic crops, the important thing is raising unit yield, raising 
juality and in animal husbandry we should raise the chulanlu [0427 2936 
s7o4A], churoulu [0427 5131 3764A], chanmaolu [3934 3029 3764A], and 
shangpinlu [0794 0756 3764A]. Industrial and commercial enterprises should 
accelerate the turnaround of circulating capital. There are many uses for 
irculating capital and if the turnaround is slow, it increases interest 
payments thus raising costs and is disadvantageous for the full utilization 
of social capital. The circulating capital and turnaround time used by 
industrial and commercial enterprises this year should be clearly reduced 


and shortened, 


it is not nard to see that completing the above tasks and realizing the goal 
increasing revenues requires much hard and careful work by each economic 
epartment including carrying out enterprise reorganization and further 
improving the system of economic responsibility. However difficult and 
mplex the work we certainly should resolutely strive towards the goal of 
reasing economic reSults and increasing revenue. More comrades should 
lerstand this truth: expenditures can only be paid out if they are taken 
n, we can only do what we have the money for; only by increasing revenues 
an expenditures be increased and more things done. In these few years, 


z3long with the constant development of production, Yunnan's revenues can 
| increase vear by year, but an insufficiency of capital is still an 
moortant difficulty in economic construction. Some things that should 
will often not be done or postponed because capital is lacking. 
is the party and each economic department and all units that use money 
Strive to understand how to make, accumulate and uSe money to 
1;eguard the smooth implementation of socialist construction, 
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INANCE AND BANKING 


BRIEFS 


UANGDONG TREASURY BONDS RALLY--On 20 April, the Guangdong Provincial People's 


yvernment held a mobilization rally of relevant units on subscribing for 
usury bonds. Vice Governor Yang Deyuan spoke at the rally, saing that this 


year, only provincial subordinate units and units of the central authorities 
it iangzhou Municipality should subscribe for treasury bonds. The provincial 
vernment demanded that before the end of April, they must subscribe for 


treasury bonds. Units must pay for bonds subscribed before the end of June 
ind individuals must pay before the end of September. At the rally, Yang 

dbeyuan first subscribed for 1,000 yuan of treasury bonds. [HK240259 Guang- 
1ou Guangdong Provincial Service in Mandarin 2350 GMT 20 Apr 82] 


(EJLANG SAVINGS DEPOSITS--Savings deposits in cities and towns in Zhejiang 
vince have increased sharply. From 1979 through 1981 total savings de- 
sits in these areas increased by more than 651 million yuan. In 1981, 
h person in cities and towns in the province had an average of 253 yuan in 
ink, and increase of 120 yuan over that at the end of 1978. [0W251401 
ingzhou Zhejiang Provincial Service in Mandarin 1040 GMT 24 Apr 82] 


s | 
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MINERAL RESOURCES 


BRIEFS 


HELTLONGJIANG GRAPHITE DEPOSITS--Two large-scale graphite deposits have been 
discovered in Jixi Municipality's (Liumao) *rea and in Boli County's (Heiing) 
urea, Heilongjiang Province. The (Liumao) graphite deposit is the biggest and 
est one in China. To date, 14 graphite deposits have been discovered in 
Heilongjiang Province and the total graphite reserves in the province rank the 
first in China. [SK231511 Harbin Heilongjiang Provincial Service in Mandarin 
1100 GMT 21 Apr 82] 


CSO: 4006/42 





+5 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 25 Apr 82 


ition commentary: ‘Correct the Guiding Ideology and Improve Economic 


ts} the provincial industry and communications work conference proposed 
t is necessary to correct the guiding ideology for production and shift 
lasizing output value and growth rate, as in the past, to stressing 
returns, and seek a sound growth rate without any padding. This is a 
1tal change in the zgu.ding ideology for industry and communications. It 


the kev to achievinye a tundamental turn for the better in finance and 


ne some work and scored some success in improving economic 
t rast l vear. However, there has still been no fundamental 
the situation low economic returns. Apart from lagging far behind 


lal aver e in any economic and technical indices, some enterprises 

-_ } ehoater nr } law T} atten wn et oe 
Calned Chnhel! revious best levels. ine qualitv Or some proauc ts 

wed, while input consumption has increased. A few products pile up, 


le. i ws that there is still some padding in our growth rate. 
ws that the previous idea of emphasizing only output value and pay- 
ittenti to economic returns has not vet been fundamentally changed. 
? 


changes in work systems, methods, and specific 


irst ri t inderstand and handle the relationship between vrowth 


. ihe tCax pald DV Lndustrlal 


ind communications enter- 
Irce Ot the province's tinancial revenue. Industrv and 
ust maintain a certain growth rate while undergoing 
» the practice of many years has proven that there can 
wf rate thout economic returns. [There can only be true 


improving economic returns. 
it t lustt ind communications production could not be called 
, it the state has not benefitted much from it. Hence we 
e in labor and materia] input and in improving 
cet ial needs, and achieve 1 sound yrowth rate witt it 
‘ C A et rn 





. 
“ 


1, th ist rrectly handle the relationship between partial and overall 


e hy L- Any cannm? - ~—b> adoac ore ho SF ion mar! “ 

l . Ist DreakK down economic blockades, preserve tne unlltlecd Market oO! 
the wnole intrv, and regard the whole country as a chessboard. Ours is a 
sc lalist omy. ‘ec must preserve the socialist unitied market under the 


uldance ot the state plan and ensure normal circulation in the domestic market. 
this way we can enliven the economy, develop production and improve economic 
irns. e must certainly not restrict activities to a designated area or 


ze artiticial blockades, and complete by excluding others. 


es & . at se - LMpPT¢ yc Wu WOT K stvle, Svstems anda metnods Co match Che ettort 
aA ret r is. 
i 





ADRES OTECTING CHINA'S INDUSTRY 
eijin NMIN RIBAO in Chinese 19 Apr 82 p 2 
, NM IN \) reporters group in Shanghai: “Some Cadres in Shang- 
trv Call r Protecting and Promoting China's Industry" 
rt ew vears, the development of China's industry was greatly 
the blind import ot a large quantity of foreign consumer goods, 
ipment, cars, computers and so forth in some localities and depart- 
rawn the serious attention ot the industrial circles. Thev 
t the blind importation of foreign goods and protecting China's 
reporter interviewed some comrades at the watch, machinery, 
‘ter industrial departments, and they gave many important views 
t ort itches 
t watches imported over the iast few vears, as well as 
thy , the iré imported, are unprecedented Since the 
te. the past 2 years China has imported about 5 million 
1 lar quantity of smuggled items), and this was 
. ercent the 1965 tigure. Many ot these watches, which have been 
ere tries, are counterfeits ot well-known watches and 
itv ¢ vw used. However, there are many channels through 
lev are imported through various provinces, munici- 
eC erprises and units. 
; ju Chongkai, inazer of the Shanghai clock and watch 
re er that there has been serious narm in blindlv import- 
t . sed the Chinese-made watches to become un- 
' t anghai’s watches enjov high prestige both 
yrre salable, chere is also increasing pressure on 
; Oe ow tate is spent a large sum of money importins 
t e our watch tactories, but their products are 
eezed ou Vv the imported watches. On the 
; t reivn watches also resulted in overstock- 
t he tate urther re, as quite a numbe 
it e, are I ualitv and are ditti- 
, t er ive i » SUTiered Tro iosses. 
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mrade Yiu Ke said that the aim of protecting our national industry is to 
reate conditions for changing our backward situation. The Shanghai automo- 
bile tactory is one of the main passenger car manufacturers in China, with a 
capacity of producing 5,000 cars per year. Over the past 20-odd years, owing 
to the lack of funds, we were unable to improve our scientific research work 
and the backward technology and equipment. Many production means and instru- 
ments became inaccurate after having been used for a long time, and the function 
and quality of products were affected. Many peopie are anxious about this 
Situation. Now the Shanghai automobile factory is planning to produce a new 
car which uses 30 percent less fuel than the current model and 47 percent less 
than jeeps. It is ditficult and will take a long time to carry out this plan 
with out own efforts. It is thus necessary to reform the existing equipment 
and technology. If the import of cars is stopped and the funds thus saved are 
used to develop the national auto industry, this problem can be solved with 


less ditfriculty. 


91 











INDUSTRY 


NINGXIA CHAIRMAN ON INDUSTRY, COMMUNICATIONS WORK 
HK290729 Yinchuan NINGXIA RIBAO in Chinese 15 Apr 82 p 2 


[Report: “Comrade Ma Xin Speaks at Regional Industry, Communications Work 
Conference” ] 


{[Fext] Dear Comrades, 


The main task of this regional industry and communications work conference 
conducted by the State Council, discuss how to improve economic returns by 
acting in accordance with the local actual situation, study and solve a few 
major problems in this year's industrial and communications production, for- 
mulate specific measures, and ensure the completion of this year's state plans 
in an all-round way. The participants of the meeting have seriously studied 
the important speech made by Comrade Zhao Ziyang at the national industry and 
communications work conference and Comrade Yuan Baohua's report; and the guid- 
ing ideology has been made explicit. All participants have expressed firm 
Support and have decided to resolutely implement them. Now, in accordance with 
the situation of the discussions of the regional CCP Committee and the 
government, I give some opinions on how to promote our region's industrial 
and communications production this year. 


I 


How to correctly understand the current situation of our region's economic front 


is of great significance to uniting the ideology of the broad masses of workers 
and in particular the ideology of the leading cadres at all levels, enhancing 
revolutionary vigor, striving to improve economic returns, fulfilling this 
year's industrial and communications production tasks, and bringing about a 
turn for the better in the current financial situation. In the previous year, 
due to the conscientious implementation of the spirit of the 6th plenary 
session of the llth CCP Central Committee and the 4th session of the 5th NPC, 
the eradication of the "leftist" guiding ideology and the implementation of 
the major policy of the CCP Central Committee of carrying out further economic 
readjustment and realizing a more stable political situation, our region's in- 
dustrial production advanced amid difficulties and gradually developed toward 
a promising orientation. 
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Jur region's industrial and communications production encountered great diffi- 
culties last year. More than 20 percent of the planned output was not fulfilled 
and more than 300 enterprises were not assigned sufficient production tasks. 

In the tace of such a situation, the region has conducted three industry 
communications meetings and two telephone conferences to implement the spirit 
of the two national industry and communications meetings conducted by the State 
Council, to correct understanding, enhance vigor, implement the economic polic- 
ies and strengthen specirtic leadership and production arrangements. The 
situation of production was improved in May. The situation became even better 
in September. The region organs sent more than 200 cadres to GP deep to the 
wrassroots, carry out inspections, exercise supervision and solve problems. 

As a result, the situation of production was further improved. With the en- 
couragement of the spirit of the CCP Central Committee, many enterprises have 
overcome the ideas of inertia and passiveness, actively overcome difficulties, 
actively "managed things on their own" and extensively opened up sources of 
production. They have strived to enliven the economy in every possible way, 
enabling the region to fulfill a total industrial output of 1.16691 billion 
yuan, fulfilling 97.24 percent of the year's plan. 


In general, the situation of our region's industrial and communications pro- 
duction last year was gradually improved each quarter. The resuits are 


obvious. Governments at all levels, the industry and communications depart- 
ments and enterprises have done a lot of work and have overcome a lot of pro- 
blems. We must affirm their achievements. However, we must clearly see that 


some serious problems still exist in our region's economic work. The outstand- 
ing problem is poor economic returns, and leading departments at all levels 
should attach great importance to this. 


As far as industrial production is concerned, production has been lowered by a 
large extent and certain products have been overaccumulated. The total in- 
dustrial output last year was exaggerated by about 2 percent. As far as the 
product quality and consumption is concerned, in accordance with the inspection 
ot the 1981 technical and economic targets of the key enterprises, product 
quality of three-quarters of the products has been lowered and consumption 

was increased. Quality of the light industrial and textile products, in par- 
ticular, has been lowered by a relatively large extent. As far as energy con- 
sumption is concerned, 8 of the 10 energy consumption quotas included in the 
plan have gone up to a varying degree. 


Although these are questiens in the course of advance, we must carry out con- 
scientious analysis. We must sum up experiences, adopt powerful measures and 
rapidly promote the economic returns of the region's industrial production. 


lis year's industrial production tasks have already been clearly stipulated: 
Under the premise of improving the economic returns, we must fulfill in an 
all-round way the 15 economic and technical targets such as achieving a total 
industrial output of 1.3 billion yuan and turning 16.1 million yuan of profits 
over to the state, realize a realistic growth rate which is not exaggerated 
and which "guarantees a rate of 5 percent and strives to attain 6." In order 
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to realize these targets, we must do a good job of the following: 
(1) Shitt The Guiding Ideology Onto Improving the Economic Peturns 


Recently, the State Council put forth the idea that "it is necessary to rectify 
the guiding ideology in industrial production." That is to say, it is neces- 
Sary to stress the economic returns in industrial production and to have a 
realistic growth rate which is not exaggerated. Therefore, our industrial 
production and even our economic work as a whole, from guiding ideology to 
specific work, must undergo a fundamental change. We must open up new pros- 
pects in improving the economic returns. 


Currently, many comrades are worried when we stress improving the economic 
returns. They think that our region's industry has a poor foundation to start 
with and naturally lacks competitiveness, and tasks will be tougher in the 
future if we go as far as to put forth the principle of breaking down regional 
blockades. Many of them even lose faith in the development of the local in- 
dustries. Regarding this question, we should keep a clear head, understand 

the overall situation, carry out conscientious analysis and consequently draw 
correct conclusions. First of all, we must see that our region's industry has 
a certain foundation. It has a considerable competitive power whether we look 
at the level of equipment, the technical force or the supply of energy. Asa 
matter of fact, the region's production capacity and technical level in the 
production of woolen products, leather goods, rubber products, steel-smelting, 
machine tools, coal-mining machines, bearings, meters, testing machines, 

cranes and so on occupy a dominant position in the relevant trade throughout the 
country. In addition, we should recognize that our region has rich resources 
of local products and natural resources such as coal. So long as we proceed 
trom the actual situation in a truth-seeking way and seriously work out methods, 
there are great prospects for development. There are also great prospects for 
the development of other industries in our region such as light and textile, 
electricity, chemicals, metallurgy, foodstuffs, fodder and so on. Our region's 
industries have plenty of scope for development. We should be confident. 

'here is no basis tor us adopting a passive attitude, being disappointed, or 
moaning and sighing. 


(Il) Strive to do a Good Job of Several Kinds of Work Which Bring About 
Improvement in the Economic Returns 


In order to improve the economic returns, we not only need a change in the 
‘uiding ideology but must also work hard in various practical jobs. In 
accordance with our region's actual industrial production situation, we must 


do a good job of the following this year: 

|. Develop in a big way the production of marketable goods. Regarding those 
products which are marketable and are highly competitive, we must carry out 
through analysis in every link and solve practical problems, enabling them to 


become first products in our region's industrial production. Regarding 
products for which social demand is high and which are not highly competitive 
due to a lew production level, we must organize forces and work with concerted 
efforts to tackle key problems, strive to obtain good results in the near 
tuture and open up markets. Regarding products for which social needs have 
already been satisfied, products which demand a high energy consumption and 
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products which are out-of-date, we must be determined to eliminate them and 
shitt to production of marketable products. We must strive to develop pro- 
duction ot products which are in short supply and products of daily use in 
accordance with the market demand and our technical force in order to expand 
production and increase revenue. 


2. Practically do a good job of technical renovation. In order to make a 

few major industries in our region gradually suit market demands both inside 
and outside the country, and on the basis of making full use of the materials 
and technology of the existing industries, we must strengthen work in obtain- 
ing economic and technological information and import new technology. We must 
promote technical renovation of existing enterprises, tap the potential of 
existing enterprises, and proceed on the path of developing production in 
depth and by intension. We must use a relatively small amount of investment 
to obtain relatively great economic results. We must manage well and use well 
the tunds for technical renovation and lay stress on ensuring the completion 
of projects which bring better results. We must not promote egalitarianism. 
ln the future, leaders concerned will be liable for cases of waste and misuse 
ol tunds set aside for tapping the potential of enterprises and carrying out 
renovation and reform. 


3. Carrv out well the linking of production and supply and marketing. At 
present, the Linking of production and supply and marketing is still an out- 
standing problem. All fields concerned must understand the overall situation 
and take the overall situation into consideration; the commercial and material 
supplies departments must primarily be enthusiastic in promoting sales of the 
local industrial products. We must support each other and promptly solve the 
existing problems by proceeding from speeding up industrial and communication 
production and improving the comprehensive economic returns. 


we must adhere to the idea of working in line with the state policies. All 
products, including agricultural and sideline products which are included in 
the state's allocation plans should be allocated promptly strictly according 
to the plans. It is forbidden to retain these products, to process them or 
to sell them at negotiated prices. 


+. Do a good job of increasing revenue and reducing expenditure, taxation 
trom industries constitutes a large proportion of our region's local financial 
revenue. Therefore, in order to improve the situation of local financial 
revenue in the region, we must strive to develop inudstrial production, improve 
the economic returns and promote work in increasing revenue and reducing ex- 
penditure. This year's profit quota for the industries is 16.1 million yuan, 
and we must work hard to achieve it. 


Majer responsible comrades in all areas, all departments and all enterprises 
must attach importance to financial management. We must be strict with un- 
necessary expenditure and change the situation in which everyone turns a 
blind eye to waste and extravagance. 


We must seriously promote large-scale financial inspection. By means of 
launching this large-scale inspection, we must popularize education in 
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tinancial and economic discipline, rectify and strengthen financial control, 
push torward economic accounting and strive to lower production costs and in- 
crease income. 


2. Correctly handle the relationship between the state, the collective and the 
individual. This year's financial tasks must be completed in accordance with 
the principle of "taking the interests of the state, the collective and the 
individual into consideration." We must ensure a considerable ircrease in 
industrial output this year over that of last year. Regarding this question, 
all departments in charge and enterprises must adopt a correct attitude and 
actively make contributions to the state. It is wrong for departments con- 
cerned and enterprises to refuse to implement the correct policies and set the 
lowest production quota possible. We must promptly correct such a practice. 
Distribution of bonuses must be made in accordance with the spirit of the 
documents of the State Council and must be striclty controlled. Distribution 
of bonuses this year should be stabilized at last year's level, our major task 
is to correct the practice of egalitarianism in distributing bonuses and imple- 
ment the principle of remuneration according to labor in order to arouse the 
people "s enthusiasm. 


fH. Carry on doing a good job of closing down, suspending and merging enter- 
prises and shifting them into other types of production. We must continue to 
close down, suspend, merge and shift production in those enterprises which are 
in ditficulty, which produce unmarketable goods, which are operating with poor 
economic returns or operatint at a loss. We must integrate industrial readjust- 
ment with straightening out enterprises this year. We must carry out analysis 
ot the existing enterprises. Enterprises which should be closed down and sus- 
pended must be closed down and suspended, and enterprises which should be 

merged or which should have production shifted should be merged and should have 
production shifted. We should strive to enliven these enterprises. Regarding 
enterprises which have already been closed down or suspended, the bureaus in 
charye and the departments concerned must help them to do a good job of shifting 
production. It is necessary to put forward specific demands and measures, de- 
manding that they resume normal production with considerable economic returns 
not later than the end of the third quarter. Regarding those enterprises which 
ire running at a loss, it is necessary to grasp the work of reducing the deficit 
and turning deficits into profits. It is also necessary to put forth specific 
demands so that there will be targets of endeavor for the enterprises. 


(i111) Uphold the Principle of Taking the Planned Economy as a Dominant Factor 
ind Supplementing it With Regulation by Market Mechanism 


Fundamentally speaking, the improvement of economic results must depend on the 
readjustment of the economic structure and the reform of the economic systems. 
lhere is no other way out. However, we cannot wait until the reform of the 
svstems and the readjustment of the economic structure are completed. At 
present, in order to solve this problem, we need to give full play to leader- 
ship. In other words, we must strengthen guidance in planning and intervention 
in administration, and strengthen supervision and inspection. We must try our 
best to keep up with the social needs in working out a production plan so that 
it can conform with these social needs. We must carry out centralized and 
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unitied guidance, organizing production and allocating materials strictly in 
accordance with the plan and contracts. Only in this way can we bring our 
cnterprises into the orbit of healthy development, and thus facilitate the 
iitional economy developing in a planned, coordinated and proportionate way. 
Administrative intervention must play its part in stopping the allocation of 
those unreasonablly overlapping production tasks, the products of which are 
obviously not needed by the society. The production of some commodities 

which there is a surplus of and the market of which has already been saturated, 
must be restricted. 


To uphold the principle of taking the planned economy as a dominant factor, 

we must firmly set up an overall point of view, proceed in everything from the 
overall situation, and persistently overcome those unhealthy tendencies such as 
selfish departmentalism, [word indistinct] and so on. We must unswervingly 
carry out the principle that the part must be subordinated to the whole. When 
there is a contradiction between the growth of production output and compre- 
hensive economic results, the latter must be absolutely guaranteed. 


(IV) Resolutely Deal Blows at Serious Criminal Activities in the Economic Field 


Since the party's third plenary session, we have carried out in the economic 
tield the policy of opening the door to the outside world and enlivening the 
economy at home. This direction is correct and the good results that we have 
achieved are of major significance. The present excellent situation would not 
have emerged without these reforms. However, we must also be clearly aware 
that some problems will inevitable emerge following the implementation of the 
policy of opening the door to the outside world and enlivening the economy at 
home. Some illegal activities such as smuggling, selling smuggled goods, 
speculation, swindling, corruption, bribery, and so on have prevailed in certain 
places and units. These activities should never be treated casually. If we do 
not deal blows at them immediately, they will seriously corrode our contingent 
ot statf and workers, and thus gravely harm the construction of the four 
modernizations. We must fully understand the seriousness and perniciousness 

of the criminal activities in the economic field at the present stage, and raise 
our consciousness in carrying out this struggle. We must eliminate the wrong 
idea which holds that this struggle has no important bearing on our Ningxia 
regional as we are far away from coastal areas. Actually, those criminal 
activities such as smuggling, selling smuggled goods, speculation, swindling, 
corruption, bribery and so on also exist in our region; and some of these cases 
ire even quite serious. We must carry out this struggle along with the compre- 
hensive rectification of enterprises and the great financial examination. We 
must «discover leads through reorganization and examination, step up thorough 
investiyzation, and then seriously handle these cases. We must deal blows at 
criminal elements, as well as educate cadres. At the same time, we must 
establish and amplify various rules and regulations and stop up loopholes so 
that criminals can no longer take advantage of them. All these measures will 
help to improve business management and economic accounting, and thus push 
ahead the enhancement of economic results. 
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(V) The Comprehensive Rectification of Enterprises Must Be Conscientiously 
Promoted 


ln order to enhance economic results, we must devote much of our efforts to 
enterprise rectification. First of all, we must do a good job in reorganizing 
those large and medium-sized key enterprises, with more problems and greater 
latent power, which badly need to be reorganized. At present, some adminis- 
trative departments have made unauthorized changes in the list of enterprises 
which are to be reorganized according to the plan for the whole region; some 
leading cadres who are to be sent out to carry out experiemnts in appointed 
units have not departed yet; some units have even recalled those comrades from 
the appointed units where they are carrying out experiments; and some places 

and departments have not carried out whole trade reorganizations. None of these 
practices are in any way tolerable. In enterprise reorganization, we must 
attach importance to the key task of reorganizing leading groups. At present, 
the leading groups of quite a few enterprises are lax and weak. In these 
groups, the average cultural level is low, the number of cadres with pro- 
fessional knowledge is small, and there are too many old cadres. All these 
problems must be solved in good time during the period of reorganization. Those 
excellent comrades in the prime of life who are professionally competent and 
have ability in both organizational work and political integrity should be pro- 
moted to leading posts in enterprises. Those people who belong to "the three 
kinds'' and those who resist the line, principles and policies laid down by the 
third plenary session are absolutely excluded from leading gerups. If they 

have already been admitted into leading groups, they must be discharged from 
their posts immediately. In short, the reorganization and building of leading 
Zroups in enterprises must meet the requirements of the four modernizations, as 
a big step toward the goal of having younger, more civilized, more specialized 
and more revolutionary cadres. We must establish a leading system with 
democracy and centralized administration integrated together so as to ensure 

the smooth implementation of enterprise reorganization by means of organization- 
al measures. 


At the same time, we must build up and amplify the system of staff and worker 
representative congresses in enterprises, do a good job in carrying out demo- 
cratic administration, and entrust administrative power to factory managers. 


(VI) Conscientiously Strengthen Ideological and Political Work 


At present, as ideological and political work in some enterprises has been 
weakened, anarchism and liberalization tendencies have shown sign of gaining 
omentum. This merits our close attention. At the present stage, ideological 
ind political work must aim at fulfilling the requirements of building the four 
modernizations, handling the problems emerging in economic work and dealing with 
the thinking of staff and workers. By means of ideological work, we must help 
statt and workers to grasp those fundamental guiding ideologies and guidelines 
such as "taking the interests of the state, collective and individual into 
consideration,” “upholding the four basic principles," “attaching primary 
sieyniticance to tood production and secondary significance to construction,’ 
and thus urge them to carry out all these in the actual work. 
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rder to deepen the correct understanding of the present situation by the 
vast number of staff and workers, mobilize their socialist initiative, and thus 
push ahead with economic development, we must, in industrial and mining enter- 
prises and in cities, start extensive and lively education on the economic situa- 
tion. In conducting education in the situation, various areas, departments and 
units must demonstrate, in the light of their own circumstances, the progress 
the state has made in the last 3 years in improving the people's livelihood. 
They must clearly explain to the people the fact that in the last few years, 
all this progress has been made under the circumstances that economic construc- 
tion was severely damaged by the counterrevolutionary cliques of Lin Biao and 
the “gang of four," that we were loaded with the arduous task of economic read- 
justment, that the financial deficit was going up and the state was bearing a 
heavier and heavier burden. We must also expound to the masses the problem 
ot commodity prices which has been talked about most frequently, and frankly 
tell them about our present difficulties. In order to enable the education in 
the situation to score solid results, propaganda departments, trade union units 
and administrative departments of enterprises can select several units for 
experiments, and then extensively launch the drive based on experience gained 
in the experiments. 


We must link the building of spiritual civilization to ideological and political 
work, and promote the activity of learning from advanced units in depth. We 
must promote it in a down-to-earth manner and strive for real effects by start- 
iny from the real situation and combining the drive of learning from daqing 

with that of learning from Shanghai and Nantong. We must learn from the Chinese 
women's volleyball team and give full play to the death-defying spirit and take 
the initiative in making contributions. 


we must restore and amplify political work organs by strengthening political 
work personnel, training political work cadres by stages and in groups in a 
planned wav and unremittingly enhance their political understanding and pro- 
fessional competence. We must mobilize the masses to take part in promoting 
ideological and political work. Through the extensive mass ideological and 
political work, we can propagandize the party's guiding principles and policies, 
deepen the ideological and political consciousness of the vast number of staff 
and workers, motivate in good time the masses" socialist initiative in building 
the tour modernizations and thus bring about a prominent change in the morale 

ot tactories and the work style of the party. 


Comrades, the general situation is good this year, and the output value in the 
(irst season is up ayain. But, the economic results were very bad. Therefore, 
the industrial production tasks for this whole year are very arduous and our key 
problem is te strive for improving the economic results. We hope that through 
this meeting on industrial and communications work, we can revive our spirits 


ind brace ourselves. Let all of us try to do a good job on various fronts, 
comprehensively fultill the industrial production tasks of 1982, make this year 
1 vear of hard work and prosperity, and thus make our country better off year 


atter vear. 


(Sa): 4006/428 
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INDUSTRY 


BRIEFS 


QINGHAI INDUSTRIAL CONFERENCE--On 16 April, Shen Ling, deputy governor of 
Qinghai Province, said in a report delivered at the provincial conference on 
industry, communications and democratic management that the province must do 
well eight tasks this year to improve economic results. The eight tasks are: 
1) Vigorously increase readily marketable products; 2) continue to improve 
product quality and increase variety; 3) accelerate technological innovations 
among enterprises; 4) vigorously attend to the economy of coal, petroleum and 
electricity; 5) promote mass campaigns for increasing 1 roduction and practic- 
ing economy and strictly enforce financial discipline; 6) make good use of 
goods kept in stock and accelerate capital turnover; 7) bring into play the 
role of economic coordination groups and strengthen cooperation among various 
departments; and 8) step up the comprehensive analysis and checkup of economic 
results. [SK190836 Xining Qinghai Provincial Service in Mandarin 2330 GMT 

18 Apr 82] 


LIAONING MUNICIPALITY INDUSTRY--Fuxin Municipality, Liaoning Province, achieved 
good economic results in industrial and communications production in the first 
quarter of this year. The municipal industrial output value and profit in- 
creased 11.6 and 250 percent respectively over the corresponding 1981 period. 
In the meantime, Fuxin Coal Mining Administrative Bureau overfulfilled the 
quarterly raw coal production target by 78,000 tons. [SK180935 Shenyang 
Liaonign Provincial Service in Mandarin 1100 GMT 17 Apr 82] 


XINJIANG BOOSTS INDUSTRY--Urumqi, 19 Apr (ZHONGGUO XINWEN SHE]--Xinjiang indus- 
try has scored heartening achievements in the first period of this year. The 
total output value for industry during this period was up by 9.41 percent over 
the same period last year and profits handed over to the state increased by 142 
percent. With light industry accounting for 50.98 percent of the total indus- 
trial output value, this is the first time in 32 years since the founding of 
the PRC that light industry has surpassed heavy industry in terms of output 
value. According to statistics, there has been an increase over the same per- 
iod last year in the production of 55 ot the 7? important industrial products 
included in Xinjiang's plan for this year. The increase has been relatively 
large in the case of light industrial and textile precucts, production of which 
was up by 23 percent over last year. Production of heavy industrial products 
such as steel, steel products, crude oil and refined oil has also increased by 
at least 5.3 percent. [Text] [HK200656 Beijing ZHONGGUO XINWEN SHE in Chinese 
0724 GMT 19 Apr 82] 
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di LONGETLIANG LICHi INDUSTRY--Since the beginning of this year, the first light 
viustrial departments of Heilongjiang Province have paid more attention to 
economic results than to output and stressed the production of products in 
short supply. In the first quarter of this year, their industrial output 
value increased by 38.6 percent and their profits increased by 68.7 percent 
compared with the corresponding 1981 period. In the first quarter, the pro- 
duction of products in short supply such as sugar, dairy products, beer, 
blankets and nylon increased 32 to 38 percent and that of knitting wool and 
soaps increased 60 to 100 percent compared with the corresponding 1981 period. 
[Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 25 Apr 82 SK] 


WORK CONFERENCE CONCLUDES--The Guangxi Regional Industry and Communications 

work Conterence concluded in Nanning on 22 April. Over 1,100 persons concerned 
attended the meeting. Zhou Guangchun and Huang Yun, leading comrades of the 
revional CCP committee and government, spoke at the meeting. Comrade Qin 

Yineji delivered a summation. Comrade Qiao Xiaoguang put forward his views on 
industrial and communications production and work. Comrade (Huang Jia), 
chairman of the regional planning committee, put forward his views on implement- 
ing the spirit of the national industry and communications work conference. 

fhe conierence stressed the importance of unifying growth cate and economic 
returns. It noted: the region achieved good results in both growth rate and 
economic returns in the first quarter, thus proving that the two can be promoted 
simultaneously. The conference held: "We must seriously study and sum up 
experiences, to ensure that our thinking and work suit the changed situation. 

We must study the line, principles and policies formulated by the party since 
the third plenary session and the series of important speeches of Comrades 

Chen Yun and Zhao Ziyang on economic work. We must have a clear idea on the 
fundamental issues of guiding ideology for socialist economic construction." 


The conference held: "Our products must meet market needs and sell well. 
[his means, our production is not carried out for the sake of the warehouses 
and tour own units, and still less for the sake of being paid bonuses. It 


must serve the needs of society and the people." The conference stressed the 
importance of both protecting and exploiting forest and minera) resources. 
fhe conterence also called for grasping to the end the struggle to hit at 
economic crimes. [Summary] [HK240158 Nanning Guangxi Regional Service in 
Mandarin 1100 GMT 23 Ap: 82] 


ZHEJIANG INDUSTRIAL OUTPUT--Hangzhou, 15 Apr (XINHUA)--In the first quarter 

of 1982, Zhenjiang Province's industrial output value increased by 13.3 per- 
cent and income from sales of industrial products by 14.6 percent, as compared 
with the 1981 first quarter. In the first quarter of this eyar, the state- 
operated industrial enterprises in Zhejiang earned 12.5 percent more profits 
and turned in 6.9 percent more profits to the state than in the first quarter 


of 1981. [Beijing XINHUA Domestic Service in Chinese 0123 GMT 15 Apr 82] 


111.1N COMMUNE-RUN INDUSTRY--The output vaiue of Jilin Provnice's commune and 
brisade-run industry for the 1982 first quarter was 108.6 million yuan, up 

37.6 percent over that in the corresponding 1981 period. The quarterly profits 
were 16.92 million yuan, overfulfilling the profit plan by 8.3 percent. This 
is a 34.2 percent increase over the 1981 figure. [Changchun Jilin Provincial 
Service in Mandarin 1100 GMT 21 Apr 82] 
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FUJIAN INDUSTRIAL OUTPUT--In first quarter of 1982, Fujian Province's indus- 
trial output value increased by 12 percent and its state-operated industrial 
enterprises earned 14 percent more income from sales and turned into [the] 
state 15 percent more profits, as compared with 1981 first quarter. [0W181103 
Beijing Domestic Service in Mandarin 1600 GMT 10 Apr 82] 


GANSU LNDUSTRIAL PRODUCTION--Industrial enterprises in Gansu Province have 
achieved good economic results in modifying equipment and creating new tech- 
nology. In 1981 the province fulfilled 127 key industrial technological trans- 
formations. In the meantime, the province had an additional 22 million yuan 
worth of fixed assest and 134 million yuan of output value. [SK232225 Lanzhou 
Gansu Provincial Service in Mandarin 1125 GMT 22 Apr 82] 


HEBEL FLRST QUARTER INDUSTRY--In the first quarter of this year Hebei Province 
achieved good results in developing its industry. Its total industrial output 
value tor the quarter increased by 9.6 percent over the same period last year. 
fhe total value of industrial output produced by state-owned enterprises during 
the first quarter increased by 8.5 percent, that by collective enterprises in- 
creased by 14.6 percent and that by joint venture enterprises increased by 62.5 
percent. All the prefectures and municipalities except Chuangzhou Prefecture 
increased their industrial output value by a percentage ranging from 6.2 per- 
cent to 22.5 percent. The province succeeded in producing more than 24 percent 
of the year's planned output targets for 64 of 100 kinds of its major industrial 
products. The total industrial output value of the textile and light industries 
for the quarter increased by 15.1 percent and chat of heavy industry increased 
by 4.9 percent. The output of coal increased by 7.5 percent and that of elec- 
tric power by 4.2. The total output value of the machine-building industrw in- 
creased by 23.5 percent and that of mechanical products for farming increased 

by 42.3 percent. The Shijiazhuang railway subbureau carried 9.1 percent more 
tennage of goods than in the same period iast year and the tctal tonnage com- 
pleted by other local transportation departments rose by 27.5 percent. The total 
profits earned by the enterprises that were included in the local budget during 
lanuary and February increased by 8.48 percent over the same period last year. 
‘he amount of profit in these 2 months increased by 15.44 million yuan. The 


total comparable costs of products dropped by more than 1 percent. One hundred 
ind twenty-nine less enterprises than in the same period last year incurred 
losses. The total amount of losses incurred by the enterprises that have debit 
balances in their profit and loss account during the first 2 months this year 

wis 20 percent less than that in the same period last year, which meant 11.74 
million yuan less. The average profit ratio of the province's products increased 
by more than 14 percent. The average labor productivity in state-owned enter- 


orises increased by 7.8 percent. Timber consumption for production of each 
10,000 tons of coal dropped by 8 percent, resuiting in conservation of 4,483 
cubic meters of timber. [HK190837 Shijiazhuang Hebei Provincial Service in 
Mandarin 0400 GMT 7 Apr 82] 


CSO: 4006/428 
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CONSTRUCTION 


PRC COMMENDS OUTSTANDING CONSTRUCTION UNITS 
OW231118 Beijing XINHUA Domestic Service in Chinese 1500 GMT 22 Apr 82 


[Text] Beijing, 22 Apr (XINHUA)--Five organizations, including the State 
Capital Construction Commission and the All-China Federation of Trade Unions, 
held a joint meeting today to commend advanced construction units for complet- 
ing more all-round outstanding construction projects in Beijing, Tianjin and 
Tangshan during 1981. 


In total, 130 units were commended at the meeting. The construction projects 
completed by these units were good in quality, short in construction time and 
outstanding in economic results. They were generally praised by the users. 

For example, in 1981 the Handan Municipal No 2 Construction Engineering Company 
built "all-round outstanding houses" with a total floor space of 130,000 
Square meters in Tangshan. Some of the houses were completed in only half 

the time required for the completion of similar housing projects in other areas. 
In last year the Beijing Municipal No 6 Construction Engineering Company car- 
ried out the practice of "taking the users into consideration in designing the 
houses, holding themselves responsible to the users in the course of construc- 
tion and satisfying the users in theuse of the houses." All the houses com- 
pleted by the company in that year, a total floor space of 250,000 square me- 
ters, met the requirements for building "all-round outstanding" houes. The 
Tianjin Municipal No 2 Construction Engineering Company and other units com 
pleted nine all-round, outstanding buildings with a total floor space of 

140 ,000 square meters in 1981. With full confidence of their quality, the 
department concerned waived the procedure of inspection for 84 residential 
units in the buildings. 


Regarding these advanced units as a good example, Beijing, Tianjin and Tangshan 
have launched a vigorous campaign to complete even more "all-round outstand~ 
ing housing projects" and scored new achievements every year. During 1981, 
houses with a total floor space of 12.6 million square meters were completed 
in the three cities, marking an increase of 6.4 percent as compared with the 
total floor space completed in 1980. There were 1,966 “all-round outstanding’ 
houses with a total floor space of 4,337,000 square meters, accounting for 
one-third of the total floor space completed in 1981 and registering increases 
of 11.2 percent and 16.7 percent respectively as compared with figures in 1980. 
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in order to further develop the campaign of completing even more “all-round 
outstanding" hourses, the meeting called on all construction enterprises to 
learn from the Handan Municipal No 2 Construction Engineering Company in 
strengthening their basic work, promoting quality control in an aii-round 
manner, improving economic results and making fresh contributions to the four- 
modernizations program. 


CSO: 4006/427 
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CONSTRUCTION 


"SICHUAN RIBAO’ COMMENTS ON DUPLICATE CONSTRUCTION 
HK280845 Chengdu SICHUAN RIBAO in Chinese 20 Apr 82 p 1 
[Commentator's article: "Stop Blind Development and Duplicate Construction"] 


[Text] In recent years, in the further readjustment of the national economy 
in our province, a number of capital construction projects have been suspended 
Or postponed. But in certain fields, some new projects outside the state plan 
have again been blindly started. At present, this practice has still not 
been completely stopped. This matter calls for our serious attention. 


Improving economic returns is the basic starting point in considering all fu- 
ture economic problems of curs. Blind development and duplicate construction 
serves only to dissipate valuable resources. It is a waste of money. It is a 
drain on the limited energy supply and a claim on raw materials otherwise used 
for fine-quality products and on the market for the latter. It affects na- 
tional income. As far as the whole situation is concermed, the practice is a 
matter of big waste and low yields. For example, the small silk mills newly 
set up in our province are mostly poorly equipped and technical backward. The 
reeled silk thread is of poor quality, but a claim has been made on raw mater- 
ial for large silk mills. Also, for the manufacture of thin paper, over 300 
enterprises have cropped up throughout the province. Output has exceeded mar- 
ket needs by two-thirds, forcing large and medium-sized paper mills to cut 
down on production and causing a 50 percent drop in taxes on every 100 yuan 
worth of fixed assets of the paper industry under the first light indus :rial 
system of our province in 1981, compared with 1979. Moreover, energy and 

raw material consump*ion on the part of small factories of this kind is gener- 
ally high. If not stopped, the tendency toward blind develepment will serious- 
ly affect economic returns, causing an imbalance in the national economy. 


There are many causes for blind development and duplicate construction. As 

far as macroeconomics is concerned, the main factors are poor management, 
ineffectual management and unscientific management. Sometimes, things are 
carried so far that the responsibility for exercising control, making read- 
justments and seeking a balance is ignored. Only after "a ship has been made 
out of wood" with everything fixed, is a half-hearted attenpt made to pin the 
blame on blindness where microeconomics is concerned. As far as the ideologi- 
cal style is concerned, the main factor is that the practice of many years of 
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not respecting science, not taking a down-to-earth approach and not doing 
things according to our capability and doing everything all at once without 
regard to consequences has not been basically eliminated. As far as micro- 
economics is concerned, the main factor is that departmentalism, decentralisn, 
the trend toward liberalization, and so forth, have developed among certain 
areas, certain units and certain comrades. All these problems must be grad- 
ually solved. While continuously enlivening the economy, we must strengthen 
efforts toward centralization and unity and take effective measures to stop the 
practice of blind development and duplicate construction. 


First, we must strengthen planned management and efforts toward a comprehen- 
sive balance and tighten up control over the power to examine and approve pro- 
posed projects. Any investment in fixed assets of a productive nature from 
any source must be included in unified plans for the national economy. A pro- 
ject started must be approved by those vested with the proper power. For any 
project of any size which is newly built or which involves expansion, or trans- 
formation by tapping potential, a blueprint must be submitted to the provin- 
cial planning committee for approval, where a balance between energy and pro- 
duction, supply and marketing must be achieved, as far as the province is con- 
cerned. We must resolutely uphold the State Council's stipulation that "no 
leader fix a project on his own responsibility." Those people who freely 
approve projects without regard to the overall interests of the state and 
without conducting feasibility studies must be held responsible economically. 


Second, the departments concerned must seriously look into the projects in pro- 
gress and those of a productive nature put into operation in the past 2 years 
(including those which involve transformation by tapping potential), doing so 
in light of the readjustment of the national economy. Those projects which fall 
into the category of "12 kinds of projects which are not allowed," as stipu- 
lated by the state, must be resolutely suspended. Those which have already 
been completed must change their production plans or stop production, where 
they compete with advanced, old and large factories for energy, for raw ma- 
terials and for a market and where they have been no fixed arrangements for 
production, supply and marketing. Concerning the development of the light 

and textile industries, we must direct vigorous efforts toward improving 
quality and increasing variety. Where production capacity must be expanded, 

we must make overall arrangements and seek an increased production capacity 
chiefly through reorganization according to specialization. 


Third, we must respect science and strictly act according to the procedures 
for construction. Concerning those technical transformation projects, small 
capital construction projects and collectively owned projects where no pro- 
cedures and no stipulations can be followed, various departments in charge 
must work out construction procedures as quickly as possible in light of their 
own particular features. In future, for those projects which have not been 
approved by the relevant organs, banks must not grant loans or allocate funds, 
construction units must not commit themselves, and industrial and commercial 
administrative organs must not issue business licenses. 


We must promote proper guiding thought for economic work among cadres at all 
levels and study all problems with the improvement of social economic returns 
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in mind. By setting forth facts and reasoning things out, we must enable those 
comrades in the economic work departments to fully realize th. harm of blind 
development and duplicate construction. We must make them understand that if 
things are allowed to go on this way, the end result will be extremely harm 
ful to the state and to themselves. We must firmly foster the idea of co- 
ordinating all the activities of the nation like pieces in a chess game, and 
set straight the relations between the overall interests of the state and local 
interests. We must uphold the guideline of taking the planned economy as the 
primary factor and regulation by market mechansim as the subsidiary one. Fco- 
nomic departments and enterprises must take comprehensive economic returns as 
the starting point and ultimate aim of production and business activities. 


CSO: 4006 /427 
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CONSTRUCT ION 


LUANHE WATER TO BE DIVERTED TO TIANJIN 
OW221401 Beijing XINHUA in English 0814 GMT 22 Apr 82 


[Text] Tianjin, 22 Apr (XINHUA)--More than 30,000 builders are working day 
and night at the construction site of a mammoth project to divert water 

from the Luanhe River to Tianjin, which has suffered from acute water shortage 
for years. 


lianjin, the biggest industrial center in north China, expects to receive an 
annual supply of 1,000 million tons of water beginning as from the end of 
1982 , municipal authorities told XINHUA. The number of workers taking 

part in the construction of the water-diversion project is expected to 

reach 100,000 when the construction is geared into full swing at the fall of 
this year. 


Work will soon finisi: on the Panjiakou reservoir designed to store 2,930 million 
cubic meters of water from the Luanhe River, which originates from northern 
Hebei Province. Water will then be diverted to another reservoir 30 kilo- 
meters down the Luanhe River. From the Daheiting reservoir, the second 
reservoir, water will be led through a 9.7 kilometer tunnel through a branch 
of the Yanshan Mountains to empty into the Li River. A 65 kilometer section 
of the Li River will be dredged and a 130 kilometer canal dug to send water 
ultimately to Tianjin. 


Ihe water-diversion tunnel will be the longest in ‘hina, according to municipal 
authorities. The tunnel, which is designed to allow a water flow of 60 cubic 
meters per second, will involve 600,000 cubic meters of earthwork and 

860,000 cubic meters of stonework. 


Premier Zhao Ziyang inspected the dam site of the reservoir in Qianxi County, 
Hebei Province, on October 1 and 2, 1981. Construction of the reservoir began 
in 1975. While designed to store water from the Luanhe River, the reservoir 
will be fitted with four electric power generating units with a combined 
capacity of 450,000 kilowatts. 


With an urban popuiation of more than 3.5 million, the Tianjin municipality 
used to depend on the nearby Miyun reservoir in Beijing for water. The water 
table in the Miyun reservoir dropped drastically due to serious droughts that 
had hit north China for years in a row. In view of the inability of Miyun 
reservoir to supply Tianjin, the State Council last year decided to divert 
water of the Yellow River to Tianjin and endorsed and the [as received] 
Luanhe River water diversion project. 
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CONSTRUCT ION 


BRIEFS 


SHAANXI HOUSING INVESTMENT--Since the 3d plenary session of the llth CCP Cen- 
tral Committee, Shaanxi Province has invested 887 million yuan in urban hous- 
ing and residential houses on 6.2% million square meters have been completed. 
The amount of investment in nonproduction construction, such as culture, edu- 
cation, public health, urban construction and residential houses for the 
households of staff and workers, over the past 3 years has been greater than 
the previous 3 years and accounts for 32 percent of the total amount of invest- 
"ent in capital construction in the same period. The amount of investment in 
housing accounts for more than half of the nonproduction investment. The area 
of new houses completed over the past 3 years is equal to 1/3 of the total 
area of residential houses for staff and workers in the 29 years from 1949 to 
1978. [HK240309 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 23 Apr 
82 ] 
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DOMESTIC TRADE 


JIANG YIZHEN ON COMBATING ECONOMIC CRIMES 
HK300757 Shijiazhuang Hebei Provincial Service in Mandarin 0400 GMT 22 Apr 82 


[Text] On the evening of 19 April, the Hebei Provincial CCP Committee con- 
vened a telephone conference of secretaries of the CCP committees of prefec- 
tures, muncipalities and counties, responsible persons of the departments con- 
cerned and responsible comrades of all departments, committees, offices and 
bureaus directly under the provincial authorities. The conference demanded 
that the CCP organizations at all levels earnestly study the decision made by 
the CCP Central Committee and the State Council on dealing blows at serious 
crimes in the economic field, enhance ideological understanding and grasp 
tightly the ideological weapons so as to deeply carry out the struggle against 
serious economic crimes in our province. 


Jin Ming, first secretary of the provincial CCP Committee presided over the 
conference. On behalf of the provincial CCP Committee, Second Secretary Jiang 
Yizhen made a speech at the conference. 


In his speech, Comrade Jiang Yizhen said: At present, the struggle against the 
criminal economic activities is developing step-by-step in our province. 

Over the last 3 months and more, all prefectures, municipalities and counties 
and all units directly under the provincial authorities have handled a certain 
number of cases. They have already made breakthroughs in some complicated 
cases, and some long pending cases are now being solved. Some economic 
criminals, who have committed crimes of a grave nature, have been shaken and 
frightened. Unhealthy tendencies have begun to be curbed. As the struggle 

has gone deeper, a certain number of economic criminals have recently confessed 
their criminal offences and given themselves up. Initial results have been 
gained in the struggle. 


However, we must see that the struggle against economic crimes is only just 
beyinning in our province. People have not been fully aroused ideologically. 
Some leading comrades of the CCP Committees at various levels still lack 
sufficient understanding of the harmfulness of serious economic crimes as well 
as the necessity and urgency of waging this struggle. Some still have misgiv- 
ings of various kinds about this struggle. They have not yet treated the 
struggle as one of the central tasks. Measures taken are not effective enough. 
Investigation and handling of criminal cases are proceeding a bit slowly. In 
order to seriously implement the spirit of the documents issued by the central 
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authorities and the important decision made by the CCP Central Cu7mittee and 

tie State Council and in order to deeply and unremittingly carry out the struggle 
against economic crimes throughout our province, we must do a good job in the 
tollowing work: 


1. We must seriously study documents and arouse people ideologically so as to 
enhance ideological understanding. The decision made by the CCP Central Conm- 
mittee and the State Council is a programmatic document to guide us in fighting 
avainst serious economic crimes and against corruption and degeneration. It 
scientifically explains the nature and importance of this struggle and explicit- 
ly puts forth the focal points, principles and policies of the struggle. The 
decision made by the NPC Standing Committee on severely punishing the criminals 
who do great damage to the state economy is the legal weapon with which we can 
wage this struggle. On the basis of the preceding study, we must continue to 
earnestly study and understand well the decision, taking it as a iijeological 
weapon to enhance our thinking. First of all, the responsible comrades of all 
CCP Committees at the provincial, prefectural, municipal and county level and 
of all CCP groups of provincial organs should spend a concentrated period of 
time earnestly studying the two decisions and other relevant documents issued 
by the central authorities. They should link the study with their thinking 

and the present state of serious criminal activities in the economic field, 
hold serious discussions on the two decisions and adopt measures to implement 
them. At the same time, they should arrange well study among party members, 
cadres and the masses. Through study and discussions, all party members and 
cadres must further realize the gravity, harmfulness and perils of the criminal 
activities in the economic field. They must be fully aware of the necessity, 
urgency ‘and protracted nature of waging the struggle against corruption and 
degeneration. They must understand well the principles, policies and measures 
set forth by the party for the struggle. They must change their attitude of 
isnoring and being indifferent towards the gravity of the cirminal economic 
activities. They must overcome all kinds of misgivings, indecisiveness and 
fear of difficulties in waging this struggle and fill themselves with confidence 
tor victory. 


in the course of studying the two decisions, special attention must be given to 
setting rid of two kinds of misgivings in the minds of some party members and 
cadres. One of the misgivings is that the struggle will hamper the development 
of socialist construction. This viewpoint is wrong, because these criminals 

are sabotaging socialist construction. The nature of our struggle against them 
is to safeguard socialist construction. Only by resolutely waging this struggle, 
can we ensure that our construction can advance along the socialist path. 
lheretore, dealing blows at serious economic crimes is in fact an important 
puarantee for us adhering to the socialist road. The other misgiving is that 
dealing blows at serious economic crimes will bring about some adverse affects 
to the policy of opening up to the outside world and enlivening the domestic 
economy. This viewpoint is also wrong. Owing to internal and external factors, 
we are now pursuing a policy of opening up to the outside world and enlivening 
the domestic economy. This will inevitably lead to a struggle between capital- 
ist ideological corrosion and socialist ideological opposition to corrosion. 
iherefore, we must combat corruption and degeneration while we are carrying out 
this policy. There are no discrepancies between the two. Dealing blows at 
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criminal economic activities is precisely aimed at correctly carrying out this 
policy. We should not neglect, slacken our effort» or even dare not wage this 
Strugzle because of the pursuing of this policy. i the other hand, we should 
not let our wills be shaken in implementing this policy which has been proved 
correct by practice, due to waging this struggle. In particular, we must 
observe that there still exists many influences of leftist ideology in our 
economic construction. There are still plenty of people who are suspicious of 
and even negate the policy of opening up to the outside world and enlivening 
the domestic economy. Hence, we must be vigilant against turning back and must 
torestall a stifling of our economy, which has just been enlivened. We must 
prevent a set of leftist stuff being taken out again to oppose the line set 
torth by the 3d plenary session of the 1lth CCP Central Committee. [Words in- 
distinct] provincial CCP Committee demanded that the leading [word indistinct] 
the CCP committees at all elves] carry out the following action: 


1) They must guarantee, by using the party spirit, to implement the directives 
and decisions made by the central authorities; 


2) They must vigorously and speedily investigate and deal with all serious 
economic crimes existing in their districts and units; 


3) One who has himself committed economic criminal offenses must take the 
initiative to admit and confess to the party organizations; 


4) If their children or relatives have committed economic criminal offenses, 
they must place uprightness above family loyalty and actively support and 
assist the departments concerned which are in charge of investigating and 
dealing with these cases. They should by no means harbor them and give any 
unprincipled protection. 


2. We should strengthen leadership and reinforce the organs which are engaged 
in investigating and dealing with economic criminal cases. 


3. We should concentrate our energy on investigating and handling the big and 
important cases in an earnest way. 


4. We should correctly grasp the policies and strictly handle all matters 
according to law. 


In his speech, Comrade Jiang Yizhen concluded by pointing out: dealing blows 
at serious economic crimes is one of the great motive forces in giving impetus 
to the development of industrial and agricultural production and in guarantee- 
iny the smooth progress of all work. Accelerating the development of production 
represents the fundamental hallmark for the victory of the struggle. At the 
same time, we must recognize that dealing blows at serious economic crimes is 
one ot the most practical and effective measures in the present conditions for 
rectifying the party and its work style. Purging a small number of economic 
criminals from leading bodies of the party is one of the contents of straigh- 
tening out and purifying the leading bodies. At the same time, it will also 
be helpful to the work of clearing the "three types of persons" out of the 
leading bodies, because some of the "three types of persons" also committed 
economic crimes. Through the struggle against criminal economic activities, 
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we hope all members of our party with their concerted efforts purify our 
party's organizations, bring about a greater improvement in the party's work 
style, and the social mood and order of our province and accelerate a greater 
development in industrial and agricultural production and all fields of 

work. 
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DOMESTIC TRADE 


INDUSTRY CONFERENCE DISCUSSES ECONOMIC CRIMES 
HK261326 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 25 Apr 82 


[Text] The comrades who are attending the Guangdong Provincial Conference on 
industry and communications, which is being held in Foshan Municipality, 
recently disucssed what effect the current struggle against serious criminal 
activities in the economic sphere will have no developing production and en- 
livening the economy. They had two completely different views on this issue. 
Some comrades held that in waging this struggle, policies cannot be success- 
fully implemented and production cannot be promoted. They were therefore laden 
with anxieties and lack confidence to promote production. However, the great 
majority of comrades held that in waging this struggle, only crooked ways are 
being curbed but honest transactions are being promoted. Obstacles to develop- 
ing production and enlivening the economy will be basically eliminated. Enter- 
prises which have the ability can freely work and give play to their potential 
with their masterly skills. 


At the conference, they cited many facts to clearly explain that unhealthy 
trends in the economic sphere will greatly sabotage production. Last year, 

a purchasing agent went to a facotry in Shaoguan Municipality to place an order 
for 100,000 ceiling-fan poles. He openly demanded a commission of 8 fen per 
pole. The factory did not agree and failed to get this order. As this factory 
did not have sufficient work to do, it incurred a loss of several ten thousand 
yuan that year. This kind of incident is not rare. This unhealthy trend not 
only corrupts many cadres but also protects backward enterprises and strikes 
blows at advanced enterprises. 


While we are waging a struggle against serious criminal activities in the 
economic sphere and putting a stop to crooked ways and unhealthy trends, enter- 
prises which have the ability to compete can display their skills to the full. 
Enterprises whose products are not marketable, are inferior in quality and have 
high prices must strengthen management, improve technology and improve the 
quality of their products. This will be of significance in making enterprises 
strengthen management, tap potential and acquire masterly skills and in raising 
the industrial production level. 


Since the struggle against serious criminal activities in the economic sphere 
was waged, some comrades have worried about carrying out economic activities 
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with foreign countries and have not been bold enough to carry out these 
activities. The comrades at the conference conducted a stormy discussion on 
this issue. The majority of comrades held that implementing the open-door 
policy is a firm policy of the party and will not change. However, the 

guiding ideology and method of some of our comrades in respect of economic 
activities with foreign countries must change. The desire to profit handsomely 
from foreign dealings must be transformed into a commitment to developing 
production and enlivening the economy. 
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DOMESTIC TRADE 


BRIEFS 


JILIN MARKETING NETWORK-—Siping Municipality in Jilin Province has consoli- 
dated and improved the marketing network of industrial goods since last April. 
It has taken various steps to promote sales of industrial goods and dispose 
of stockpiled goods. Sales of industrial goods in the first quarter of 1982 
totaled 88.42 million yuan, up 40.5 percent over the corresponding 1982 per- 
iod. It disposed of stockpiled goods worth 11.38 million yuan, reducing 36.4 
percent of capital made idle due to overstocking. [SK260814 Changchun Jilin 
Provincial Service in Mandarin 1100 GMT 25 Apr 82] 
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FOREIGN TRADE 


ADJUSTMENTS MADE TO EXPAND ELECTRIC MACHINERY EXPORTS 
Kunming YUNNAN RIBAO in Chinese 5 Feb 82 p 1 


[Article by Zhu Guohua []61] 0948 54781]: “There Are Advantap2s in Combining 
Industry and Trade, Expanded Exports Earn Foreign Exchange: A New Break- 
through in Export of Yunnan's Electric Machinery Products"! 


‘Text] Yunnan machinery industry has adopted the form of combining industry 
and trade to expand electric machinery exports, which has promoted an ir- 
crease in the level of production technology in Yunnan's machine industry and 
earned more foreign exchange for the country. 


Beginning in 1980 there was a big breakthrough in Yunnan s electric machinery 
exports, and the supply of goods for export increased to over 8 million yuan 
in 1980 over 2 million yuan in 1979. To expand the market further, the Yunnan 
Machine Industry Department actively developed the combination of industry and 
trade, closely linking Yunnan's Machine and Equipment Export Company with the 
factories so that the factories became a base and backup for the company to 
expand trade abroad. The company became a bridge, a link between the factor- 
ies and foreign markets. In making contact with foreign business, the com 
pany not only accepts export orders for the factories, but also can promptly 
communicate to the factories the needs of the international market and opin- 
ions of product users so that the factories can promptly improve the product 
and develop new products which are suited to the market. Thus promoting the 
development of production, The Wangxi Machine Tool factory used to produce 

a lathe that was not much in demand on foreign markets, but after the com 
pany understood this situation, it helped the factory select a lighter, 
smaller model which would work small parts and made some changes in line with 
the demands of foreign businesses, so that one business placed an order for 
10 at one time and another foreign business asked that one be sent to his 
country for exhibit. The Kunming M/lling Factory and the Yunnan Machine Tool 
Factory have also paid close attention to the demands and opinions of foreign 
buyers and have improved and developed products on the basis of need. 


At the request of foreign buyers, the Yunnan Machine Tool Factory enlarged the 
copying rule, spacer, bullnosed tool rest and crumb guard of the Cyl6"B 

lathe it produces, which broadened its range of use and improved its adapta- 
bility, and it has been exported to 12 countries. Last year there were 31 
categories and 86 kinds of electromechanical products sold by the province 

to 32 countries and regions. The supply of goods exported was 26 million 
yuan, a 2.2-fold increase over 1980. This year, Yunnan has already signed 
contracts for electromachinery exports worth over 20 million yuan. 
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FOREIGN TRADE 


CONSTRUCTION IN SHENZHEN SPECIAL ECONOMIC ZONE DISCUSSED 
Guangzhou NANFANG RIBAO in Chinese 28 Jan 82 p 1 


[Article by correspondents You Yanling [3266 7159 0407] and Li Tongbo [2621 
6639 3134]: "Special Policy and Flexible Measures Daily Increase Appeal to 
Foreign Traders; Large-Scale Economic Construction Launched in Shenzhen"] 


[Text] Large-scale construction is underway in the special eccnomic zone in 
Shenzhen, and after two years of work, - new modernized city is rising. 


Today, all one has to do is enter Shenzhen and one can see small cars and 
vans from all over the world hurrying back and forth; large numbers of bull- 
dozers, graders and heavy trucks drive past in a never-ending strean, 

razing hills to fill in the sea and level the land; on both sides of the 
broad highways which connect the new city districts with the old, there are 
row upon row of scaffolding, and tall buildings and factory buildings are 
rising out of the ground.... The responsible person of the special economic 
zone told us about the zone. The special zone's attraction for foreign 
traders is increasing daily, and the pace of construction is growing. 


According to incomplete statistics, up to the end of last year, over 2,500 
people from businesses and governments of over 30 regions and countries 

had come to Shenzhen's special economic zone to observe and discuss busi- 
ness, and this has already led to nearly 1,000 foreign commercial invest- 
ments projects with a gross planned investment of over 7.77 billion Hong 

Kong dollars, Last year, 413 projects were brought ir with a planned in- 
vestment of 6,1 billion Hong Kong dollars, making up 78 percent of the total 
investment, Forty-four of these projects represent an investment of more 
than 1 million Hong Kong Dollars, and 12 are above 100 millior Hong Kong 
dollars, In the latter half of last year, in particular, results of the 
effort to attract foreign investment were encouraging, i.e., enormous invest- 
ments and broad development. From the medium and small-scale foreign traders 
engaged in processing and assembly using materials and parts imported for that 
purpose in the early period, there are now large consortiums and large enter- 
prises employing rather advanced technological facilities, For example, most 
recently, Mr Hu Yingxiang [5170 2019 3276] of the Hehe Corporation of Hong 
Kong signed an agreement with us for 2 billion Hong Kors dollars to develop 
cooperatively 30 square kilometers and build a new district of Shenzhen 
centered on commerce, complete with business, housing, education and culture, 
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public health services and with municipal government facilities, railways, 
highways and sea transport linked together. The Liancheng Corporation of 
Hong Kong has also signed a 2 billion Hong Kong dollar agreement with us to 
jointly develop a 6-square-kilometer scientific education district in 
Houhaiwan and a 260,000-swuare-meter light and electronics industry area on 
the eastern side of Wenjindu. 


Large-scale construction of the entire Shenzhen special zone has already be- 
gun. Last year, the amount of capital construction investment in projects 
which were completed in the city was 147 million yuan, over 300 projects were 
Started, the area of construction was 780,000 square meters, and the area of 
construction completed was 450,000 square meters; the investment completed and 
the area of construction completed were both equal to the sum total of those 
for the past 3 years. Basic construction in the special zone is progressing 
as planned. Among the projects, the first one started was the 1.6-square- 
kilometer Lohu area. Here construction is planned for nearly 100 buildings 
of 18 stories or more, at an investment of nearly 3.8 billion Hong Kong dol- 
lars over a construction area of 2.4 million square meters; construction of 
the basic projects of water supply, electricity supply, drainage, tele- 
communications, gas, highways and sewage are already all underway; construc- 
tion has already begun on a special zone telecommunications building and on 
10 high rises, including the International Commercial Hall, the Lohu Hall and 
the Friendship Palace. To meet the needs of this large-scale construction, 
with the vigorous support of some departments of the Central Committee and 
some provinces and cities, over 200 engineers, nearly 60 construction units 
and over 30,000 construction workers have been temporarily transferred from 
Outside areas. 


In the process of stressing economic construction, the Shezhen special 

zone, in line with the principles of retrenchment and greater effectiveness, 
has actively carried out reform of the organizational structure and economic 
Management system, For example, there used to be 65 administrative units 
above bureau level, but now, apart from 36 administrative units which were 
retained, the others have been eliminated; some were combined and some were 
turned into economic organizations. Under the leadership of the municipal 
committee and government, it has been decided that the Special Zone Develop- 
ment Company will combine administration of developing special zone land and 
real estate management, and will carry out the important projects, At the 
same time, a new Lohu District Committee and People's Government were set up 
to take responsibility for municipal management within the special zone, 

and the Bao'an County organizational system was restored to administer the 
villages of Shenzhen which were not in the special zone. Through such re- 
form, a swollen leadership system and managerial agencies and the defects of 
too many administrative levels have been initially overcome, creating condi- 
tions for raising work efficiency. At the same time, many enterprise units 
by combining the specific situation of the special zone have carried out 
courageous pilot reforms in personnel systems, labor wages, and management 
and have begun to get encouraging results. 
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FOREIGN TRADE 


FUJLAN USES IMPORTS TO BUILD UP EXPORTS IN TEXTILE GOODS 
Fuzhou FUJIAN RIBAO in Chinese 19 Mar 82 p 2 


[Article: "'Utilizing Imports To Develop Exports'" Breaks New Paths, Textile 
Goods Exports Increase Rapidly; Fujian Textile Goods Exports Last Year 
Generated Over 70-fold Increase Over 1979 and Creates High Grade Goods With 
Ability To Compete in International Market" ] 


[Text] Last year Fujian textile goods exports to 14 countries and regions 
created $6 million in foreign exchange for the nation, an increase over 
1979's total of $76,000 or an increase of over 70-fold and created some 
high grade goods with the ability to compete in the international market. 
A new path has been opened for Fujian to implement the special zone policy 
and flexible measures, to launch a campaign “using imports to develop 
exports" and to develop textile goods exports. 


Last year some comrades said that Fujian was an area that had to import 
"cotton, cotton yarn and cloth" and was not suited for developing textile 
goods exports. But the Textile Goods Exports Company felt that the 

market in textiles internationally was very broad and that its proportion 
of the gross world export trade was very big, reaching about $100 billion 
annually. Fujian has the conditions for developing textile goods exports, 
Implementing the special zone policy and the flexible measures is one of 

the basics and in addition, Fujian has a certain textiles foundation and 
technical ability. According to statistics, Fujian textile enterprises 
number over 30 and many textile mills have moved from Shgnahi, so there is 
great potential for producting export textile goods. Expanding textiles 

to produce exports will require little investment, will show quick results 
and will yield great returns. The problem of insufficiency of raw materials 
can be solved through "using imports to develop exports." This is an 
effective method in those world countries and regions which heve developed 
textile goods exports, but do not produce the raw materials. Last year, 

the fact that the Fujian Textile Goods Export Company spent $2.42 million 

to import some raw materials, processed them into textile goods exports 

and, after paying off principal and interest, earned $1.3 million in foreign 
exchange is future evidence, 


In a hosr time the Fujian Textile Goods Export Company could advance Fujian's 


textile goods exports into the international market and begin to earn a 
reputation. Their experience is ome of positive attitude, flexible measures 
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and a pledge of “diligence.” They include the "four diligents"., One is to 
be diligent in looking into commercial information, They feel that this is 
the primary issue in expanding textile goods exports, They have collected 

a variety of materials through various channels, have analyzed market changes 
and trends, and promptly supplied mills with the commercial information 
collected, up-to-date domestic and foreign samples, specimens, and materials, 
and stressed research and development, so that production and exports could 
be expanded. For example, Fujian's clothing industry used to be backward 
and the varieties of goods were dull and styles were outdated. They 
Supplied the production departments with a lot of materials for study and 
innovation and quickly got Fujian clothing into the international market. 
Last year exports increased more than 7-fold over the year before last. 
Clothing produced in Xiamen and Anxi has been well received in the US market. 
This year another contract has been signed between Fuzhou and foreign 
business to import raw materials to be made into clothing with a volume 

of up to $1.5 billion. Second is to be diligent organizing sources of 

goods. Without an ample supply of goods for export to satisfy needs it is 
impossible to speak of rapidly developing textile goods exports. Last year 
Fujian's textile goods purchases were over 24 million yuan an increase of 

152 percent over the previous year. The two kinds of goods we used to export 
increased to 17; 94 percent of the agreecents for knitwear was satisfied, 

To ensure an abundant and stable supply of textile goods for export, they 
have expanded the textile goods export base through an alliance of industry 
and trade. For example, foreign trade investment of 1.5 million yuan 
combined with investment from the Quanzhou Textile Mill expanded the mill, 
adding 200 broadlooms which after going into production can supply over 5 
million meters of broadloom exports. Third is to be diligent in marketing 
the products, Last year, in addition to praticipating in the spring and 
autumn trade fairs, we also participated in 4 small scale trade fairs and 
chose our customers carefully taking the initiative to hold export talks, 

so that we concluded contracts worth $12.98 million. They also organized 
people to go to Hong Kong and Mexico to solicit business and opened new 
markets, They marketed both high and medium grade good selling products as 
well as the excess product of Fujian's productive ability. Through 
marketing last year, the volume of exports of towelling increases sharply 

to put Fujian in third place nationally, after Shanghai and Beijing. Four 

is to be diligent about resolving problems, Last year, Fujian set for this 
mill an export plan of $2.5 million, but the raw materials allocated were 
only enough to supply production of export textile goods worth $1.62 million. 
Without waiting or worrying about difficulties they went ahead and actively 
organized raw material supplies to complete their export plan. They engaged 
in "using imports to develop exports" and finally completed their annual 
export plan by 113 percent. Variety of goods has increased with the expansion 
of textile goods exports but the equipment in some mills was not suitabled. 
They helped the changfang [0617 2455] bring in some advanced technology and 
add some necessary new equipment. For example, the Quanzhou Handkerchief 
Mill brought in 50 jacquard looms, the Nanping Knitted Goods Mill and the 
Fuzhou Knitted Goods Mill also brought in over 40 pieces of equipment 
including knitting dayuanji [1129 0955 2623], double-knit machines and 
button sewing machines through compensatory trade. 
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Fujian's textile goods exports' beginning has been good and the potential is 
still great. But it should be noted that there are still problems in textile 
goods exports now that urgently need to be solved, such as the fact that there 
are many low grade and few middle and high grade goods among exported 

textile goods. In particular, a group of "fist" goods which are reliable 

and generate a high foreign exchange return has not yet taken shape and in 
implementing special zone policy and felxible measures there are still some 
areas where there are insufficient special zones and flexibility. If we 

can further liberate our thinking, rouse our spirits, go all out and rapidly 
as possible fully utilize favorable conditions, concentrate our strength 

on rapidly building a textile goods export base, organize a group of special 
plans for advanced textile goods exports, further reform the structure of 
textile goods exports, to raise the competitive ability of our textile goods 
in the international market Fujian's textile goods exports can make a great 
leap forward. 
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FOREIGN TRADE 


BRIEFS 


HEBEI EXPORT COMMODITY BASES--Shijiazhuang, 18 Apr (XINHUA)--Hebei Province 

has increased production of export commodities at a rate of 40.5 percent an- 
nually since 1978, and the value of exports went over 760 million U.S. dollars 
in 1981, according to the provincial foreign trade bureau. This growth was a 
direct result of setting up new production bases for export commodities. Since 
1976, the province has put more than 45 million yuan into construction of multi- 
product bases at Zhangjiakou and Shijiazhuang. Meanwhile, provincial foreign 
trade departments have invested upwards of 140 million yuan in a number of 
factories producing for export and helped them import advanced equipment and 
technology. Hebei is also setting up some single-product bases for beef 
cattle, chestnuts, apples and goatskins. The province purchased about 200 
million yuan worth of products from these bases in 1981. [Excerpt] [0W181303 
Beijing XINHUA in English 0742 GMT 18 Apr 82] 


CSO: 4020/121 


123 








LABOR AND WAGES 


STATE STRENGTHENING LABOR PROTECTION FOR WOMEN 
OWO30227 Beijing XINHUA in English 1200 GMT 30 Apr 82 


[Text] Beijing, 30 Apr (XINHUA)--Women workers in China are usually not 
assigned to do heavy work but are matched with jobs according to their 
physical abilities, said Wu Lan, director of the women department of 

the All-China Federation of Trade Unions in an XINHUA interview today. 


There are now 39.35 million women working in state and collectively-owned 
factories and enterprises, accounting for 36 percent of the total work- 
force, according to this 60-year-old woman director. 


Wu Lan said that the State Bureau of Labor, the All-China Federation of 
Trade Unions, the All-China Women's Federation and the Ministry of Public 
Health as well as other government departments are in the process of 
dratting a new national "regulations on protection of women workers" in 
light of proposals made by women delegates to the National People's 
Congress and women members of the Chinese people's political consultative 
conference. 


The Mongolian director, who herself served in a cavalry unit in China's 
war of liberation (1946-1949) and was known for her ability to shoot with 
both hands, nonetheless emphasized attention on women's physical abilities. 


Wu Lan pointed out that during the ten years of the "Cultural Revolution," 

it was advocated that women should do all heavy labor that men do to prove 
their equality with men. Hence, all women work units were formed to work 

on high tension power lines and to operate fishing fleets. 'This," she said, 
"in fact is inequality." 


According to the existed rules of the labor insurance regulations, expectant 
and nursing mothers should not be exposed t:' toxic substances during these 

two periods, and should be assigned to lighter work if they experience 

any difficulties. Factories cannot prolong their working hours. Regulations 
are also Listed dealing with prenatal examination, feeding time and the health 
care of mothers and children, Pregnant women workers receive regular medical 
check-up free of charge, and they are provided with free medical treatment 
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during this time. Women workers receive 56 days maternity leave with full 
pay. As the state advocates one-child family, some factories and enter- 
prises give half a year leave with full pay to those women giving birth 

to their only child. 


Special rooms for expectant mothers, as well as nursing rooms, have been set 
up in itactories. Feeding mothers can feed their babies twice a day with 

30 minutes each time during their working hours, and they are not docked 

for this time. Babies from the age of 56 days up to pre-school age can 

be sent to factories nurseries and kindergartens. 


Cars are made available by factories for pregnant women and nursing mothers 
when they go to work and go back home and at meals. Special dishes are 
provided for them. 


For example, many enterprises and factories in China have set up a health- 
examination card program for women workers. They enjoy free regular medical 
cervical and breast examinations. 


Explaining the role of her department, Wu Lan said that the All-China 
Federation of Trade Unions would see that factories and enterprises protect 
women's rights and implement all relative regulations. 

"There are many improvements possible in our work and we will work toward 
that end," she said. 


CSO: 4020/124 
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LABOR AND WAGES 


PEOPLE'S LIVELIHOOD IN BEIJING IMPROVING 
Beijing ZHONGGUO CAIMAO BAO in Chinese 27 Mar 82 p 2 


[Article: "People's Livelihood in Beijing Improving and Rising; Increases in 
Number of Persons Employed and in Workers' Wages"] 


[Text] According to a survey of livelihood among 1,200 
worker families by the Municipal Statistics Bureau in 
which consumption in 1981 was compared with that in 

1978, there was an increase in food consumption of 27.4 
percent, an increase in clothing consumption of 42 per- 
cent and an increase in outlay of 47.5 percent. Savings 
in the city as a whole in February 1982 increased by 90.4 
percent as compared to 1978. 


Over the past several years, there have been increases both in the number of 
persons employed and in workers’ wages in Beijing City, with improvement and 
elevation in the people's livelihood being obtained. According to statistics 
from the relevant sectors, more than 800,000 people have been placed in employ- 
ment. At present, the worker family support coefficient has fallen to 0.47 
persons from 0.68 persons in 1977. 


Since the Third Plenary Session of the party, there has been an increase in 

the number of persons employed as well as a general increase in the number of 
workers in the city as a whole as the national economy has been readjusted. 
Last year, there was an increase of 65 percent over 1978 in cash outlays for 
wages in the city as a whole. In addition to wages, there were also increases 
in such supplementary forms of income as bonuses and allowances. On the basis 
of a survey of 1,773 young workers in 48 collective ownership units in the 
municipal district, it was found that the average monthly income was 54 yuan 

4 jiao. Basic wages accounted for 65 percent of this and supplementary income 
such as bonuses accounted for 35 percent. At present, there is a considerable 
increase in the incomes of industrial workers. The supplementary income such 
as bonuses of some industrial workers exceeds 40 percent of their total income. 
After the reinstatement of such provisions as subsidies for additional teaching, 
payments for manuscripts and health allowances, there have been increases of 
differing degrees in the incomes of intellectual elements in universities and 
specialized institutions and scientific research units and of health system 
workers. On the basis of a survey of 224 households of workers, it was found 
that 29.5 percent had average monthly incomes per person of 40 to 50 yuan and 
that 33 percent had incomes of over 50 yuan. At the end of January of this 
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year, the average monthly income of 7,565 persons (excluding apprentices) in 
6,217 business and industrial households was inexcess of 70 yuan. In some 
Cases, it was over 200 yuan. On the basis of a survey of 20 individual house- 
holds, it was found that in addition to acquiring such expensive goods as fur- 
niture, television sets and recorders, they also had average monthly savings 
per household of 804 yuan. 

The increase in workers’ incomes has brought about changes in the structure of 
consumption. On the basis of a survey of living conditions in 1,200 households 
ot worker families by the Municipal Statistics Bureau, last year there were in- 
creases in food consumption of 27.4 percent, increases in clothing consumption 
ot 42 percent and increase in personal consumption of 47.5 percent as compared 
to 1978. The extent of the increases in clothing and personal consumption 
greatly exceeded the extent of increase in food consumption. This point indi- 
cates an elevation in the standard of living of worker families. The increase 
in tood consumption was due primarily to increases in consumption of nonstaple 
foods and not to increases in staple foods (grains). In clothing consumption, 
there has been a change from emphasis on cotton textiles to an emphasis on 
chemical fibers, woolen goods and silk. Personal consumption has involved a 
change from inexpensive goods to expensive goods. In six units such as the 
Xidan vegetable market, total sales for the Spring Festival this year increased 
by 13.7 percent over those for the Spring Festival last year. In the opinion 
of the concerned commercial departments, sales during the Spring Festival 

this year had three principal characteristics: rapid sales of goods with 
high nutrient value and high selling prices such as crab meat, shrimp meat, 
chicken, fine vegetables and prepared meat products; a large increase in total 
sales of pastries and fruits; and a 91.5 percent increase in sales of fire- 
crackers as compared to the same period last year. Over the past several 
vears, television sets, taperecorders and washing machines have gradually 
become household necessities for workers in Beijing City, with the ratio of 
dissemination of television sets among worker families reaching over 70 per- 
cent. 


There has been a rapid increase in savings deposits throughout the city as a 
whole over the past few years and there has also been a great increase in the 
amount of cash being held by workers. At the end of 1978, there was a total of 
over 3.38 million depositors in the city as a whole with a total amount of 
deposits of over 880 million yuan and with an average deposit per person of 

191 yuan. By the end of last year, there had been anincrease to more than 

5.47 million depositors with a total amount of deposits of over 1.5/7 billion 


yuan and with an average deposit per person of 301 yuan. In the first 2 months 
ot this year, deposits increased by 105.6 million yuan, exceeding the highest 
levels historically for the same period. In February 1982, there was an in- 
crease in total savings deposits for the city as a whole of 90.4 percent as 


compared to 1978, 


LOOLS 
CSO: 4006/ 397 
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LABOR AND WAGES 


MORE MONEY ALLOCATED FOR PEOPLE'S LIFE IN XINJIANG 
OW261403 Beijing XINHUA in English 1307 GMT 26 Apr 82 


[Text] Urumqi, 26 Apr (XINHUA)--The Xinjiang Uygur Autonomous Region has 
allocated more than 2,800 million yuan in the past three years to improve 


daily life, a 53 per cent higher per capita expenditure than the average 
level of the country. 


In recent years, minority nationalities have received special attention 
from the state. Each year the state gives more than 1,000 million yuan 
in subsidies to Xinjiang to help develop its economy and culture and to 
improve its people's life. 


From 1979 to 1981, the average wages of working people in the autonomous 
cities and towns increased 175 yuan, 29 per cent higher than that of the 
three previous years. Welfare supplements, including heating and health 
subsidies have also beem improved. 


The investment in residential construction in the past three years amounted 
to 66 million yuan, a 160 per cent increase. According to incomplete 
figures, a floor space total of 5.5 million square meters, of residential 
quarters have been built. 


Ihe autonomous region also helped 470,000 people obtain jobs, and allocated 
950 million yuan to raising income of peasants and herdsmen by subsidising 
the state purchasing prices of their products while at the same time 
reducing agricultural taxes in the past three years. 


CSO: 4020/124 
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LABOR AND WAGES 


BRIEFS 


JILIN MUNICIPALITY ECONOMIC SITUATION--The Jilin Municipal CCP Committee, 
Jilin Province, is conducting propaganda on the economic situation among the 
broad masses of workers and staff as well as inhabitants in urban areas. At a 
recent municipal meeting of government functionaries, (Jiang Zhuo), first 
secretary of the municipal CCP Committee, spoke on the municipality's economic 
situation. He said: The economic situation and people's livelihood in Jilin 
Municipality have improved year after year. In 1981, despite many natural 
calamities, output of grain and soybeans increased 1.3 percent over 1980. The 
1981 average income of rural commune members from collective distribution in- 
creased 8.9 percent over 1980. In the past 3 years, the municipality has pro- 
vided jobs for over 200,000 jobseekers and established 11,212 commercial 
centers. The municipality has built housing with floor space of 1.41 million 
square meters. [SK232225 Changchun Jilin Provincial Service in Mandarin 1100 
GMT 22 Apr 82] 


ZHEJIANG CONSUMER GOODS--With increase of income, the people in Zhejiang Pro- 
vince are spending more on food and consumer goods. In 1981, total consumer 
goods retail sales in the province amounted to about 8 billion yuan, up 81.3 
percent from the 1978 sales of 4.46 billion yuan. In 1981, a total of 7,566,000 
pigs, 2,717,000 poultry and 29,456,000 jin of eggs were marketed in the pro- 
vince while in 1978, only 5,100,000 pigs, 1,918,000 poultry and 18,269,000 jin 
of eggs were sold. [0W181103 Hangzhou Zhejiang Provincial Service in Mandarin 
1040 GMT 14 Apr 82] 


SICHUAN WORKERS" WELFARE WORK--Since the 3d plenary session of the 1lth CCP 
Central Committee, Sichuan Province has increascd the wages of staff and workers 
of the units owned by the whole people and actively solved the employment pro- 
blems of their children. The province also has quickly increased the expenses 
for their labor insurance and welfare work. According to the statistics com- 
piled by relevant departments, the actual expenses of the units owned by the 
whole people throughout the province last year in labor insurance and welfare 
work were double those in 1978 and the per capita expenses reached 95 yuan, 
which was equal to the average wages for 1 and 1/2 months. According to sta- 
tistics, the expenses for staff and workers who left their employment, ret:- d 
or died last year was 2.2 times greater than in 1978. [HK220805 Chengdu Sich. 
Provincial Service in Mandarin 1100 GMT 19 Apr 82] 
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Nik L MONCGOL MUNICIPALITY LIVELIHOOD--From 1979 to 1981, Jining Municipality, 
Nei Monggol, employed 14,200 jobseekers. Average income of each worker and 
statfmember increased from 648 yuan in 1978 to 804 yuan in 1981, an increase of 
24 percent. In 1981, Jining Municipality marketed 2,975 televisions, 5 times 
that of 1978. Sales volume of radios was 9.9 times that of 1978, and that of 
wristwatches and sewing machines increased by 10 and 37 percent respectively. 
At the end of 1981, the year-end balance of savings deposits of workers and 
staff throughout the municipality increased from 7.57 million yuan in 1978 to 
18.65 million yuan. Per capita savings deposits were 138.46 yuan. [SK122206 
Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 11 Apr 82] 


ZHEJIANG WORKERS' INCOME--Since the 3d plenum of the llth CCP Central Committee, 
staff members and workers in Zhejiang Province have earned more income and lived 
a better life than before. According to statistics compiled by the Provincial 
People's Bank, 6.02 billion yuan were disbursed during 1979-81 in payment of 
wages and bonuses. During this period, employment was provided to 730,000 
people. By the end of 1981, the number of staff members and workers showed an 
increase of 550,000 compared with 1978. Bonuses paid to staff members and 
workers totaled 694 million yuan during these 3 years, averaging 193 vuan per 
individual. [0W281307 Hangzhou Zhejiang Provincial Service in Mandarin 0400 

GMT 25 Apr 82] 


'\[LIN SELF-EMPLOYED YOUTHS--The number of self-employed persons in Jilin Pro- 
vince has increased to 55,600, a nearly six-fold increase over the 1979 level. 
Since the third plenary session, the province hasimplemented the party and 
state policy of broadening the employment roads and solving the employment pro- 
blem in both urban and rural areas. The number of self-employed persons has 
increased continuously in the past 3 years. In 1981 alone, some 10,200 youths 
sained employment by setting up individual commercial entities, up 320 percent 
over 1980. [Changchun Jilin Provincial Service in Mandarin 1100 GMT 21 Apr 82 
SK | 


HELLONGJIANG LIVING STANDARDS--According to the work report given by Governor 
Chen Lei at the meeting of cadres from the Heilongjiang provincial level organs, 
the province had 34.95 billion yuan in industrial and agricultural output value 
in 1981, a 12.1 percent increase over the 1978 figure. The output value showed 
a vearly average increase of 3.9 percent. The per capita purchasing power of 
both urban and rural people has reached 76.3 yuan over the past 3 years. By 
the end ef 1981, volume of deposits of both urban and rural people in the banks 
throuyhout the province reached 1.91 billion yuan, a 51.8 percent increase over 
the 1978 figure. The province has appropriated 6.9 billion yuan to improve the 
people's living standard, in which 2.33 billion yuan were delivered to rural 
areas and 4.57 billion yuan to urban areas. [SK292240 Harbin Heilongjiang 
‘rrovincial Service in Mandarin 1100 GMT 27 Apr 82] 


CSO: 4006/428 
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TRANSPORTATION 


BRIEFS 


PUBLIC ORDER OF RAILWAY INSPECTED--According to our sources, to end the con- 
fused public order on the Tianshui-Lanzhou Railway Line, leading comrades of 
the provincial people's government and the Lanzhou Railway Bureau recently led 
a work group to make inspections at major stations and sections along the 
railway line. Throught observations, the work group contended that poor man- 
agement is the major problem for the confused public order on the Tianshui- 
Lanzhou Railway. Therefore, railway departments should cooperate with local 
counties, communes and the masses to discuss and formulate a public pledge on 
loving railways, trains and cargo to enhance people's awareness in protecting 
state property. The work group stressed: Those who seriously disturb railway 
public order should be strictly dealt with and not tolerated. Leading groups 
for maintaining railway public order have already been established in various 
municipalities, counties, communes, stations and sections along the Tianshui- 
Lanzhou Railway line the public order of this line has begun to improve. 

[Text] [SK270415 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 26 Apr 
82] 


CSO: 4006/428 


131 








GENERAL 


LINK BETWEEN ECONOMIC GROWTH RATE, RESULTS DISCUSSED 
Shanghai WEN HUI BAO in Chinese 10 Feb 82 p 3 


[Article by Liu Guoguang [0491 0948 03421: "Economic Results and Rate ci De- 
ve lopment"? 


[Text] The question of speed is an important issue in socialist construc- 
tion. For a long time now we have made a high rate of increase in some com- 
modities and industrial and agricultural production u central target in 
planning and have guided and arranged development of the entire national! 
economy in accordance with this target. However, the rate of economic de- 
velopment is not determined by subjective desires, but to a considerable 
degree by the question of economic results. In his report on the work of 

the oovernment presented at the Fourth Session of the Fifth National People's 
Congress, Premier Zhao Ziyang listed 10 principles for construction from now 
on. The central idea of these 10 principles is to take a new road consisting 
of a better rate of speed, better economic results and one through which 

the people can derive more material benefits. Correctly understanding and 
dealing with the relationship between economic results and rate of growth is 
very closely related to implementing the 10 principles of economic construc- 
tion, 


Generally speaking, the rate of growth and improving econcmic results are 
united, Overall and excellent economic results are certainly manifested in 
a Stable rate of growth. For example, during the first 5-year plan, the 
rate of our economic development and results were basically in harmony, But 
under certain conditions there are contradictions between the two. Short- 
term and local high rates are often earned at a very high price, and this 
kind of rate not only cannot secure any good economic results, but often 
inflicts heavy damage on the national economy. For example, in the "Great 
Leap" during the second 5-year plan period, there was a clear deviation in 
rate and results. This deviation later reappeared, with the result that it 
was only possible to wish for speed, but not achieve it. This is an important 
reason for the long-term existence of a bad cycle in China's economy. 


To overcome the bad aftereffects of a one-sided pursuit of high rates under 
the "leftist" guiding thinking, the Third Plenary Session of the 1lth Party 
Central Committee proposed an eight-character policy centered on readjust- 
ment, and at the end of 1980 the Party Central Committee and the State Council 
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further announced a policy of additional readjustment of the national 

economy. Now, the implementation of the policy of readjustment has already 
made great gains and the bad cycle in China's economy has begun to change. 
Now, “high norms" are no longer undertaken, “high accumulation" has begun to 
drop, “low consumption" has begun to improve, and all economic structures 

have begun to take a rational change; in particular, a fundamental balance 

of finances and credit has appeared in the past year. In short, China's 
economy has begun to get on the track of stable development. However, it 
should be noted that the question of "low results" has still not been resolved 
very well. As of now many important norms which reflect economic results are 
not only lower than those of the economically developed countries, but even 
lower than levels we have achieved in the past. This is the most important 
feature influencing economic growth, state revenues and the national economy's 
turn toward a better cycle. 


At present, the potential danger to the national economy has not yet been 
completely eliminated. The basic balance between revenues and expenditures 
in 1981 was realized mainly by cutting down on expenditures and was not con- 
SOlidated, The financial difficulties we are facing have many causes, among 
which the fact that it has not yet been possible to improve economic results 
and that during the period of readjustment the growth rate of heavy industry 
has been lowered are both related. In these circumstances, what should we 
emphasize? Should we emphasize increasing the rate or should we emphasize 
economic results? In view of the fact that in the past we suffered a great 
deal from one-sidedly pursuing high rates, and in view of the fact that now 
in our attempt to cast off a bad cycle our economy is stuck mainly in "low 
economic results," emphasizing improvement of economic results has particu- 
lar significance right now. If economic results were improved then we could 
have a true rate of growth. 


We should rely on emphasizing economic results in formulating and implement- 
ing economic and social development plans in an effort to achieve a certain 
growth rate, For a long time we have been accustomed to stressing the rate 
of growth and have not stressed results. However, practice shows that by em 
phasizing only the rate of growth, we may overlook economic results; but em- 
phasizing economic results can produce a real growth rate. Therefore, we 
believe that when formulating and implementing national economic plans it is 
extremely important to propose a rate of growth that economic efforts can 
achieve and is down to earth, unify demands for fixed quantity and strict 
quality, and pay very careful attention to economic results. This means that 
when setting growth rate norms of economic and social development plans it is 
necessary to leave some leeway. Particularly during the present period of 
readjustment, leaving some leeway in growth rate norms makes it possible 

for us to readjust structures, reform systems, reorganize enterprises and 
increase results in an unhurried fashion. A stable rate of growth is bene- 
ficial to increasing the results of the entire national economy and gathering 
Strength for the future, and thus it is a rate of growth which is truly down 
to earth and has stamina. 


Of course, we cannot deny the significance of the question of growth rate in 
socialist economic planning because of faults in past economic planning work. 
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In the long view, in particular, if a developing economy does not have a 
certain rate, then gradually strengthening the national economy, improving 
the people's standard of living and realizing the goal of modernization are 
out of the question. Thus the rate is inseparable from the developmental 
goal of our four modernizations. It is impossible to draft plans for econ- 
omic and social development without taking as our point of departure a de- 
velopmental goal which is interrelated with a certain rate. In terms of 
economic readjustment within a period of time, the growth rate cannot be too 
low, or else revenues and expenditures and the people's standard of living 
will be adversely affected, and if it is too low it will result in less 

than full utilization of existing means of production and labor force. Of 
course, the growth rate we want is not a rate which ignores objective pos- 
sibilities, lacks overall balance and is not attentive to economic results, 
but it is a rate which proceeds from actual circumstances, has. overall balance 
and is attentive to economic results. 


In sum, as long as we consider improving economic results as central and con- 
scientiously implement the 10 principles of economic construction, we can lay 
a good foundation during the 6th Five-Year Plan, eliminate the many evils in 
economic life, straighten out relations, and then on the basis of this new 
foundation, accelerate the growth rate of the national economy. In this way, 
in the 20 years or so up to the end of this century, it will be possible for 
us to realize a doubling of the gross value of industrial and agricultural 
output so that the people's standard of living will achieve a comfortable 
level. At that time, our nation can start anew to advance toward even higher 
targets of modernization. 


8226 
CSO: 4006/333 





134 











GENERAL 


BRIEFS 


UK-PRC CROSS-COUNTRY VEHICLE--Beijing, 22 Apr (XINHUA)--A new oil-saving 
overlander will be produced and made available for export by the Beijing Motor 
Vehicle Works with diesel engines provided by Perkins Engines of the United 
Kingdom. Zhang Yiliang, deputy manager of the Beijing branch of the China 
National Machinery and Equipment Import and Export Corporation, made the an- 
nouncement in a press briefing this afternoon. He said that an agreement has 
been reached between his organization and the Beijing Motor Vehicle Works on 
one side and the Organization for Promotion of Commerce and Industry-Inter- 
national and Perkins Engines of the United Kingdom on the other side for the 
production of four-wheel drive utility vehicles. Under the agreement, the 
overlanders will be fitted out with Perkins diesel engines to cut oil con- 
sumption and reduce fuel cost by over 80 percent. John Harding, director of 
Perkins Engines, said that scheduled production of the overlander will start 
as from August this year. However, samples of four different models have 
been produced and one is on show at the current export commodities fair in 
Guangzhou. [Beijing XINHUA in English 1542 GMT 22 Apr 82 OW] 


SHANDONG INSURANCE CONFERENCE--The Shandong provincial insurance work con- 
ference, which concluded on 20 April, urged efforts to develop the insurance 
business in a vigorous and reliable manner. Insurance departments at all 
levels should open new business items in addition to enterprise and vehicle 
insurances. The 28 counties which have not yet established insurance busi- 
nesses should open insurance businesses by the first half of this year. Family 
property insurance should be opened this year in cities at or above county 
level. In the nine prefectures and municipalities under the jurisdiction 

of the provincial government, cargo transport insurance should be established. 
in addition, shipping insurance should be opened in Changdao County on a 

trial basis. Personal and accident insurance for workers and staff should be 
established on a trial basis at certain selected units and places. [SK211018 
Jinan Shandong Provincial Service in Mandarin 2300 GMT 20 Apr 82] 


INTERNATIONAL ECONOMIC ASSOCIATION MEMBERSHIP--Beijing, 12 Apr (XINHUA)-- 
According to JINGJIXUE ZHOUBAO [ECONOMICS WEEKLY] published today, the China 
Federation of Economics Societies has joined the International Economic 


Association. [0W121247 Beijing XINHUA Domestic Service in Chinese 0249 GMT 
12 Apr 82] 
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mrade Viu Ke said that the aim of protecting our national industry is to 
reate conditions for changing our backward situation. The Shanghai automo- 
bile tactory is one of the main passenger car manufacturers in China, with a 
capacity of producing 5,000 cars per year. Over the past 20-odd years, owing 
to the lack of tunds, we were unable to improve our scientific research work 
and the backward technology and equipment. Many production means and instru- 
sents became inaccurate after having been used for a long time, and the function 
and quality of products were affected. Many people are anxious about this 
situation. Now the Shanghai automobile factory is planning to produce a new 
car which uses 30 percent less fuel than the current model and 47 percent less 
than jeeps. It is ditficult and will take a long time to carry out this plan 
with out own efforts. It is thus necessary to reform the existing equipment 
and technology. If the import of cars is stopped and the funds thus saved are 
used to develop the national auto industry, this problem can be solved with 


less ditficulty. 


CSO: 4006/428 
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INDUSTRY 


NINGXIA CHAIRMAN ON INDUSTRY, COMMUNICATIONS WOKK 
HK290729 Yinchuan NINGXIA RIBAO in Chinese 15 Apr 82 p 2 


[Report: ‘Comrade Ma Xin Speaks at Regional Industry, Communications Work 
Conference" ] 


{[Fext] Dear Comrades, 


The main task of this regional industry and communications work conference 
conducted by the State Council, discuss how to improve economic returns Ly 
acting in accordance with the local actual situation, study and solve a few 
major problems in this year's industrial and communications production, for- 
mulate specific measures, and ensure the completion of this year's state plans 
in an all-round way. The participants of the meeting have seriously studied 
the important speech made by Comrade Zhao Ziyang at the national industry and 
communications work conference and Comrade Yuan Baohua's report; and the guid- 
ing ideology has been made explicit. All participants have expressed firm 
support and have decided to resolutely implement them. Now, in accordance with 
the situation of the discussions of the regional CCP Committee and the 
government, I give some opinions on how to promote our region's industriai 
and communications production this year. 


I 


How to correctly understand the current situation of our region's economic frout 
is of great significance to uniting the ideology of the broad masses of workers 
and in particular the ideology of the leading cadres at all levels, enhancing 
revolutionary vigor, striving to improve economic returns, fulfilling this 
year's industrial and communications production tasks, and bringing about a 
turn for the better in the current financial situation. In the previous year, 
due to the conscientious implementation of the spirit of the 6th plenary 
session of the llth CCP Central Committee and the 4th session of the 5th NPC, 
the eradication of the "leftist" guiding ideology and the implementation of 
the major policy of the CCP Central Committee of carrying out further economic 
readjustment and realizing a more stable political situation, our region's in- 
dustrial production advanced amid difficulties and gradually developed toward 
a promising orientation. 
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ur region's industrial and communications production encountered great diffi- 
culties last year. More than 20 percent of the planned output was not fulfilled 
and more than 300 enterprises were not assigned sufficient production tasks. 

In the tace of such a situation, the region has conducted three industry 
communications meetings and two telephone conferences to implement the spirit 
ot the two national industry and communications meetings conducted by the State 
Council, to correct understanding, enhance vigor, implement the economic polic- 
ies and strengthen specitic leadership and production arrangements. The 
situation of production was improved in May. The situation became even better 
in September. The region organs sent more than 200 cadres to GP deep to the 
“rassroots, carry out inspections, exercise supervision and solve problems. 

As a result, the situation of production was further improved. With the en- 
couragement of the spirit of the CCP Central Committee, many enterprises have 
overcome the ideas of inertia and passiveness, actively overcome difficulties, 
actively "managed things on their own" and extensively opened up sources of 
production. They have strived to enliven the economy in every possible way, 
cnabling the region to fulfill a total industrial output of 1.16691 billion 
yuan, fulfilling 97.24 percent of the year's plan. 


In veneral, the situation of our region's industrial and communications pro- 
duction last year was gradually improved each quarter. The results are 


obvious. Governments at all levels, the industry and communications depart- 
sents and enterprises have done a lot of work and have overcome a lot of pro- 
blems. We must affirm their achievements. However, we must clearly see that 


some serious problems still exist in our region's economic work. The outstand- 
inz problem is poor economic returns, and leading departments at all levels 
should attach great importance to this. 


As far as industrial production is concerned, production has been lowered by a 
large extent and certain products have been overaccumulated. The total in- 
dustrial output last year was exaggerated by about 2 percent. As far as the 
product quality and consumption is concerned, in accordance with the inspection 
ot the 1981 technical and economic targets of the key enterprises, product 
quality of three-quarters of the products has been lowered and consumption 

was increased. Quality of the light industrial and textile products, in par- 
ticular, has been lowered by a relatively large extent. As far as energy con- 
sumption is concerned, 8 of the 10 energy consumption quotas included in the 
plan have gone up to a varying degree. 


Although these are questions in the course of advance, we must carry out con- 
scientious analysis. We must sum up experiences, adopt powerful measures and 
rapidly promote the economic returns of the region's industrial production. 


{| 


lis year's industrial production tasks have already been clearly stipulated: 
Under the premise of improving the economic returns, we must fulfill in an 
all-round way the 15 economic and technical targets such as achieving a total 
industrial output of 1.3 billion yuan and turning 16.1 million yuan of profits 
over to the state, realize a realistic growth rate which is not exaggerated 
and which "guarantees a rate of 5 percent and strives to attain 6." In order 
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to realize these targets, we must do a good job of the following: 
(1) Shite The Guiding Ideology Onto Improving the Economic Peturns 


Recently, the State Council put forth the idea that "it is necessary to rectify 
the guiding ideology in industrial production." That is to say, it is neces- 
Sary to stress the economic returns in industrial production and to have a 
realistic growth rate which is not exaggerated. Therefore, our industrial 
production and even our economic work as a whole, from guiding ideology to 
specific work, must undergo a fundamental change. We must open up new pros- 
pects in improving the economic returns. 


Currently, many comrades are worried when we stress improving the economic 
returns. They think that our region's industry has a poor foundation to start 
with and naturally lacks competitiveness, and tasks will be tougher in the 
future if we go as far as to put forth the principle of breaking down regional 
blockades. Many of them even lose faith in the development of the local in- 
dustries. Regarding this question, we should keep a clear head, understand 

the overall situation, carry out conscientious analysis and consequently draw 
correct conclusions. First of all, we must see that our region's industry has 
a certain foundation. It has a considerable competitive power whether we look 
at the level of equipment, the technical force or the supply of energy. As a 
matter of fact, the region's production capacity and technical level in the 
production of woolen products, leather goods, rubber products, steel-smelting, 
machine tools, coal-mining machines, bearings, meters, testing machines, 

cranes and so on occupy a dominant position in the relevant trade throughout the 
country. In addition, we should recognize that our region has rich resources 
of local products and natural resources such as coal. So long as we proceed 
trom the actual situation in a truth-seeking way and seriously work out methods, 
there are great prospects for development. There are also great prospects for 
the development of other industries in our region such as light and textile, 
electricity, chemicals, metallurgy, foodstuffs, fodder and so on. Our region's 
industries have plenty of scope for development. We should be confident. 

(here is no basis for us adopting a passive attitude, being disappointed, or 
moaning and sighing. 


(Ill) Strive to do a Good Job of Several Kinds of Work Which Bring About 
Improvement in the Economic Returns 


in order to improve the economic returns, we not only need a change in the 
‘uiding ideology but must also work hard in various practical jobs. In 
accordance with our region's actual industrial production situation, we must 
do a good job of the following this year: 


|. Develop in a big way the production of marketable goods. Regarding those 
products which are marketable and are highly competitive, we must carry out 
through analysis in every link and solve practical problems, enabling them to 
hecome first products in our region's industrial production. Regarding 
products for which social demand is high and which are not highly competitive 
due to a low production level, we must organize forces and work with concerted 
efforts to tackle key problems, strive to obtain good results in the near 
future and open up markets. Regarding products for which social needs have 
already been satisfied, products which demand a high energy consumption and 
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products which are out-ot-date, we must be determined to eliminate them and 
shitt to production of marketable products. We must strive to develop pro- 
duction ot products which are in short supply and products of daily use in 
accordance with the market demand and our technical force in order to expand 
production and increase revenue. 


2. Practically do a good job of technical renovation. In order to make a 

few major industries in our region gradually suit market demands both inside 
and outside the country, and on the basis of making full use of the materials 
and technology of the existing industries, we must strengthen work in obtain- 
ing economic and technological information and import new technology. We must 
promote technical renovation of existing enterprises, tap the potential of 
existing enterprises, and proceed on the path of developing production in 
depth and by intension. We must use a relatively small amount of investment 
to obtain relatively great economic results. We must manage well and use well 
the tunds for technical renovation and lay stress on ensuring the completion 
ot projects which bring better results. We must not promote egalitarianism. 
la the future, leaders concerned will be liable for cases of waste and misuse 
o! tunds set aside for tapping the potential of enterprises and carrying out 
renovation and retorm. 


3. Carry out well the linking of production and supply and marketing. At 
present, the Linking of production and supply and marketing is still an out- 
standing problem. All tields concerned must understand the overall situation 
and take the overall situation into consideration; the commercial and material 
supplies departments must primarily be enthusiastic in promoting sales of the 
local industrial products. We must support each other and promptly solve the 
existing problems by proceeding from speeding up industrial and communication 
production and improving the comprehensive economic returns. 


we must adhere to the idea of working in line with the state policies. All 
products, including agricultural and sideline products which are included in 
the state's allocation plans should be allocated promptly strictly according 
to the plans. It is forbidden to retain these products, to process them or 
to sell them at negotiated prices. 


be ky a good job of increasing revenue and reducing expenditure, taxation 

trom industries constitutes a large proportion of our region's local financial 
revenue. Therefore, in order to improve the situation of local financial 
revenue in the region, we must strive to develop inudstrial production, improve 
the economic returns and promote work in increasing revenue and reducing ex- 
penditure. This year's profit quota for the industries is 16.1 million yuan, 
ind we must work hard to achieve it. 


Major responsible comrades in all areas, all departments and all enterprises 
must attach importance to financial management. We must be strict with un- 
necessary expenditure and change the situation in which everyone turns a 
blind eye to waste and extravagance. 


We must seriously promote large-scale financial inspection. By means of 
launching this large-scale inspection, we must popularize education in 
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tinancial and economic discipline, rectify and strengthen financial control, 
push torward economic accounting and strive to lower production costs and in- 


Crease income. 


». Correctly handle the relationship between the state, the collective and the 
individual. This year's financial tasks must be completed in accordance with 
the principle of "taking the interests of the state, the collective and the 
individual into consideration." We must ensure a considerable ircrease in 
industrial output this year over that of last year. Regarding this question, 
all departments in charge and enterprises must adopt a correct attitude and 
actively make contributions to the state. It is wrong for departments con- 
cerned and enterprises to refuse to implement the correct policies and set the 
lowest production quota possible. We must promptly correct such a practice. 
Distribution of bonuses must be made in accordance with the spirit of the 
documents of the State Council and must be striclty controlled. Distribution 
of bonuses this year should be stabilized at last year's level, our major task 
is to correct the practice of egalitarianism in distributing bonuses and imple- 
ment the principle of remuneration according to labor in order to arouse the 


people's enthusiasm. 


fH. Carry on doing a good job of closing down, suspending and merging enter- 
prises and shifting them into other types of production. We must continue to 
close down, suspend, merge and shift production in those enterprises which are 
in ditficulty, which produce unmarketable goods, which are operating with poor 
economic returns or operatint at a loss. We must integrate industrial readjust- 
ment with straightening out enterprises this year. We must carry out analysis 
ot the existing enterprises. Enterprises which should be closed down and sus- 
pended must be closed down and suspended, and enterprises which should be 

mer ed or which should have production shifted should be merged and should have 
production shifted. We should strive to enliven these enterprises. Regarding 
enterprises which have already been closed down or suspended, the bureaus in 
charge and the departments concerned must help them to do a good job of shifting 
production. It is necessary to put forward specific demands and measures, de- 
manding that they resume normal production with considerable economic returns 
not later than the end of the third quarter. Regarding those enterprises which 
ire running at a loss, it is necessary to grasp the work of reducing the deficit 
and turning deficits into profits. It is also necessary to put forth specific 
demands so that there will be targets of endeavor for the enterprises. 


(ill) Uphold the Principie of Taking the Plunned Economy as a Dominant Factor 
ul Supplementing it With Regulation by Market Mechanism 


Fundamentally speaking, the improvement of economic results must depend on the 
readjustment of the economic structure and the reform of the economic systems. 
Ihere is no other way out. However, we cannot wait until the reform of the 
‘vstems and the readjustment of the economic structure are completed. At 
present, in order to solve this problem, we need to give full play to leader- 
ship. In other words, we must strengthen guidance in planning and intervention 
in administration, and strengthen supervision and inspection. We must try our 
best to keep up with the social needs in working out a production plan so that 
it can conform with these social needs. We must carry out centralized and 


96 














unitied guidance, organizing production and allocating materials strictly in 
sccordance with the plan and contracts. Only in this way can we pring our 
enterprises into the orbit of healthy development, and thus facilitate the 
initional economy developing in a planned, coordinated and proportionate way. 
Administrative intervention must play its part in stopping the allocation of 
those unreasonablly overlapping production tasks, the products of which are 
obviously not needed by the society. The production of some commodities 
which there is a surplus of and the market of which has already been saturated, 
must be restricted. 


To uphold the principle of taking the planned economy as a dominant factor, 

we must firmly set up an overall point of view, proceed in everything from the 
overall situation, and persistently overcome those unhealthy tendencies such as 
selfish departmentalism, [word indistinct] and so on. We must unswervingly 
carry out the principle that the part must be subordinated to the whole. When 
there is a contradiction between the growth of production output and compre- 
hensive economic results, the latter must be absolutely guaranteed. 


(IV) Resolutelyv Deal Blows at Serious Criminal Activities in the Economic Field 


Since the party's third plenary session, we have carried out in the economic 
tield the policy of opening the door to the outside world and enlivening the 
economy at home. This direction is correct and the good results that we have 
achieved are of major significance. The present excellent situation would not 
have emerged without these reforms. However, we must also be clearly aware 
that some problems will inevitable emerge following the implementation of the 
policy of opening the door to the outside world and enlivening the economy at 
home. Some illegal activities such as smuggling, selling smuggled goods, 
speculation, swindling, corruption, bribery, and so on have prevailed in certain 
places and units. These activities should never be treated casually. If we do 
not deal bhiows at them immediately, they will seriously corrode our contingent 
of staff and workers, and thus gravely harm the construction of the four 
modernizations. We must fully understand the seriousness and perniciousness 

of the criminal activities in the economic field at the present stage, and raise 
our consciousness in carrying out this struggle. We must eliminate the wrong 
idea which holds that this struggle has no important bearing on our Ningxia 
rexional as we are far away from coastal areas. Actually, those criminal 
activities such e«s smuggling, seliing smuggled goods, speculation, swindling, 
corruption, bribery and so on also exist in our region; and some of these cases 
ire even quite serious. We must carry out this struggle along with the compre- 
hensive rectification of enterprises and the great financial examination. We 
must discover leads through reorganization and examination, step up thorough 
investigation, and then seriously handle these cases. We must deal blows at 
criminal elements, as well as educate cadres. At the same time, we must 
establish and amplify various rules and regulations and stop up loopholes so 
that criminals can no longer take advantage of them. All these measures will 
help to improve business management and economic accounting, and thus push 
ihead the enhancement of economic results. 








VY) The Comprehensive Rectification of Enterprises Must Be Conscientiously 
Promoted 








{n order to enhance economic results, we must devote much of our efforts to 
enterprise rectification. First of all, we must do a good job in reorganizing 
those large and medium-sized key enterprises, with more problems and greater 
latent power, which badly need to be reorganized. At present, some adminis- 
trative departments have made unauthorized changes in the list of enterprises 
which are to be reorganized according to the plan for the whole region; some 
leading cadres who are to be sent out to carry out experiemnts in appointed 
units have not departed yet; some units have even recalled those comrades from 
the appointed units where they are carrying out experiments; and some places 

and departments have not carried out whole trade reorganizations. None of these 
practices are in any way tolerable. In enterprise reorganization, we must 
attach importance to the key task of reorganizing leading groups. At present, 
the leading groups of quite a few enterprises are lax and weak. In these 
uroups, the average cultural level is low, the number of cadres with pro- 
fessional knowledge is small, and there are too many old cadres. All these 
problems must be solved in good time during the period of reorganization. Those 
excellent comrades in the prime of life who are professionally competent and 
have ability in both organizational work and political integrity should be pro- 
moted to leading posts in enterprises. Those people who belong to "the three 
kinds" and those who resist the line, principles and policies laid down by the 
third plenary session are absolutely excluded from leading gorups. If they 

have already been admitted into leading groups, they must be discharged from 
their posts immediately. In short, the reorganization and building of leading 
yroups in enterprises must meet the requirements of the four modernizations, as 
a big step toward the goal of having younger, more civilized, more specialized 
and more revolutionary cadres. We must establish a leading system with 
democracy and centralized administration integrated together so as to ensure 

the smooth implementation of enterprise reorganization by means of organization- 
al measures. 



































At the same time, we must build up and amplify the system of staff and worker 
representative congresses in enterprises, do a good job in carrying out demo- 
cratic administration, and entrust administrative power to factory managers. 


(VI) Conscientiously Strengthen Ideological and Political Work 


\t present, as ideological and political work in some enterprises has been 


weakened, anarchism and liberalization tendencies have shown sign of gaining 
omentum. his merits our close attention. At the present stage, ideological 
ind political work must aim at fulfilling the requirements of building the four 


odernizations, handling the problems emerging in economic work and dealing with 
the thinking of staff and workers. By means of ideological work, we must help 
stat?! and workers to grasp those fundamental guiding ideologies and guidelines 
such as “taking the interests of the state, collective and individual into 
insideration," “upholding the four basic principles," “attaching primary 
siuniticance to tood production and secondary significance to construction,’ 
ind thus urge them to carry out all these in the actual work. 











rder to deepen the correct understanding of the present situation by the 
vast number of statf and workers, mobilize their socialist initiative, and thus 
push ahead with economic development, we must, in industrial and mining enter- 
prises and in cities, start extensive and lively education on the economic situa- 
tion. In conducting education in the situation, various areas, departments and 
units must demonstrate, in the light of their own circumstances, the progress 
the state has made in the last 3 years in improving the people's livelihood. 
They must clearly explain to the people the fact that in the last few years, 
all this progress has been made under the circumstances that economic construc- 
tion was severely damaged by the counterrevolutionary cliques of Lin Biao and 
the "gang of four," that we were loaded with the arduous task of economic read- 
justment, that the financial deficit was going up and the state was bearing a 
heavier and heavier burden. We must also expound to the masses the problem 
ot commodity prices which has been talked about most frequently, and frankly 
tell them about our present difficulties. In order to enable the education in 
the situation to score solid results, propaganda departments, trade union units 
and administrative departments of enterprises can select several units for 
experiments, and then extensively launch the drive based on experience gained 
in the experiments. 





We must link the building of spiritual civilization to ideological and political 
work, and promote the activity of learning from advanced units in depth. We 
must promote it in a down-to-earth manner and strive for real effects by start- 
ing from the real situation and combining the drive of learning from daqing 

with that of learning from Shanghai and Nantong. We must learn from the Chinese 
women's volleyball team and give full play to the death-defying spirit and take 
the initiative in making contributions. 


we must restore and amplify political work crgans by strengthening political 
work personnel, training political work cadres by stages and in groups in a 
planned wav and unremittingly enhance their political understanding and pro- 
fessional competence. We must mobilize the masses to take part in promoting 
ideological and political work. Through the extensive mass ideological and 
political work, we can propagandize the party's guiding principles and policies, 
deepen the ideological and political consciousness of the vast number of staff 
ind workers, motivate in good time the masses’ socialist initiative in building 
the tour modernizations and thus bring about a prominent change in the morale 

ot factories and the work style of the party. 


Comrades, the general situation is good this year, and the output value in the 


irst season is up ayain. But, the economic results weve very bad. Therefore, 
the industrial production tasks for this whole year are very arduous and our key 
problem is to strive for improving the economic results. We hope that through 
this meeting on industrial and communications work, we can revive our spirits 
ind brace ourselves. Let all of us try to do a good job on various fronts, 


comprehensively fultill the industrial production tasks of 1982, make this year 
i vear of hard work and prosperity, and thus make our country better off year 


“ale sO06/ 428 
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INDUSTRY 


BRIEFS 


QINGHAI INDUSTRIAL CONFERENCE--On 16 April, Shen Ling, deputy governor of 
Qinghai Province, said in a report delivered at the provincial conference on 
industry, communications and democratic management that the province must do 
well eight tasks this year to improve economic results. The eight tasks are: 
1) Vigorously increase readily marketable products; 2) continue to improve 
product quality and increase variety; 3) accelerate technological innovations 
among enterprises; 4) vigorously attend to the economy of coal, petroleum and 
electricity; 5) promote mass campaigns for increasing production and practic- 
ing economy and strictly enforce financial discipline; 6) make good use of 
goods kept in stock and accelerate capital turnover; 7) bring into play the 
role of economic coordination groups and strengthen cooperation among various 
departments; and 8) step up the comprehensive analysis and checkup of economic 
results. [SK190836 Xining Qinghai Provincial Service in Mandarin 2330 GMT 

18 Apr 82] 


LIAONING MUNICIPALITY INDUSTRY--Fuxin Municipality, Liaoning Province, achieved 
good economic results in industrial and communications production in the first 
quarter of this year. The municipal industrial output value and profit in- 
creased 11.6 and 250 percert respectively over the corresponding 1981 period. 
In the meantime, Fuxin Coal Mining Administrative Bureau overfulfilled the 
quarterly raw coal production target by 78,000 tons. [SK180935 Shenyang 
Liaonign Provincial Service in Mandarin 1100 GMT 17 Apr 82] 


XINJIANG BOOSTS INDUSTRY--Urumqi, 19 Apr (ZHONGGUO XINWEN SHE]--Xinjiang indus- 
try has scored heartening achievements in the first period of this year. The 
total output value for industry during this period was up by 9.41 percent over 
the same period last year ard profits handed over to the state increased by 142 
percent. With light industry accounting for 50.98 percent of the total indus- ' 
trial output value, this is the first time in 32 years since the founding of 
the PRC that light industry has surpassed heavy industry in terms of output 
value. According to statistics, there has been an increase over the same per- 
iod last year in the production of 55 of the 77 important industrial products 
included in Xinjiang's plan for this year. The increase has been relatively 
large in the case of light industrial and textile products, production of which 
was up by 23 percent over last year. Production of heavy industrial products 
such as steel, steel products, crude oil and refined oil has also increased by 
at least 5.3 percent. [Text] [HK200656 Beijing ZHONGGUO XINWEN SHE in Chinese 
0724 GMT 19 Apr 82] 
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di. LONMGITLANG LICHT INDUSTRY--Since the beginning of this year, the first light 
viustrial departments of Heilongjiang Province have paid more attention to 
economic results than to output and stressed the production of products in 
short supply. In the first quarter of this year, their industrial output 
value increased by 38.6 percent and their profits increased by 68.7 percent 
compared with the cerresponding 1981 period. In the first quarter, the pro- 
duction of products in short supply such as sugar, dairy products, beer, 
blankets and nylon increased 32 to 38 percent and that of knitting wool and 
soaps increased 60 to 100 percent compared with the corresponding 1981 period. 
[Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 25 Apr 82 SK] 


WORK CONFERENCE CONCLUDES--The Guangxi Regional Industry and Communications 
work Conterence concluded in Nanning on 22 April. Over 1,100 persons concerned 
attended the meeting. Zhou Guangchun and Huang Yun, leading comrades of the 
revional CCP committee and government, spoke at the meeting. Comrade Qin 
Yineji delivered a summation. Comrade Qiao Xiaoguang put forward his views on 
industrial and communications production and work. Comrade (Huang Jia), 
chairman of the regional planning committee, put forward his views on implement- 
ing the spirit of the national industry and communications work conference. 

fhe conterence stressed the importance of unifying growth rate and economic 
returns. It noted: the region achieved good results in both growth rate and 
economic returns in the first quarter, thus proving that the two can be promoted 
simultaneously. The conference held: "We must seriously study and sum up 
experiences, to ensure that our thinking and work suit the changed situation. 
We must study the line, principles and policies formulated by the party since 
the third plenary session and the series of important speeches of Cwmrades 

Chen Yun and Zhao Ziyang on economic work. We must have a clear idea on the 
fundamental issues of guiding ideology for socialist economic construction." 
The conference held: "Our products must meet market needs and sell well. 

(his means, our production is not carried out for the sake of the warehouses 
and tour own units, and still less for the sake of being paid bonuses. It 

must serve the needs of society and the people." The conference stressed the 
importance of both protecting and exploiting forest and mineral resources. 

The conterence also called tor grasping to the end the struggle to hit at 
economic crimes. [Summary] [HK7240158 Nanning Guangxi Regional Service in 
Mandarin 1100 GMT 23 Apr 82] 


ZHEJIANG INDUSTRIAL OUTPUT--Hangzhou, 15 Apr (XINHUA)--In the first quarter 

of 1982, Zhenjiang Prov.ace's incustrial output value increased by 13.3 per- 
cent and income from sales of industrial products by 14.6 percent, as compared 
with the 1981 first quarter. In the first quarter of this eyar, the state- 
operated industrial enterprises in Zhejiang earned 12.5 percent more profits 
and turned in 6.9 percent more profits to the state than in the first quarter 
of 1981. [Beijing XINHUA Domestic Service in Chinese 0123 GMT 15 Apr 82] 


i11.1N COMMUNE-RUN INDUSTRY--The output value of Jilin Provnice's commune and 
brisade-run industry for the 1982 first quarter was 108.6 million yuan, up 
37.6 percent over that in the corresponding 1981 period. The quarterly profits 


were 16.92 million yuan, overfulfilling the profit plan by 8.3 percent. This 
is a 34.2 percent increase over the 1981 figure. [Changchun Jilin Provincial 
Service in Mandarin 1100 GMT 21 Apr 82] 
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FUJIAN INDUSTRIAL vu. “PUT--In first quarter of 1982, Fujian Province's indus- 
trial output value increased by 12 percent and its state-operated industrial 
enterprises earned 14 percent more income from sales and turned into [the] 
state 15 percent more profits, as compared with 1981 first quarter. [0W181103 
Beijing Domestic Service in Mandarin 1600 GMT 10 Apr 82] 


GANSU LNDUSTRIAL PRODUCTION--Industrial enterprises in Gansu Province have 
achieved good economic results in modifying equipment and creating new tech- 
nology. In 1981 the province fulfilled 127 key industrial technological trans- 
formations. In the meantime, the province had an additional 22 million yuan 
worth of fixed assest and 134 million yuan of output value. [SK232225 Lanzhou 
Gansu Provincial Service in Mandarir 1125 GMT 22 Apr 82] 


HEBEL FLRST QUARTER INDUSTRY--In the first quarter of this year Hebei Province 
achieved good results in developing its industry. Its total industrial output 
value tor the quarter increased by 9.6 percent over the same veriod last year. 
fhe total value of industrial output produced by state-owned enterprises during 
the first quarter increased by 8.5 percent, that by collective enterprises in- 
creased by 14.6 percent and that by joirt venture enterprises increased by 62.5 
percent. All the prefectures and municipalities except Chuangzhou Prefecture 
increased their industrial output value by a percentage ranging from 6.2 per- 
cent to 22.5 percent. The province succeeded in producing more than 24 percent 
of the year's planned output targets for 64 of 100 kinds of its major industrial 
products. The total industrial output value of the textile and light industries 
for the quarter increased by 15.1 percent and that of heavy industry increased 
by 4.9 percent. The output of coal incrcased by 7.5 percent and that of elec- 
tric power by 4.2. The total output value of the machine-building industry in- 
creased by 27.5 percent and that of mechanical products for farming increased 

by 42.3 percent. The Shijiazhuang railway subbureau carried 9.1 percent more 
tonnage of goods than in the same period last year and the total tonnage com- 
nleted by other 'tocal transportation departments rose by 27.5 percent. The total 
profits earned by the enterprises that were included in the local budget during 
lanuary and February increased by 8.48 percent over the same period last year. 
‘he amount of profit in these 2 months increased by 15.44 million yuan. The 


total comparable costs of products dropped by more than 1 percent. One hundred 
ind twenty-nine less enterprises than in the same period last year incurred 
losses. The total amount of losses incurred by the enterprises that have debit 
balances in their profit and loss account during the first 2 months this year 
wis 20 percent less than that in the same period last year, which meant 11.74 
million yuan less. The average profit ratio of the province's products increased 
more than 14 percent. The average labor productivity in state-owned enter- 

‘rises increased by 7.8 percent. Timber consumption for production of each 
19,000 tens of coal dropped by 8 percent, resulting in conservation of 4,483 

ubic meters of timber. [HK190837 Shijiazhuang Hebei Provincial Service in 


Mandarin 0400 CMT 7 Apr 82] 


CSO: 4006/4278 
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CONSTRUCTION 


PRC COMMENDS OUTSTANDING CONSTRUCTION UNITS 
OW231118 Beijing XINHUA Domestic Service in Chinese 1500 GMT 22 Apr 82 


[Text] Beijing, 22 Apr (XINHUA)--Five organizations, including the State 
Capital Construction Commission and the All-China Federation of Trade Unions, 
held a joint meeting today to commend advanced construction units for complet- 
ing more all-round outstanding construction projects in Beijing, Tianjin and 
Tangshan during 1981. 


In total, 130 units were commended at the meeting. The construction projects 
completed by these units were good in quality, short in construction time and 
outstanding in economic results. They were generally praised by the users. 

For example, in 1981 the Handan Municipal No 2 Construction Engineering Corpany 
built "all-round outstandirg houses" with a total floor space of 130,000 
Square meters in Tangshan. Some cf the houses were completed in only half 

the time required for the completion of similar housing projects in other areas. 
In last year the Beijing Municipal No 6 Construction Engineering Company car- 
ried out the practice of "taking the users into consideration in designing the 
houses, holding themselves responsible to the users in the course of construc- 
tion and satisfying the users in the use of the houses." All the houses com- 
pleted by the company in that year, a total floor space of 250,000 square me- 
ters, met the requiremen_s for building "all-round outstanding" houes. The 
Tianjin Municipal No 2 Construction Engineering Company and other units com 
pleted nine all-round, outstanding buildings with a total floor space of 

140 ,000 square meters in 1981. With full confidence of their quality, the 
department concerned waived the procedure of inspection for 84 residential 
units in the buildings. 


Regarding these advanced units as a good example, Beijing, Tianjin and Tangshan 
have launched a vigorous campaign to complete even more "all-round outstand- 
ing housing projects" and scored new achievements every year. During 1981, 
houses with a total floor space of 12.6 million square meters were completed 
in the three cities, marking an increase of 6.4 percent as compared with the 
total floor space completed in 1980. There were 1,966 "all-round outstanding’ 
houses with a total floor space of 4,337,000 square meters, accounting for 
one-third of the total floor space completed in 1981 and registering increases 
of 11.2 percent and 16.7 percent respectively as compared with figures in 1980. 


103 





In order to further develop the campaign of completing even more “all-round 
outstanding” hourses, the meeting called on all construction enterprises to 
learn from the Handan Municipal No 2 Construction Engineering Company in 
strengthening their basic work, promoting quality control in an all-round 
manner, improving eccnomic results and making fresh contributions to the four- 
modernizations program. 


CSO: 4006/427 
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CONSTRUCTION 


"SICHUAN RIBAO' COMMENTS ON DUPLICATE CONSTRUC “TON 
HK280845 Chengdu SICHUAN RIBAO in Chinese 20 Apr 82 p 1 
[Commentator's article: "Stop Blind Development and Duplicate Construction"] 


[Text] In recent years, in the further readjustment of the national economy 
in our province, a number of capital construction projects have been suspended 
Or postponed. But in certain fields, some new projects outside the state plan 
have again been blindly started. At present, this practice has still not 
been completely stopped. This matter calls for our serious attention. 


Improving economic returns is the basic starting point in considering all fu- 
ture economic problems of ours. Blind development and duplicate construction 
serves only to dissipate valuable resources. It is a waste of money. It is a 
drain on the limited energy supply and a claim on raw materials otherwise used 
for fine-quality products and on the market for the latter. It affects na- 
tional income. As far as the whole situation is concerned, the practice is a 
matter of big waste and low yields. For example, the small silk mills newly 
set up in our province are mostly poorly equipped and technical backward. The 
reeled silk thread is of poor quality, but a claim has been made on raw mater- 
ial for large silk mills. Also, for the manufacture of thin paper, over 300 
enterprises have cropped up throughout the province. Output has exceeded mar- 
ket needs by two-thirds, forcing large and medium-sized paper mills to cut 
down on production and causing a 50 percent drop in taxes on every 100 yuan 
worth of fixed assets of the paper industry under the first light industrial 
system of our province in 1981, compared with 1979. Moreover, energy and 

raw material consumption on the part of small factories of this kind is gener- 
ally high. If not stopped, the tendency toward blind development will serious- 
ly affect economic returns, causing an imbalance in the national economy. 


Tere are many causes for blind development and duplicate construction. As 

far as macroeconomics is concerned, the main factors are poor management, 
ineffectual management and unscientific management. Sometimes, things are 
carried so far that the responsibility for exercising control, making read- 
justments and seeking a balance is ignored. Only after "a ship has been made 
out of wood" with everything fixed, is a half-hearted attempt made to pin the 
blame on blindness where microeconomics is concerned. As far as the ideologi- 
cal style is concerned, the main factor is that the practice of many years of 
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not respecting science, not taking a down-to-earth approach and not doing 
things according to our capability and doing everything all at once without 
regard to consequences has not been basically eliminated. As far as micro- 
economics is concerned, the main factor is that departmentalism, decentralisn, 
the trend toward liberalization, and so forth, have developed among certain 
areas, certain units and certain comrades. All these problems must be grad- 
ually solved. While continuously enlivening the economy, we must strengthen 
efforts toward centralization and unity and take effective measures to stop the 
practice of blind development and duplicate construction. 


First, we must strengthen planned management and efforts toward a comprehen- 
sive balance and tighten up control over the power to examine and approve pro- 
posed projects. Any investment in fixed assets of a productive nature from 
ary source must be included in unified plans for the national economy. A pro- 
ject started must be approved by those vested with the proper power. For any 
project of any size which is newly built or which involves expansion, or trans- 
formation by tapping potential, a blueprint must be submitted to the provin- 
cial planning committee for approval, where a balance between energy and pro- 
duction, supply and marketing must be achieved, as far as the province is con- 
cerned. We must resolutely uphold the State Council's stipulation that "no 
leader fix a project on his own responsibility." Those people who freely 
approve projects without regard to the overall interests of the state and 
without conducting feasibility studies must be held responsible economically. 


Second, the departments concerned must seriously look into the projects in pro- 
gress and those of a productive nature put into operation in the past 2 years 
(including those which involve transformation by tapping potential), doing so 
in light of the readjustment of the national economy. Those projects which fall 
into the category of "12 kinds of projects which are not allowed," as stipu- 
lated by the state, must be resolutely suspended. Those which have already 
been completed must change their production plans or stop production, where 
they compete with advanced, old and large factories for energy, for raw ma- 
terials and for a market and where they have been no fixed arrangements for 
production, supply and marketing. Concerning the development of the light 

and textile industries, we must direct vigorous efforts toward improving 
quality and increasing variety. Where production capacity must be expanded, 

we must make overall arrangements and seek an increased production capacity 
chiefly through reorganization according to specialization. 


Third, we must respect science and strictly act according to the procedures 
for construction. Concerning those technical transformation projects, small 
capital construction projects and collectively owned projects where no pro- 
cedures and no stipulations can be followed, various departments in charge 
must work out construction procedures as quickly as possible in light of their 
own particular features. In future, for those projects which have not been 
approved by the relevant organs, banks must not grant loans or allocate funds, 
construction units must not commit themselves, and industrial and commercial 
administrative organs must not issue business licenses. 


We must promote proper guiding thought for economic work among cadres at all 
levels and study all problems with the improvement of social economic returns 











in mind. By setting forth facts and reasoning things out, we must enable those 
comrades in the economic werk departments to fully realize the harm of blind 
development and duplicate construction. We must make them understand that if 
things are allowed to go on this way, the end result will be extremely harm 
ful to the state and to themselves. We must firmly foster the idea of co- 
ordinating all the activities of the nation like pieces in a chess game, and 
set straight the relations between the overall interests of the state and local 
interests. We must uphold the guideline of taking the planned economy as the 
primary factor and regulation by market mechansim as the subsidiary one. Eco- 
nomic departments and enterprises must take comprehensive economic returns as 
the starting point and ultimate aim of production and business activities. 


CSO: 4006 /427 
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CONSTRUCT ION 


LUANHE WATER TO BE DIVERTED TO TIANJIN 
OW221401 Beijing XINHUA in English 0814 GMT 22 Apr 82 


[Text] Tianjin, 22 Apr (XINHUA)--More than 30,000 builders are working day 
and night at the construction site of a mammoth project to divert water 

from the Luanhe River to Tianjin, which has suffered from acute water shortage 
for years. 


lianjin, the biggest industrial center in north China, expects to receive an 
annual supply of 1,000 million tons of water beginning as from the end of 
1982, municipal authorities told XINHUA. The number of workers taking 

part in the construction of the water-diversion project is expected to 

reach 100,000 when the construction is geared into full swing at the fall of 
this year. 


Work will soon finish on the Panjiakou reservoir designed to store 2,930 million 
cubic meters of water from the Luanhe River, which originates from northern 
Hebei Province. Water will then be diverted to another reservoir 30 kilo- 
meters down the Luanhe River. From the Daheiting reservoir, the second 
reservoir, water will be led through a 9.7 kilometer tunnel through a branch 
of the Yanshan Mountains to empty into the Li River. A 65 kilometer section 
of the Li River will be dredged and a 130 kilometer canal dug to send water 
ultimately to Tianjin. 


fhe water-diversion tunnel will be the longest in China, according to municipal 
authorities. The tunnel, which is designed to allow a water flow of 60 cubic 
meters per second, will involve 600,000 cubic meters of earthwork and 

560,000 cubic meters of stonework. 


Premier Zhao Ziyang inspected the dam site of the reservoir in Qianxi County, 
Hebei Province, on October 1 and 2, 1981. Construction of the reservoir began 
in 1975. While designed to store water from the Luanhe River, the reservoir 
will be titted with four electric power generating units with a combined 
capacity of 450,000 kilowatts. 


With an urban population of more than 3.5 million, the Tianjin municipality 
used to depend on the nearby Miyun reservoir in Beijing for water. The water 
table in the Miyun reservoir dropped drastically due to serious droughts that 
had hit north China for years in a row. In view of the inability of Miyun 
reservoir to supply Tianjin, the State Council last year decided to divert 
water of the Yellow River to Tianjin and endorsed and the [as received] 
Luanhe River water diversion project. 


CSO: 4020/124 
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CONSTRUCTION 


BRIEFS 


SHAANXI HOUSING INVESTMENT--Since the 3d plenary session of the llth CCP Cen- 
tral Committee, Shaanxi Province has invested 887 million yuan in urban hous- 
ing and residential houses on 6.2% million square meters have been completed. 
The amount of investment in nonproduction construction, such as culture, edu- 
cation, public health, urban construction and residential houses for the 
households of staff and workers, over the past 3 years has been greater than 
the previous 3 years and accounts for 32 percent of the total amount of invest- 
ment in capital construction in the same period. The amount of investment in 
housing accounts for more than half of the nonproduction investment. The area 
of new houses completed over the past 3 years is equal to 1/3 of the total 
area of residential houses for staff and workers in the 29 years from 1949 to 
1978. [HK240309 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 23 Apr 
82 ] 
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DOMESTIC TRADE 


JIANG YIZHEN ON COMBA 7ING ECONOMIC CRIMES 
HK300757 Shijiazhuang Hebei Provincial Service in Mandarin 0400 GMT 22 Apr 82 


[Text] On the evening of 19 April, the Hebei Provincial CCP Committee con- 
vened a telephone conference of secretaries of the CUP committees of prefec- 
tures, muncipalities and counties, responsible perscns of the departments con- 
cerned and responsible comrades of all departments, committees, offices and 
bureaus directly under the provincial authorities. The conference demanded 
that the CCP organizations at all levels earnestly study the decision made by 
the CCP Central Committee and the State Council on dealing blows at serious 
crimes in the economic field, enhance ideological understanding and grasp 
tightly the ideological weapons so as to deeply carry out the struggle against 
serious economic crimes in our province. 


Jin Ming, first secretary of the provincial CCP Committee presided over the 
conference. On behalf of the provincial CCP Committee, Second Secretary Jiang 
Yizhen made a speech at the conference. 


In his speech, Comrade Jiang Yizhen said: At present, the struggle against the 
criminal economic activities is developing step-by-step in our province. 

Over the last 3 months and more, all prefectures, municipalities and counties 
and all units directly under the provincial authorities have handled a certain 
number of cases. They have already made breakthroughs in some complicated 
cases, and some long pending cases are now being solved. Some economic 
criminals, who have committed crimes of a grave nature, have been shaken and 
frightened. Unhealthy tendencies have begun to be curbed. As the struggle 
has gone deeper, a certain number of economic criminals have recently confessed 
their criminal offences and given themselves up. Initial results have been 
gained in the struggle. 


However, we must see that the struggle against economic crimes is only just 
beyinning in our province. People have not been fully aroused ideologically. 
Some leading comrades of the CCP Committees at various levels still lack 
sufficient understanding of the harmfulness of serious economic crimes as well 
as the necessity and urgency of waging this struggle. Some still have misgiv- 
ings of various kinds about this struggle. They have not yet treated the 
struggle as one of the central tasks. Measures taken are not effective enough. 
Investigation and handling of criminal cases are proceeding a bit slowly. In 
order to seriously implement the spirit of the documents issued by the central 
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tuthorities and the important decisior made by the CCP Central Committee and 

the State Council and in order to deerly and unremittingly carry out the struggle 

against economic crimes throughout ou’ province, we must do a good job in the 
llowing work: 


i. We must seriously study documents and arouse people ideologically so as to 
enhance ideological understanding. The decision made by the CCP Central Conm- 
mittee and the State Council is a programmatic document to guide us in fighting 
against serious economic crimes and against corrurtion and degeneration. It 
scientifically explains the nature and importance of this struggle and explicit- 
ly puts forth the focal points, principles and policies of the struggle. The 
decision made by the NPC Standing Committee on severely punishing the criminals 
who do great damage to the state economy is the legal weapon with which we can 
wage this struggle. On the basis of the preceding study, we must continue to 
earnestly study and understand well the decision, taking it as a ideological 
weapon to enhance our thinking. First of all, the responsible comrades of all 
CCP Committees at the provincial, prefectural, municipal and county level and 
of all CCP groups of provincial organs should spend a concentrated period of 
time earnestly studying the two decisions and other relevant documents issued 
by the central authorities. They should link the study with their thinking 
and the present state of serious criminal activities in the economic field, 


hold serious discussions on the two decisions and adopt measures to implement 
them. At the same time, they should arrange well study among party members, 
idres and the masses. Through study and discussions, all party members and 


cadres must further realize the gravity, harmfulness and perils of the criminal 
activities in the economic field. They must be fully aware of the necessity, 
urgency and protracted nature of waging the struggle against corruption and 
dezeneration. They must understand well the principles, policies and measures 
set forth by the party for the struggle. They must change their attitude of 
i:noring and being indifferent towards the gravity of the cirminal economic 
activities. They must overcome all kinds of misgivings, indecisiveness and 

fear of difficulties in waging this struggle and fill themselves with confidence 
tor victory. 


in the course of studying the two decisions, special attention must be given to 
setting rid of two kinds of misgivings in the minds of some party members and 
cadres. One of the misgivings is that the struggle will hamper the development 
of socialist construction. This viewpoint is wrong, because these criminals 

ire sabotaging socialist construction. The nature of our struggle against them 
is to safeguard socialist construction. Only by resolutely waging this struggle, 
can we ensure that our construction can advance along the socialist path. 
lheretore, dealing blows at serious economic crimes is in fact an important 


yuarantee for us adhering to the socialist road. The other misgiving is that 
dealing blows at serious economic crimes will bring about some adverse affects 
to the policy of opening up to the outside world and enlivening the domestic 
economy. This viewpoint is also wrong. Owing to internal and exterral factors, 
we are now pursuing a policy of opening up to the outside world and enlivening 


the domestic economy. This will inevitably lead to a struggle between capital- 
ist ideological corrosion and socialist ideological opposition to corrosion. 
iheretore, we must combat corruption and degeneration while we are carrying out 
this policy. There are no discrepancies between the two. Dealing blows at 
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criminal economic activities is precisely aimed at correctly carrying out this 
policy. We should not neglect, slacken our efforts or even dare not wage this 
Struggle because of the pursuing of this policy. On the other hand, we should 
not let our wills be sha”en in implementing this policy which has been proved 
correct by practice, due to waging this struggle. In particular, we must 
observe that there still exists many influences of leftist ideology in our 
economic construction. There are still plenty of people who are suspicious of 
and even negate the policy of opening up to the outside world and enlivening 
the domestic economy. Hence, we must be vigilant against turning back and must 
torestall a stifling of our economy, which has just been enlivened. We must 
prevent a set of leftist stuff being taken out again to oppose the line set 
torth by the 3d plenary session of the llth CCP Central Committee. [Words in- 
distinct] provincial CCP Committee demanded that the leading [word indistinct] 
the CCP committees at all elves] carry out the following action: 


1) They must guarantee, by using the party spirit, to implement the directives 
and decisions made by the central authorities; 


2) They must vigorously and speedily investigate and deal with all serious 
economic crimes existing in their districts and units; 


3) One who has himself committed economic criminal offenses must take the 
initiative to admit and confess to the party organizations; 


4) If their children or relatives have committed economic criminal offenses, 
they must place uprightness above family loyalty and actively support and 
assist the departments concerned which are in charge of investigating and 
dealing with these cases. They should by no means harbor them and give any 
unprincipled protection. 


2, We should strengthen leadership and reinforce the organs which are engaged 
in investigating and dealing with economic criminal cases. 


3. We should concentrate our energy on investigating and handling the big and 
important cases in an earnest way. 


+. We should correctly grasp the policies and strictly handle all matters 
according to law. 


In his speech, Comrade Jiang Yizhen concluded by pointing out: dealing blows 
it serious economic crimes is one of the great motive forces in giving impetus 
to the development of industrial and agricultural production and in guarantee- 
inn the smooth progress of all work. Accelerating the development of production 
represents the fundamental hallmark for the victory of the struggle. At the 
same time, we must recognize that dealing blows at serious economic crimes is 
one of the most practical and effective measures in the present conditions for 
rectifving the party and its work style. Purging a small number of economic 
criminals from leading bodies of the party is one of the contents of straigh- 
tening out and purifying the leading bodies. At the same time, it will also 
be helpful to the work of clearing the "three types of persons" out of the 
leading bodies, because some of the "three types of persons" also committed 
economic crimes. Through the struggle against criminal economic activities, 
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we hope all members of our party with their concerted efforts purify our 
party's organizations, bring about a greater improvement in the party's work 
style, and the social mood and order of our »rovince and accelerate a greater 
development in industrial and agricultural production and all fields of 

work. 


CSO: 4006/428 
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DOMESTIC TRADE 


INDUSTRY CONFERENCE DISCUSSES ECONOMIC CRIMES 
HK261326 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 25 Apr 82 


[Text] The comrades who are attending the Guangdong Provincial Conference on 
industry and communications, which is being held in Foshan Municipality, 
recently disucssed what effect the current struggle against serious criminal 
activities in the economic sphere will have no developing production and en- 
livening the economy. They had two completely different views on this issue. 
Some comrades held that in waging this struggle, policies cannot be success- 
fully implemented and production cannot be promoted. They were therefore laden 
with anxieties and lack confidence to promote production. However, the great 
majority of comrades held that in waging this struggle, only crooked ways are 
being curbed but honest transactions are being promoted. Obstacles to develop- 
ing production and enlivening the economy will be basically eliminated. Enter- 
prises which have the ability can freely work and give play to their potential 
with their masterly skills. 


At the conference, they cited many facts to clearly explain that unhealthy 
trends in the economic sphere will greatly sabotage production. Last year, 

a purchasing agent went to a facotry in Shaocguan Municipality to place un order 
for 100,000 ceiling-fan poles. He openly demanded a commission of 8 fen per 
pole. The factory did not agree and failed to get this order. As this factory 
did not have sufficient work to do, it incurred a loss of several ten thousand 
yuan that year. This kind of incident is not rare. This unhealthy trend not 
only corrupts many cadres but also protects backward enterprises and strikes 
blows at advanced enterprises. 


While we are waging a struggle against serious criminal activities in the 
economic sphere and putting a stop to crooked ways and unhealthy trends, enter- 
prises which have the ability to compete can display their skills to the full. 
Enterprises whose products are not marketable, are inferior in quality and have 
high prices must strengthen management, improve technology and improve the 
quality of their products. This will be of significance in making enterprises 
strengthen management, tap potential and acquire masterly skills and in raising 
the industrial production level. 


Since the struggle against serious criminal activities in the economic sphere 
was waged, some comrades have worried about carrying out economic activities 
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with foreign countries and have not been bold enough to carry out these 
activities. The comrades at the conference conducted a stormy discussion on 
this issue. The majority of comrades held that implementing the open-door 
policy is a firm policy of the party and will not change. However, the 

guiding ideology and method of some of our comrades in respect of economic 
activities with foreign countries must change. The desire to profit handsomely 
from foreign dealings must be transformed into a commitment to developing 
production and enlivening the economy. 


CSO: 4006/428 
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DOMESTIC TRADE 


BRIEFS 


JILIN MARKETING NETWORK--Siping Municipality in Jilin Province has consoli- 
dated and improved the marketing network of industrial goods since last April. 
It has taken various steps to promote sales of industrial goods and dispose 
of stockpiled goods. Sales of industrial goods in the first quarter of 1982 
totaled 88.42 million yuan, up 40.5 percent over the corresponding 1982 per- 
iod. It disposed of stockpiled goods worth 11.38 million yuan, reducing 36.4 
percent of capital made idle due to overstocking. [SK260814 Changchun Jilin 
Provincial Service in Mandarin 1100 GMT 25 Apr 82] 
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FOREIGN TRADE 


ADJUSTMENTS MADE TO EXPAND ELECTRIC MACHINERY EXPORTS 
Kunming YUNNAN RIBAO in Chinese 5 Feb 82 p l 


[Article by Zhu Guohua []61] 0948 54781]: “There Are Advantages in Combining 
Industry and Trade, Expanded Experts Earn Foreign Exchange: A New Break- 
through in Export of Yunnan's Electric Machinery Products"! 


‘Text] Yunman machinery industry has adopted the form of combining industry 
and trade to expand electric machinery exports, which has promoted an in- 
crease in the level of production technology in Yunnan's machine industry and 
earned more foreign exchange for the country. 


Beginning in 1980 there was a big breakthrough in Yunnan's electric machinery 
exports, and the supply of goods for export increased to over 8 million yuan 
in 1980 over 2 million yuan in 1979. To expand the market further, the Yunnan 
Machine Industry Department actively developed the combination of industry and 
trade, closely linking Yunnan's Machine and Equipment Export Company with the 
factories so that the factories became a base and backup for the company to 
expand trade abroad. The company became a bridge, a link between the factor- 
ies and foreign markets. In making contact with foreign business, .he com 
pany not only accepts export orders for the factories, but also can promptly 
communicate to the factories the needs of the international market and opin- 
ions of product users so that the factories can promptly improve the product 
and develop new products which are suited to the market. Thus promoting the 
development of production, The Wangxi Machine Tool factory used to produce 

a lathe that was not much in demand on foreign markets, but after the com 
pany understood this situation, it helped the factory select a lighter, 
smaller model which would work small parts and made some changes in line with 
the demands of foreign businesses, so that one business placed an order for 
10 at one time and another foreign business asked that one be sent to his 
country for exhibit. The Kunming Milling Factory and the Yunnan Machine Tool 
Factory have also paid close attention to the demands and opinions of foreign 
buyers and have improved and developed products on the basis of need. 


At the request of foreign buyers, the Yunnan Machine Tool Factory enlarged the 
copying rule, spacer, bullnosed tool rest and crumb guacd of the Cyl6"B 

lathe it produces, which broadened its range of use and improved its adapta- 
bility, and it has been exported to 12 countries. Last year there were 31 
categories and 86 kinds of electromechanical products sold by the province 

to 32 countries and regions. The supply of goods exported was 26 million 
yuan, a 2.2-fold increase over 1980. This year, Yunnan has already signed 
contracts for electromachinery exports worth over 20 million yuan. 
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FOREIGN TRADE 


CONSTRUCTION IN SHENZHEN SPECIAL ECONOMIC ZONE DISCUSSED 
Guangzhou NANFANG RIBAO in Chinese 28 Jan 82 p 1 


[Article by correspondents You Yanling [3266 7159 0407] and Li Tongbo [2621 
6639 3134]: "Special Policy and Flexib'e Measures Daily Increase Appeal to 
Foreign Traders; Large-Scale Economic Construction Launched in Shenzhen") 


[Text] Large-scale construction is underway in the special economic zone in 
Shenzhen, and after two years of work, a new modernized city is rising. 


Today, all one has to do is enter Shenzhen and one can see small cars and 
vans from all over the world hurrying back and forth; large numbers of bull- 
dozers, graders and heavy trucks drive past in a never-ending stream, 

razing hills to fill in the sea and level the land; on both sides of the 
broad hignways which connect the new city districcs with the old, there are 
row upon row of scaffolding, and tall buildings and factory buildings are 
rising out of the ground.... The responsible person of the special economic 
zone told us about the zone. The special zone's attraction for foreign 
traders is increasing daily, and the pace of construction is growing. 


According to incorplete statistics, up to the end of last year, over 2,500 
people from businesses and governments of over 30 regions and countries 

had come to Shenzhen's special economic zone :o observe and discuss busi- 
ness, and this has already led to nearly 1,000 foreign commercial invest- 
ments projects with a gross planned investment of over 7.77 billion Hong 
Kong dollars, Last year, 413 projects were brought in with a planned in- 
vestment of 6,1 billion Hong Kong dollars, making up 78 percent of the total 
investment, Forty-four of these projects represent an investment of more 
than 1 million Hong Kong Dollars, and 12 are above 100 million Hong Kong 
dollars. In the latter half of last year, in particular, results of the 
effort to aitract foreign investmetit were encouraging, i.e., enormous invest- 
ments and broad development. From the medium and small-scale foreign traders 
engaged in processing and assembly using materials and parts imported for that 
purpose in the early period, there are now large consortiums and large enter- 
prises employing rather advanced technological facilities. For example, mst 
recently, Mr Hu Yingxiang [5170 2019 3276] of the Hehe Corporation of Hong 
Kong signed an agreement with us for 2 billion Hong Kong dollars to develop 
cooperatively 30 squere kilometers and build a new district of Shenzhen 
centered on commerce, complete with business, housing, education and culture, 
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public health services and with municipal government facilities, railways, 
highways and sea transport linked together. The Liancheng Corporation of 
Hong Kong has also signed a 2 billion Hong Kong dollar agreement with us to 
jointly develop a 6-square-kilometer scientific education district in 
Houhaiwan and a 260,000-swuare-meter light and electronics industry area on 
the eastern side of Wenjindu. 


Large-scale construction of the entire Shenzhen special zone has already be- 
gun, Last year, the amount of capital construction investment in projects 
which were completed in the city was 147 million yuan, over 300 projects were 
Started, the area of construction was 780,000 square meters, and the area of 
construction completed was 450,000 square meters; the investment completed and 
the area of construction completed were both equal to the sum total of those 
for the past 3 years. Basic construction in the special zone is progressing 
as planned. Among the projects, the first one started was the 1.6-square- 
kilometer Lohu area. Here construction is planned for nearly 100 buildings 
of 18 stories or more, at an investment of nearly 3.8 billion Hong Kong dol- 
lars over a construction area of 2.4 million square meters; construction of 
the basic projects of water supply, electricity supply, drainage, tele- 
communications, gas, highways and sewage are already all underway; construc- 
tion has already begun on a special zone telecommunications building and on 
10 high rises, including the International Commercial Hall, the Lohu Hall and 
the Friendship Palace. To meet the needs of this large-scale construction, 
with the vigorous support of some departments of the Central Committee and 
some provinces and cities, over 200 engineers, nearly 60 construction units 
and over 30,000 construction workers have been temporarily transferred from 
Outside areas, 


In the process of stressing economic construction, the Shezhen special 

zone, in line with the principles of retrenchment and greater effectiveness, 
has actively carried out reform of the organizational structure and economic 
Management system, For example, there used to be 65 administrative units 
above bureau levei, but now, apart from 36 administrative units which were 
retained, the others have been eliminated; some were combined and some were 
turned into economic organizations. Under the leadership of the municipal 
committee and government, it has been decided that the Special Zone Develop- 
ment Company will combine administration of developing special zone land and 
real estate management, and will carry out the important projects. At the 
same time, a new Lohu District Committee and People's Government were set up 
to take responsibility for municipal management within the special zone, 

and the Bao'an County organizatioual system was restored to administer the 
villages of Shenzhen which were not in the special zone. Through such re- 
form, a swollen leadership system and managerial agencies and the defects of 
too many administrative levels have been initially overcome, creating condi- 
tions for raising work efficiency. At the same time, many enterprise units 
by combining the specific situation of the special zone have carried out 
courageous pilot reforms in personnel systems, labor wages, and management 
and have begun to get encouraging results. 
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FOREIGN TRADE 


FUJIAN USES IMPORTS TO BUILD UP EXPORTS IN TEXTILE GOODS 
Fuzhou FUJIAN RIBAO in Chinese 19 Mar 82 p 2 


[Article: "Utilizing Imports To Develop Exports'" Breaks New Paths, Textile 
Goods Exports Increase Rapidly; Fujian Textile Goods Exports Last Year 
Generated Over 70-fold Increase Over 1979 and Creates High Grade Goods With 
Ability To Compete in International Market" ] 


[Text] Last year Fujian textile goods exports to 14 countries and regions 
created $6 million in foreig. exchange for the nation, an increase over 
1979's total of $76,000 or an increase of over 70-fold and created some 
high grade goods with the ability to compete in the international market. 
A new path has been opened for Fujian to implement the special zone policy 
and flexible measures, to launch a campaign “using imports to develop 
exports" and to develop textile goods exports. 


Last year some comrades said that Fujian was an area that had to import 
"cotton, cotton yarn and cloth" and was not suited for developing textile 
goods exports. But the Textile Goods Exports Company felt that the 

market in textiles internationally was very broad and that its proportion 
of the gross world export trade was very big, reaching about $100 billion 
annually. Fujian has the conditions for developing textile goods exports, 
Implementing the special zone policy and the flexible measures is one of 
the basics and in addition, Fujian has a certain textiles foundation and 
technical ability. According to statistics, Fujian textile enterprises 
number over 30 and many textile mills have moved from Shgnahi, so there is 
great potential for producting export textile goods. Expanding textiles 

to produce exports will require little investment, will show quick results 
and will yield great returns. The problem of insufficiency of raw materials 
can be solved through "using imports to develop exports." This is an 
effective method in those world countries and regions which have developed 
textile goods exports, but do not produce the raw materials. Last year, 

the fact that the Fujian Textile Goods Export Company spent $2.42 million 

to import some raw materials, processed them into tertile goods exports 

and, after paying off principal and interest, earned $1.3 million in foreign 
exchange is future evidence. 


In a hosr time the Fujian Textile Goods Export Company could advance Fujian's 
textile goods exports into the international market and begin to earn a 
reputation. Their experience is one of positive attitude, flexible measures 
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and a pledge of “diligence." They include the "four diligents". One is to 
be diligent in looking into commercial information. They feel that this is 
the primary issue in expanding textile goods exports. They have collected 

a variety of materials through various channels, have analyzed market changes 
and trends, and promptly supplied mills with the commercial information 
collected, up-to-date domestic and foreign samples, specimens, and materials, 
and stressed research and development, so that production and exports could 
be expanded. For example, Fujian's clothing industry used to be backward 

and the varieties of goods were dull and styles were outdated. They 

Supplied the production departments with a lot of materials for study and 
innovation and quickly got Fujian clothing into the international market. 
Last year exports increased more than 7-fold over the year before last. 
Clothing produced in Xiamen and Anxi has been well received in the US market. 
This year another contract has been signed between Fuzhou and foreign 
business to import raw materials to be made into clothing with a volume 

of up to $1.5 billion. Second is to be diligent organizing sources of 

goods. Without an ample supply of goods for export to satisfy needs it is 
impossibie to speak of rapidly developing textile goods exports. Last year 
Fujian's textile goods purchases were over 24 million yuan an increase of 

152 percent over the previous year. The two kinds of goods we used to export 
increased to 17; 94 percent of the agreccents for knitwear was satisfied, 

To ensure an abundant and stable supply of textile goods for export, they 
have expanded the textile goods export base through an alliance of industry 
and trade, For example, foreign trade investment of 1.5 million yuan 
combined with investment from the Quanzhou Textile Mill expanded the mill, 
adding 200 broadlooms which after going into production can supply over 5 
million meters of broadloom exports. Third is to be diligent in marketing 
the products, Last year, in addition to praticipating in the spring and 
autumn trade fairs, we also participated in 4 small scale trade fairs and 
chose our customers carefully taking the initiative to holc export talks, 

so that we concluded contracts worth $12.98 million. They also organized 
people to go to Hong Kong and Mexico to solicit business and opened new 
markets, They marketed both high and medium grade good selling products as 
well as the excess product of Fujian's productive ability. Through 

marketing last year, the volume of exports of towelling increases sharply 

to put Fujian in third place nationally, after Shanghai and Beijing. Four 

is to be diligent about resolving problems, Last year, Fujian set for this 
mill an export plan of $2.5 million, but the raw materials allocated were 
only enough to supply production of export textile goods worth $1.62 million. 
Without waiting or worrying about difficulties they went ahead and actively 
organized raw material supplies to complete their export plan. They engaged 
in "using imports to develop exports" and finally completed their annual 
export plan by 113 percent. Variety of goods has increased with the expansion 
of textile goods exports but the equipment in some mills was not suitabled, 
They helped the changfang [0617 2455] bring in some advanced technology and 
add some necessary new equipment. For example, the Quanzhou Handkerchief 
Mill brought in 50 jacquard looms, the Nanping Knitted Goods Mill and the 
Fuzhou Knitted Goods Mill also brought in over 40 pieces of equipment 
including knitting dayuanji [1129 0955 2623], double-knit machines and 

button sewing machines through compensatory trade. 
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Fujian's textile goods exports’ beginning has been good and the potential is 
still great. But it should be noted that there are still problems in textile 
goods exports now that urgently need to be solved, such as the fact that there 
are many low grade and few middle and high grade goods among exported 

textile goods. In particular, a group of "fist" goods which are reliable 

and generate a high foreign exchange return has not yet taken shape and in 
implementing special zcne policy and felxible measures there are still some 
areas where there are insufficient special zones and flexibility. If we 

can further liberate our thinking, rouse our spirits, go all out and rapidly 
as possible fully utilize favorable conditions, concentrate our strength 

on rapidly building a textile goods export base, organize a group of special 
plans for advanced textile goods exports, furtiier reform the structure of 
textile goods exports, to raise the competitive ability of our textile goods 
in the international market Fujian's textile goods exports can make a great 
leap forward. 


8226 
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FOREIGN TRADE 


BRIEFS 


HEBEI EXPORT COMMODITY BASES--Shijiazhuang, 18 Apr (XINHUA)--Hebei Province 

has increased production of export commodities at a rate of 40.5 percent an- 
nually since 1978, and the value of exports went over 760 million U.S. dollars 
in 1981, according to the provincial foreign trade bureau. This growth was a 
direct result of setting up new production bases for export commodities. Since 
1976, the province has put more than 45 million yuan into construction of multi- 
product bases at Zhangjiakou and Shijiazhuang. Meanwhile, provincial foreign 
trade departments have invested upwards of 140 million yuan in a number of 
factories producing for export and helped them import advanced equipment and 
technology. Hebei is also setting up some single-product bases for beef 
cattle, chestnuts, apples and goatskins. The province purchased about 200 
million yuan worth of products from these bases in 1981. [Excerpt]} [0W181303 
Beijing XINHUA in English 0742 GMT 18 Apr 82] 


CSO: 4020/121 
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LABOR AND WAGES 


STATE STRENGTHENING LABOR PROTECTION FOR WOMEN 
OWO30227 Beijing XINHUA in English 1200 GMT 30 Apr 82z 


[Text] Beijing, 30 Apr (XINHUA)--Women workers in China are usually not 
assigned to do heavy work but are matched with jobs according to their 
physical abilities, said Wu Lan, director of the women department of 

the All-China Federation of Trade Unions in an XINHUA interview today. 


There are now 39.35 million women working in state and collectively-owned 
factories and enterprises, accounting for 36 percent of the total work- 
force, according to this 60-year-old woman director. 


Wu Lan said that the State Bureau of Labor, the All-China Federation of 
Trade Unions, the All-China Women's Federation and the Ministry of Public 
Health as well as other government departments are in the process of 
drafting a new national "regulations on protection of women workers" in 
light of proposals made by women delegates to the National People's 
Congress and women members of the Chinese people's political consultative 
conference. 


The Mongolian director, who herself served in a cavalry unit in China's 
war of liberation (1946-1949) and was known for her ability to shoot with 
both hands, nonetheless emphasized attention on women's physical abilities. 


Wu Lan pointed out that during the ten years of the "Cultural Revolution," 

it was advocated that women should do all heavy labor that men do to prove 
their equality with men. Hence, all women work units were formed to work 

on high tension power lines and to operate fishing fleets. "This," she said, 
"in fact is inequality." 


According to the existed rules of the labor insurance regulations, expectant 
and nursing mothers should not be exposed to toxic substances during these 

two periods, and should be assigned to lighter work if they experience 

any difficulties. Factories cannot prolong their working hours. Regulations 
are also listed dealing with prenatal examination, feeding time and the health 
care of mothers and children, Pregnant women workers receive regular medical 
check-up free of charge, and they are provided with free medical treatment 
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during this time. Women workers receive 56 days maternity leave with full 
pay. As the state advocates one-child family, some factories and enter- 
prises give half a year leave with full pay to those women giving birth 

to their only child. 


Special rooms for expectant mothers, as well as nursing rooms, have been set 
up in tactories. Feeding mothers can feed their babies twice a day with 

30 minutes each time during their working hours, and they are not docked 

for this time. Babies from the age of 56 days up to pre-school age can 

be senc to factories nurseries and kindergartens. 


Cars are made available by factories for pregnant women and nursing mothers 
when they go to work and go back home and at meals. Special dishes are 
provided for them. 


For example, many enterprises and factories in China have set up a health- 
examination card program for women workers. They enjoy free regular medical 
cervical and breast examinations. 

Explaining the role of her department, Wu Lan said that the All-China 
Federation of Trade Unions would see that factories and enterprises protect 


women's rights and implement all relative regulations. 


"There are many improvements possible in our work and we will work toward 
that end," she said. 


CSO: 4020/124 
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LABOR AND WAGES 


PEOPLE'S LIVELIHOOD IN BEIJING IMPROVING 
Beijing ZHONGGUO CAIMAO BAO in Chinese 27 Mar 82 p 2 


[Article: "People's Livelihood in Beijing Improving and Rising; Increases in 
Number of Persons Employed and in \Vorkers' Wages") 


[Text] According to a survey of livelihood among 1,200 
worker families by the Municipal Statistics Bureau in 
which consumption in 1981 was compared with that in 
1978, there was an increase in food consumption of 27.4 
percent, an increase in clothing consumption of 42 per- 
cent and an increase in outlay of 47.5 percent. Savings 
in the city as a whole in February 1982 increased by 90.4 
percent as compared to 1978. 


Over the past several years, there have been increases both in the number of 
persons employed and in workers’ wages in Beijing City, with improvement and 
elevation in the people's livelihood being obtained. According to statistics 
from the relevant sectors, more than 800,000 people have been placed in employ- 
ment. At present, the worker family support coefficient has fallen to 0.47 
persons from 0.68 persons in 1977. 


Since the Third Plenary Session of the party, there has been an increase in 

the number of persons employed as well as a general increase in the number of 
workers in the city as a whole as the national economy has been readjusted. 
Last year, there was an increase of 65 percent over 1978 in cash outlays for 
wages in the city as a whole. In addition to wages, there were also increases 
in such supplementary forms of income as bonuses and allowances. On the basis 
of a survey of 1,773 young workers in 48 collective ownership units in the 
municipal district, it was found that the average monthly income was 54 yuan 

4 jiao. Basic wages accounted for 65 percent of this and supplementary income 
such as bonuses accounted for 35 percent. At present, there is a considerable 
increase in the incomes of industrial workers. The supplementary income such 
as bonuses of some industrial workers exceeds 40 percent of their total income. 
After the reinstatement of such provisions as subsidies for additional teaching, 
payments for manuscripts and health allowances, there have been increases of 
differing degrees in the incomes of intellectual elements in universities and 
specialized institutions and scientific research units and of health system 
workers. On the basis of a survey of 224 households of workers, it was found 
that 29.5 percent had average monthly incomes per person of 40 to 50 yuan and 
that 33 percent had incomes of over 50 yuan. At the end of January of this 
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year, the average monthly income of 7,565 persons (excluding apprentices) in 
6,217 business and industrial households was inexcess of 70 yuan. In some 
cases, it was over 200 yuan. On the basis of a survey of 20 individual house- 
holds, it was found that in addition to acquiring such expensive goods as fur- 
niture, television sets and recorders, they also had average monthly savings 
per household of 804 yuan. 


The increase in workers’ incomes has brought about changes in the structure of 
consumption. On the basis of a survey of living conditions in 1,200 households 
ot worker families by the Municipal Statistics Bureau, last year there were in- 
creases in food consumption of 27.4 percent, increases in clothing consumption 
of 42 percent and increase in personal consumption of 47.5 percent as compared 
to 1978. The extent of the increases in clothing and personal consumption 
greatly exceeded the extent of increase in food consumption. This point indi- 
cates an elevation in the standard of living of worker families. The increase 
in tood consumption was due primarily to increases in consumption of nonstaple 
foods and not to increases in staple foods (grains). In clothing consumption, 
there has been a change from emphasis on cotton textiles to an emphasis on 
chemical fibers, woolen goods and silk. Personal consumption has involved a 
change from inexpensive goods to expensive goods. In six units such as the 
Nidan vegetable market, total sales for the Spring Festival this year increased 
by 13.7 percent over those for the Spring Festival last year. In the opinion 
of the concerned commercial departments, sales during the Spring Festival 

this vear had three principal characteristics: rapid sales of goods with 
high nutrient value and high selling prices such as crab meat, shrimp meat, 
chicken, fine vegetables and prepared meat products; a large increase in total 
sales of pastries and fruits; and a 91.5 percent increase in sales of fire- 
erackers as compared to the same period last year. Over the past several 
vears, television sets, taperecorders and washing machines have gradually 
become household necessities for workers in Beijing City, with the ratio of 
dissemination of television sets among worker families reaching over 70 per- 
cent. 


Ihere has been a rapid increase in savings deposits throughout the city as a 
whole over the past few years and there has also been a great increase in the 
amount of cash being held by workers. At the end of 1978, there was a total of 
over 3.38 million depositors in the city as a whole with a total amount of 
deposits of over 880 million yuan and with an average deposit per person of 

191 yuan. By the end of last year, there had been anincrease to more than 

».47 million depositors with a total amount of deposits of over 1.57 billion 


yuan and with an average deposit per person of 301 yuan. In the first 2 months 
of this year, deposits increased by 105.6 million yuan, exceeding the highest 
levels historically for the same period. In February 1982, there was an in- 
crease in total savings deposits for the city as a whole of 90.4 percent as 
compared to 1978, 

LOOLS 
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LABOR AND WAGES 


MORE MONEY ALLOCATED FOR PEOPLE'S LIFE IN XINJIANG 
OW261403 Beijing XINHUA in English 1307 GMT 26 Apr 82 


[Text] Urumqi, 26 Apr (XINHUA)--The kinjiang Uygur Autonomous Region has 
allocated more than 2,800 million yuan in the past three years to improve 
daily life, a 53 per cent higher per capita expenditure than the average 
level of the country. 


In recent years, minority nationalities have received special attention 
from the state. Each year the state gives more than 1,000 million yuan 
in subsidies to Xinjiang to help develop its economy and culture and to 
improve its people's life. 


From 1979 to 1981, the average wages of working people in the autonomous 
cities and towns increased 175 yuan, 29 per cent higher than that of the 
three previous years. Welfare supplements, including heating and health 
subsidies have also beem improved. 


The investment in residential construction in the past three years amounted 
to 66 million yuan, a 160 per cent increase. According to incomplete 
figures, a floor space total of 5.5 million square meters, of residential 
quarters have been built. 


Ihe autonomous region also helped 470,000 people obtain jobs, and allocated 
950 million yuan to raising income of peasants and herdsmen by subsidising 


the state purchasing prices of their products while at the same time 
reducing agricultural taxes in the past three years. 


CSO: 4020/124 
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LABOR AND WAGES 


BRIEFS 


JILIN MUNICIPALITY ECONOMIC SITUATION--The Jilin Municipal CCP Committee, 
Jilin Province, is conducting propaganda on the economic situation among the 
broad masses of workers and staff as well as inhabitants in urban areas. At a 
recent municipal meeting of government functionaries, (Jiang Zhuo), first 
secretary of the municipal CCP Committee, spoke on the municipality's economic 
situation. He said: The economic situation and people's livelihood in Jilin 
Municipality have improved year after year. In 1981, despite many natural 
calamities, output of grain and soybeans increased 1.3 percent over 1980. The 
1981 average income of rural commune members from collective distribution in- 
creased 8.9 percent over 1980. In the past 3 years, the municipality has pro- 
vided jobs for over 200,000 jobseekers and established 11,212 commercial 
centers. The municipality has built housing with floor space of 1.41 million 
square meters. [SK232225 Changchun Jilin Provincial Service in Mandarin 1100 
GMT 22 Apr 82] 


ZHEJIANG CONSUMER GOODS--With increase of income, the people in Zhejiang Pro- 
vince are spending more on food and consumer goods. In 1981, total consumer 
goods retail sales in the province amounted to about 8 billion yuan, up 81.3 
percent from the 1978 sales of 4.46 billion yuan. In 1981, a total of 7,566,000 
pigs, 2,717,000 poultry and 29,456,000 jin of eggs were marketed in the pro- 
vince while in 1978, only 5,100,000 pigs, 1,918,000 poultry and 18,269,000 jin 
of eggs were sold. [0W181103 Hangzhou Zhejiang Provincial Service in Mandarin 
1040 GMT 14 Apr 82] 


SICHUAN WORKERS WELFARE WORK--Since the 3d plenary session of the llth CCP 
Central Committee, Sichuan Province has increascd the wages of staff and workers 
of the units owned by the whole people and actively solved the employment pro- 
blems of their children. The province also has quickly increased the expenses 
for their labor insurance and welfare work. According to the statistics conm- 
piled by relevant departments, the actual expenses of the units owned by the 
whole people throughout the province last year in labor insurance and welfare 
work were double those in 1978 and the per capita expenses reached 95 yuan, 
which was equal to the average wages for 1 and 1/2 months. According to sta- 
tistics, the expenses for staff and workers who left their employment, retired 
or died last year was 2.2 times greater than in 1978. [HK220805 Chengdu Sichuan 
Provincial Service in Mandarin 1100 GMT 19 Apr 82] 
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Nil MONCGOL MUNICIPALITY LIVELIHOOD--From 1979 to 1981, Jining Municipality, 
Nei Monggol, employed 14,200 jobseekers. Average income of each worker and 
statfmember increased from 648 yuan in 1978 to 804 yuan in 1981, an increase of 
24 percent. In 1981, Jining Municipality marketed 2,975 televisions, 5 times 
that of 1978. Sales volume of radios was 9.9 times that of 1978, and that of 
wristwatches and sewing machines increased by 10 and 37 percent respectively. 
At the end of 1981, the year-end balance of savings deposits of workers and 
staff throughout the municipality increased from 7.57 million yuan in 1978 to 
18.65 million yuan. Per capita savings deposits were 138.46 yuan. [SK122206 
Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 11 Apr 82] 


ZHEJIANG WORKERS' INCOME--Since the 3d plenum of the llth CCP Central Committee, 
staff members and workers in Zhejiang Province have earned more income and lived 
a better life than before. According to statistics compiled by the Provincial 
People's Bank, 6.02 billion yuan were disbursed during 1979-81 in payment of 
wages and bonuses. During this period, employment was provided to 730,000 
people. By the end of 1981, the number of staff members and workers showed an 
increase of 550,000 compared with 1978. Bonuses paid to staff members and 
workers totaled 694 million yuan during these 3 years, averaging 193 vuan per 
individual. [0OW281307 Hangzhou Zhejiang Provincial Service in Mandarin 0400 

GMT 25 Apr 82] 


'[LIN SELF-EMPLOYED YOUTHS--The number of self-employed persons in Jilin Pro- 
vince has increased to 55,600, a nearly six-fold increase over the 1979 level. 
Since the third plenary session, the province hasimplemented the party and 
state policy of broadening the employment roads and solving the employment pro- 
blem in both urban and rural areas. The number of self-employed persons has 
increased continuously in the past 3 years. In 1981 alone, some 10,200 youths 
‘ained employment by setting up individual commercial entities, up 320 percent 
over 1980. [Changchun Jilin Provincial Service in Mandarin 1100 GMT 21 Apr 82 
SK | 


HELLONGJIANG LIVING STANDARDS--According to the work report given by Governor 
Chen Lei at the meeting of cadres from the Heilongjiang provincial level organs, 
the province had 34.05 billion yuan in industrial and agricultural output value 
in 1981, a 12.1 percent increase over the 1978 figure. The output value showed 
a vearly average increase of 3.9 percent. The per capita purchasing power of 
both urban and rural people has reached 76.3 yuan over the past 3 years. By 
the end of 1981, volume of deposits of both urban and rural people in the banks 
throughout the province reached 1.91 billion yuan, a 51.8 percent increase over 
the 1978 figure. The province has appropriated 6.9 billion yuan to improve the 
people's living standard, in which 2.33 billion yuan were delivered to rural 
i1reas and 4.57 billion yuan to urban areas. [SK292240 Harbin Heilongjiang 
‘rrovincial Service in Mandarin 1100 GMT 27 Apr 82] 
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TRANSPORTATION 


BRIEFS 


PUBLIC ORDER OF RAILWAY INSPECTED--According to our sources, to end the con- 
fused public order on the Tianshui- Lanzhou Railway Line, leading comrades of 
the provincial people's government and the Lanzhou Railway Bureau recently led 
a work group to make inspections at major stations and sections along the 
railway line. Throught observations, the work group contended that poor man- 
agement is the major problem for the confused public order on the Tianshui- 
Lanzhou Railway. Therefore, railway departments should cooperate with local 
counties, communes and the masses to discuss and formulate a public pledge on 
loving railways, trains and cargo to enhance people's awareness in protecting 
state property. The work grovo stressed: Those who seriously disturb railway 
public order should be strictly dealt with and not tolerated. Leading groups 
for maintaining railway public order have already been established in various 
municipalities, counties, communes, stations and sections along the Tianshui- 
Lanzhou Railway line the public order of this line has begun to improve. 
[Text] [SK270415 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 26 Apr 
82] 


CSO: 4006/428 
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GENERAL 


LINK BETWEEN ECONOMIC GROWTH RATE, RESULTS DISCUSSED 
Shanghai WEN HUI BAO in Chinese 10 Feb 82 p 3 


[Article by Liu Guoguang [0491 0948 0342!: "Economic Results and Rate of De- 
ve lopment"’ 


[Text] The question of speed is an important issue in socialist ccnstruc- 
tion. For a long time now we have made a high rate of increase in some com- 
modities and industrial and agricultural production a central target in 
planning and have guided and arranged development of the entire nationa! 
economy in accordance with this target. However, the rate of economic de- 
velopment is not determined by subjective desires, but to a considerable 
degree by the question of economic results. In his report on the work of 

the oovernment presented at the Fourth Session of the Fifth National People's 
Congress, Premier Zhao Ziyang listed 10 principles for construction from now 
on, The central idea of these 10 principles is to take a new road consisting 
of a better rate of speed, better economic results and one through which 

the people can derive more material benefits. Correctly understanding and 
dealing with the relationship between economic 1 +:sults and rate of growth is 
very closely related to implementing the 10 principles of economic construc- 
tion, 


Generally speaking, the rate of growth and improving ecoromic results are 
united, Overall and excellent economic results are certainly manifested in 
a Stable rate of growth. For example, during the first 5-year plan, the 
rate of our economic development and results were basically in harmony, But 
under certain conditions there are contradictions between the two. Short- 
term and local high rates are often earned at a very high price, and this 
kind of rate not only cannot secure any good economic results, but often 
inflicts heavy damage on the national economy. For example, in the "Great 
Leap" during the second 5-year plan period, there was a clear deviation in 
rate and results. This deviation later reappeared, with the result “hat it 
was only possible to wish for speed, but not achieve it. This is an important 
reason for the long-term existence of a bad cycle in China's economy. 


To overcome the bad aftereffects of a one-sided pursuit of high rates under 
the "leftist" guiding thinking, the Third Plenary Session of the 1lth Party 
Central Committee proposed an eight-character policy centered on readjust- 
ment, and at the end of 1980 the Party Central Committee and the State Council 
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further announced a policy of additional readjustment of the national 

economy, Now, the implementation of the policy of readjustment has already 
made great gains and the bad cycle in China's economy has begun to change, 
Now, “high norms" are no longer undertaken, "high accumulation" has begun to 
drop, "low consumption" has begun to improve, ind all economic structures 

have begun to take a rational change; in particular, a fundamental balance 

of finances and credit has appeared in the past year. In short, China's 
economy has begun to get on the track of stable development. However, it 
should be noted that the question of "low results" has still not been resolved 
very well. As of now many important norms which reflect economic results are 
not only lower than those of the economically developed countries, but even 
lower than levels we have achieved in the past. This is the most important 
feature influencing economic growth, state revenues and the national economy's 
turn toward a better cycle. 


At present, the potential danger to the national economy has not yet been 
completely eliminated. The basic balance between revenues and expenditures 
in 1981 was realized mainly by cutting down on expenditures and was not con- 
SOlidated, The financial difficulties we are facing have many causes, among 
which the fact that it has not yet been possible to improve economic results 
and that during the period of readjustment the growth rate of heavy industry 
has been lowered are both related. In these circumstances, what should we 
emphasize? Should we emphasize increasing the rate or should we emphasize 
economic results? In view of the fact that in the past we suffered a great 
deal from one-sidedly pursuing high rates, and in view of the fact that now 
in our attempt to cast off a bad cycle our economy is stuck mainly in “low 
economic results," emphasizing improvement of economic results has particu- 
lar significance right now. If economic results were improved then we could 
have a true rate of growth. 


We should rely on emphasizing economic results in formulating and implement- 
ing economic and social development plans in an effort to achieve a certain 
growth rate, For a long time we have been accustomed to stressing the rate 
of growth and have not stressed results. However, practice shows that by em 
phasizing only the rate of growth, we may overlook economic results; but em- 
phasizing economic results can produce a real growth rate, Therefore, we 
believe that when formulating and implementing national economic plans it is 
extremely important to propose a rate of growth that economic efforts can 
achieve and is down to earth, unify demands for fixed quantity and strict 
quality, and pay very careful attention to economic results. This means that 
when setting growth rate norms of economic and social development plans it is 
necessary to leave some leeway. Particularly during the present period of 
readjustment, leaving some leeway in growth rate norms makes it possible 

for us to readjust structures, reform systems, reorganize enterprises and 
increase results in an unhurried fashion. A stable rate of growth is bene- 
ficial to increasing the results of the entire national economy and gathering 
strength for the future, and thus it is a rate of growth which is truly down 
to earth and has stamina, 


Of course, we cannot deny the significance of the question of growth rate in 
socialist economic planning because of faults in past economic planning work. 
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In the long view, in particular, if a developing economy does not have a 
certain rate, then gradually strengthening the national economy, improving 
the people's standard of living and realizing the goal of modernization are 
out of the question. Thus the rate is inseparable from the developmental 
goal of our four modernizations. It is impossible to draft plans for econ- 
omic and social development without taking as our point of departure a de- 
velopmental goal which is interrelated with a certain rate. In terms of 
economic readjustment within a period of time, the growth rate cannot be too 
low, or else revenues and expenditures and the people's standard of living 
will be adversely affected, and if it is too low it will result in less 

than full utilization of existing means of production and laber force. Of 
course, the growth rate we want is not a rate which ignores objective pos- 
sibilities, lacks overall balance and is not attentive to economic results, 
but it is a rate which proceeds from actual circumstances, has overall balance 
and is attentive to economic results. 


In sum, as long as we consider improving economic results as central and con- 
scientiously implement the 10 principles of economic construction, we can lay 
a good foundation during the 6th Five-Year Plan, eliminate the many evils in 
economic life, straighten out relations, and then on the basis of this new 
foundation, accelerate the growth rate of the national economy. In this way, 
in the 20 years or so up to the end of this century, it will be possible for 
us to realize a doubling of the gross value of industrial and agricultural 
output so that the people's standard of living will achieve a comfortable 
level. At that time, our nation can start anew to advance toward even higher 
targets of modernization. 


8226 
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GENERAL 


BRIEFS 


UK-PRC CROSS-COUNTRY VEHICLE--Beijing, 22 Apr (XINHUA)--A new oil-saving 
overlander will be produced and made available for export by the Beijing Motor 
Vehicle Works with diesel engines provided by Perkins Engines of the United 
Kingdom. Zhang Yiliang, deputy manager of the Beijing branch of the China 
National Machinery and Equipment Import and Export Corporation, made the an- 
nouncement in a press briefing this afternoon. He said that an agreement has 
been reached between his organization and the Beijing Motor Vehicle Works on 
one side and the Organization for Promotion of Commerce and Industry-Inter- 
national and Perkins Engines of the United Kingdom on the other side for the 
production of four-wheel drive utility vehicles. Under the agreement, the 
overlanders will be fitted out with Perkins diesel engines to cut oil con- 
sumption and reduce fuel cost by over 80 percent. John Harding, director of 
Perkins Engines, said that scheduled production of the overlander will start 
as from August this year. However, samples of four different models have 
been produced and one is on show at the current export commodities fair in 
Guangzhou. [Beijing XINHUA in English 1542 GMT 22 Apr 82 OW] 


SHANDONG INSURANCE CONFERENCE--The Shandong provincial insurance work con- 
ference, which concluded on 20 April, urged efforts to develop the insurance 
business in a vigorous and reliable manner. Insurance departments at all 
levels should open new business items in addition to enterprise and vehicle 
insurances. The 28 counties which have not yet established insurance busi- 
nesses should open insurance businesses by the first half of this year. Family 
property insurance should be opened this year in cities at or above county 
level. In the nine prefectures and municipalities under the jurisdiction 

of the provincial government, cargo transport insurance should be established. 
In addition, shipping insurance should be opened in Changdao County on a 

trial basis. Personal and accident insurance for workers and staff should be 
established on a trial basis at certain selected units and places. [SK211018 
Jinan Shandong Provincial Service in Mandarin 2300 GMT 20 Apr 82] 


INTERNATIONAL ECONOMIC ASSOCIATION MEMBERSHIP--Beijing, 12 Apr (XINHUA)-- 
According to JINCJIXUE ZHOUBAO [ECONOMICS WEEKLY] published today, the China 
Federation of Economics Societies has joined the International Economic 


Association. [OW121247 Beijing XINHUA Domestic Service in Chinese 0249 GMT 
12 Apr 82 | 
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